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THE MONEY MARKET. 


By the middle of this week, the end-year borrowings 
of the Bank had practically been repaid, as is shown by 
the contraction between December 31st and January 7th 
of discounts and advances from £50.0 to £14.4 millions. 
Government securities, which had been acquired in large 
quantities by the Bank in order to assist the market over 
the turn of the year, have since been allowed to run off, 
the net contraction during the week being one of £27.9 
millions. As a result of these movements, Bankers’ 
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Deposits, which on December 31st stood at the extremely 
high figure of £132.4 millions, have since relapsed to a 
more normal figure of £68.9 millions. Simultaneously 
a further £5.3 millions of notes returned from circulation 
during the week, with the result that, despite the con- 
tinuance of the gold drain to France, the Bank’s reserve 
is higher by £3.6 millions, and the Proportion raised from 
224 to 57%, per cent. 


& * * e 


All these movements mean that the status quo has 
been practically restored after the disturbances of Christ- 
mas and the New Year. In particular, the repayment of 
the money lent by the Bank over the turn of the year 
has taken most of the surplus funds off the market, and 
last Wednesday, in particular, when an appreciable sum 
was repaid to the Bank by Stock Exchange borrowers— 
who always have to wait until the last moment before 
they go to the Bank—money was inclined to be tight, and 
at times a full 2 per cent. was paid for new money. Dis- 
count rates, which had weakened previously under the 
influence of the glut of money and the psychological effect 
of the reduction in the French Bank rate, again firmed up, 
and in the middle of the week 2,3, per cent. was the ruling 
market rate upon three-months’ bills. 



































Dec. 18,| Dec. 23,| Jan. 1, | Jan, 8, | Previous Rate 
1980."| 1930. | 1981. | “1952, — 
% % %, % % 
Bank Rate .......... oe 3 3 3 3 34 (May 1, °30) 
Banks’ Deposit Rate | 1 1 1 1 {14 (May 1, °30) 
Discount {Call ...... 1 l 1 1 14 (May 1, °30 
Houses | Notice..... | 1} 1} 1} 1} {12 (May 1, '30) 
Market rate (3 months’ 
ills) ................. | 2% | 28 | 24] 2% - 
* * * * 


The harder tendency of discount rates is to be wel- 
comed, for had the reduction in the French Bank rate 
been balanced by an equivalent fall in London discount 
rates, much of its advantage to London would have been 
lost. As it is, the French exchange responded tentatively 
for a day or two, but the rate subsequently relapsed, 
mainly in sympathy with the depreciation of sterling 
against the dollar. This last movement is ascribed to the 
withdrawal of American short money lodged here in the 
autumn, and it is believed that this influence will have 
ceased to operate by the end of the week. If so, sterling 
should recover, but in the meantime the dollar rate 
reached the point at which it would have almost been 
practicable to ship gold to New York, had a fast boat been 
available. 


a * . * 
The French exchange never improved to the point 
where cancellations of arrangements with 


the refiners 
would have been profitable, and gold continues to go to 
Paris. Some of the wider implications of the French 
Bank rate reduction are examined upon another page, 
but it may be pointed out that the discount rate of the 
Banque de France does not directly and immediately 
control other money rates. In fact, the Banque de France 
has left its own rate on advances unchanged at 44 per 
cent., and the only direct consequence of the rediscount 
rate reduction is that the French banks have lowered 
their rates on current accounts from 14 to 1 per cent. 
Thus the French rediseount rate reduction will not neces- 
sarily have an appreciable or immediate effect upon the 
Paris exchange. 


NEW YORE. 

Call money has again eased, and has now returned to 
1} per cent., in contrast with the high rate of 4 per 
cent. charged over the turn of the vear. Rates on 
bankers’ acceptance have also been reduced by 4 per 
cent. Brokers’ loans rose during last week by $7,000,000, 
this being the first increase since last September. The 
St. Louis Reserve Bank's rediscount has been 
reduced from 34 to 3 per cent. The Federal Reserve 
System, according to the latest returns, has made exten- 
sive open market purchases of bills and securities. As 
a result, member bank borrowings have fallen from $250 
to $89 millions. Another $2,500,000 of gold has been 
received from Canada, and $500,000 gold from Cuba. 


rate 








ee 


THE STOCK MARKETS. 


The stock markets failed to maintain an early ap): 
ance of strength. Gilt-edged receded on the wee) 
monetary developments, while sentiment in the ind. 
trial shure market was coloured by uneasiness regard:, 
the labour situation, though prices remained genera. 
steady. A moderate revival of interest occurred 
foreign bonds, particularly those of South Americ 
Home rails were neglected. The publication of figure 
showing a significant drop in the 1980 profits ot 
leading banks provoked some selling of the shar. 
Rubber and tea shares were as dull as ever; but 
shares strengthened under American influences. In : 
mining share markets, particular attention was given: 
Katfirs, and tin shares were harder on the 
recovery in the price of the metal. 


SUSTalN« 


THE COMMODITY MARKETS. 

Uncertainty continues to prevail in the coal trade, 0. 
it is hoped that the renewed negotiations brought ab: 
South Wales by Mr Graham will result in a resumipt 
of work next Monday. It is hoped that the reduction : 
the price of Cleveland pig iron by 5s. per ton will stn 
late demand and lessen Continental competition in‘ 
country. Although raw cotton prices have been steal 
and the number of inquiries for Manchester goods b« 
increased, business continues quiet. The wool tr 
remains steady. Jute shows no signs of an_ ear 
improvement, and the turnover in yarns and cloth 's 
a small scale. The downward tendency in hide values 
been arrested. Wheat prices show a slight rise on las 
week. 

THE FOREIGN EXCHANGES. 

The Foreign Exchange market was quiet this wee! 
Sterling held its own against most currencies exce}! 
dollar. New York went from 4.853 to 4.854, and Mont 
was weaker at 4.871 after 4.88. Paris, after touch. 
123.75, settled at 123.70, a loss on balance of three p 
Brussels weakened rather sharply to 34.80, while M 
gained a point at 92.74. The peseta was again inci! 
to irregularity, and was weaker at 45.80. Amsterdam | 
beat 12.06, after being higher, and Berlin was very “«' 
and uncertain at 20.40. 


Switzerland lost 3 at 25.4% 
spite of the winter season being at its height. 01 


Seandinavian exchanges, Stockholm lost a point at 18.14 
Oslo gained £ at 18.16, and Copenhagen lost % at 18.1: 
The South American currencies were again weib 
although the Argentine peso rallied at one time on re} 
of the gold deposits abroad being used in aid of 
exchange. In the end, Rio lost iy. at 4,id., Bue! 
Aires $d. at 35d., and Montevideo was 2d. worse at saya 
In the Far East, the rupee was unchanged at Is. 54." 
The yen was a little weaker at 2s. O4$d., but Batav 
gained 4 at 12.06. In the forward market, dollars we! 
from a premium to a discount of 7, cent. for hot! 
periods. Paris was quoted at par for both periods. 
Brussels went from discounts of 24 and 44 centimes ' 
premiums of 4 and 1 centime. Milan was less wanted © 
17 and 48 centesimi discount, as was Madrid at rathe’ 
lower premiums of 1 and 3 centimos. Amsterdam ™ 
mained at a premium for both periods, one mont! 
delivery being at zy cent and three months at 2 ce™ 
against } cent for both periods last week. Berlin % 
little changed at 23 and 53 pfennigs discount. 5)" 
established new low records during the week, but rall«! 
slightly at the close. Still, there was a net fall of yr" 
for both spot and forward leaving prices at 13Zd. © 
13t%d. respectively in a quiet and unsupported mors” 
The China silver exchanges fell sharply in symp 
Hong Kong by 1,44. to 1s. Oygd. and Shanghai by 144 
Is. 33d. 





ECONOMIST INTELLIGENCE BRANCH. 


Our Intelligence Branch, which has been amalgamated with Moody s 
Investors Service, Ltd., is available to our readers for the supp!) of 
economic, statistical and other information, at a charge proportionate 
to the work involved. Inquiries should be addressed to Moody* 
Economist Services, 6, Bouverie Street, London, E.C.4. 
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A NATIONAL EMERGENCY. 


nary ebullition of optimistic New Year 
Jjecies is happily conspicuous this year by its absence. 
‘< all to the good that responsible prophets are facing 
«| facts; and it is clearly better for us to be warned, 
Sip Josiah Stamp warned the country a few days ugo, 
+ 1931 holds out little visible hope of major improve- 
than to be lulled into false security by a chorus 
efeet that the clouds will soon roll by. For, how- 
vor meagre the expectations of 1931, it must be con- 
<cod that the first week of the New Year has brought 
| new reasons for disappointment and misgiving. 
| lisclosure that the total figure of unemployment rose 
225.000 in the week ended December 29th, reveals 
the trade depression is still in full force, for the 
youse is abnormally large even for the last week of the 
ndar vear, and it follows a less than normal decline 
the weeks preceding Christmas. As if that were not 
| enough, 180,000 South Wales miners celebrated New 
rs Day by coming out on strike, while, in Lancashire, 
«k-out in some sheds in the weaving section threatens 
develop into a wide-spread stoppage. 
There is little resemblance in the origin or in the cir- 
stances of these two industrial disputes, the latest 
lopments in which are discussed on a later page. In 


South Wales the miners are resisting a reduction of 


ly low wages in a depressed and unprofitable indus- 
i connection with a reduction of hours decreed by 
niortunate legislation. In Lancashire the weavers are 
isting the introduction of more efficient machinery and 
vamisation, an attitude which is both blind and out of 
‘ec. But the two episodes, together with other serious 


threats impending, serve to illustrate the gravity of 


position which the country is facing. If, super- 


tiposed upon the general depression, we are to have a 
series of industrial disturbances arising from attempts 
Wage adjustment on the one hand, or the improve- 


mont { 


it of mechanical efficiency on the other, the outlook 
will become dark enough to satisfy the most incorrigible 
' pessimists. It is surely the most platitudinous of 
isms to say that if Britain is to be ready to take her 
proper share in the next trade revival, she cannot afford 
0 hamper her already difficult preparation by a renewal 
' the disastrous process of industrial belligereney which 
hit the country to the brink of ruin in 1926. 
| How such disturbances can be avoided becomes, there- 
". a supreme question of the moment. We shall reach 
/imswer to that question unless the whole nation can 
Srought to realise the gravity of the situation with 
“iit is faced and to submit to the sacrifices which it 
hat situation was well summed up by Pro- 
sor Henry Clay last week in the concluding passage 
— adeast address. The choice before the British 
a hdaie'g he sees it, is threefold. We mavy find fresh 
vets for our products; or we may accept lower 
vuneration for our services; or we may reconcile our- 
‘°S to continuous large-scale unemployment. The 
Willingly ay oe for any sane nation to make 
neers Alley pe not only national failure, but 
carrying of a flee, “¥ = it would involve the continual 
confine the anes wena which would crib, cabin and 
choice, in blunt el tg cag The second 
ductions.  Thie P woe eA ave _ general wage re- 
ntil human nature oa te — he 
choice, the findine in gh ere remains the first 
as attractive as tos — outlets, which is, of course, 
8 elusive. 


ty 


urd choie 


Li t us — 7 
md? Pursue the elusive. How can new outlets be 
1d, can . — oe as 
prandinas not be done by political ‘‘ stunts,’’ by 


SC Is 

orwar Yoo» he me S of trade 
ard credit 

; hution or bv 

the he arts of c 


loatt 


development, by a 
and currency policy, by a fiseal 
any of the other short cuts so dear to 
ag agp controversial partisans. The crux of the 

» « S » » 17 . > 
of the pite of the prodigious fall in the prices 


raw materials : : 
e. . ‘ a Ss of our 1 . 
inished products, are ndustries, the prices of our 


trad 


nga us too high to permit of expansive 
iN Competitive markets. Somehow or other British 





costs of production must be brought down. That is the 
starting point from which all national effort must proceed. 
Wages are a preponderant part of production costs, and 
where wages are out of relation to productivity they must 
be reduced unless and until productivity can be increased, 
In short, Professor Clay's first two choices, in terms of 
existing conditions, are really one. 

Bui the problem bristles with complications. Wages 
are one, but by no means the only item contributive to 
the too large gap between depressed raw material prices 
and disproportionately high final prices to the consumer. 
Wage earners, When asked to submit to some thinning 
of their weekly pay envelopes, have every right to ask 
whether all other items contributing to excessive pro- 
duction costs are being simultaneously searched and 
dealt with—such, for imstance, as the degree ot 
managerial and mechanical efficieney, the profits of inter- 
mediaries, transport and distributive charges and so on 
Unless and until the wage earners are satisfied that not 
merely wages but all these other items are being effec- 
tively tackled—that, in fact, no one is to continue to 
take more out of the national pool than he puts in—it is 
mere human nature that they should continue to resist 
a readjustment which is essential. No less stubborn is 
the problem of a readjustment of wages as between 
various industries. It is inupossible not to sympathise 
with the miner who objects to cuts in a wage of £2 a 
week when the dustman or the postman for work less 
skilled and less dangerous maintains his earnings at a 
higher level. The whole problem of relative remunera- 
tion in sheltered and unsheltered industries cries out for 
a national effort at solution. 

Is there no wav by which these complicated and inter- 
woven problems can be practically and effectively 
approached? We believe that there is one way, but that 
way is not likely to be taken unless the leaders of our indus- 
trial life, on both sides of the pay counter, are brought 
to the full acknowledgment that a real national emergency 
exists. Given that realisation, we believe that a way 
towards solution might be found by the calling of a repre- 
sentative conference of trade union leaders and captains of 
industry with an impartial chairman of high standing and 
recognised integrity such, for example, as Lord Ullswater, 
the late Speaker of the House of Commons. To such a 
conference should be contributed in the first place the 
full knowledge of the facts derived from the research o 
impartial economists and investigators. We are convince: 
that given full recognition of the essential facts and o 
their gravity it would not be beyond the wit of the men at 
the top to devise comprehensive national policies for the 
co-operative pursuit of efficiency and the correlation of 
industrial earnings, and to educate the country up to 
their reluctant acceptance. 

We put this proposal first because we believe that, in 
the main, industrv’s salvation must come from industry's 
own efforts, and that any help which the State can give 
is of secondary importance. Nevertheless, there is one 
great contribution which the Government can make, and 
that is one of leadership and example. We would have 
the Cabinet start the ball rolling in the right direction bv 
making a cut in their own salaries and those of all public 
servants (including, of course, members of Parliament) 
from the very top downward in a system of fair graduation. 
Our reason for advocating this step is not that our 
statesmen are overpaid, but because the psychological 
effect of such a gesture would be inealeulable. We 
would have them, secondly, appoint a small and 
powerfully manned retrenchment committee armed with 
power to review the whole range of public expenditure 
and with instructions to carry through their work with 
the expedition practised a decade ago by the Geddes Com- 
mittee. A real national effort to put the industrial machine 
in gear again would enhance, not decrease, the already 
pressing urgency for drastic public economy; for every 
reduction in nominal incomes would reduce the vield of 
taxation. 
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In the next place, we would have the Government 
appoint another small committee of economists and busi- 
ness men to indicate what steps could helpfully be taken 
(they are being attempted in other countries, notably 
Germany and Italy) to reduce the yawning gap between 
wholesale and retail prices. This is a vital aspect of the 
problem, for unless nominal wage reductions are accom- 
panied by a decline in the cost of living, it is difficult to 
combat the Trade Union argument that wage reductions 
merely aggravate the situation, by reducing purchasing 
power and thereby creating fresh unemployment. For 
our own part, we ure confident that reductions in costs in 
a wide range of transport and distributive industries would 
he quickly reflected in retail prices. Yet, as we show in a 
subsequent article, the gap between the wholesale and 
retail price levels is so great, that the possibility of special 
measures demands the closest consideration. 

Nor does this exhaust the possibility of State action. 
It has come to be accepted that the depression is mainly 
due to world causes bevond the control of any single 
Government. It is not, however, beyond the power of a 
single Government to initiate international efforts to re- 
move international obstructions to the return to prosperity. 
We trust, therefore, that while not slackening in a cam- 
paign for national retrenchment and reorganisation at 
home, the Government will actively explore every possi- 
bility of economic agreement abroad, whether in the 
sphere of fiscal or monetary policy, and will take the 
initiative in seeking practical means for applying such 
remedies as the League’s Gold Delegation may suggest for 
improving the working of the gold standard. 

But when all is said and done, and quite apart from 
any help that may come from international action, it is 
a national effort that is required; and a national effort 
will only be fortheoming if the gravity of the facts is 
brought home to the country at large. This, we believe, 
would be done effectively if the Government would ove a 
lead in the sense we have suggested, and if leading em- 
plovers and trade unionists, fully seized of the faets and 
possible remedies, would show a similar courage in 
leadership towards those whom they respectively repre- 
sent. This country has not been slow in the past to face 
a recognised emergency; but it is sometimes slow in recog- 
The first step in real recuperative effort. is 
education, and leaders in every section of our national life 
must become the edueators. 


nising one. 


) We are not pessimists, but 
we believe that a real national emergency faces us to-dav. 





RESPONSIBILITY AT THE CENTRE. 


From the past ten days’ proceedings at the Federal 
Structure Sub-Committee of the Round Table Conference 
there has emerve d not a complete picture of the essential 
framework of an All-India Federal Government—such a 
result Was not conceivably to be expected—but evidence 
of a measure of broad agreement on principles, the im- 
portance of which is not to be minimised. It may be well 
to remind that the functions of the present 
Conference were not to attempt the task of drafting a 
detailed constitution, but to explore in general terms the 
salient issues and to ascertain for the guidance of the 
British Government, with whom the ultimate respon- 
sibility for legislation rests, how much common ground 
could be discovered. Towards that objective the Con- 
fer nce has made further substantial progress since the 
beginning of the vear. 

— On Friday of last week Sir Te] Bahadur Sapru, speak- 
ng as a Hindu Liberal with five years’ experience as 
Home Member of the Governor-General’s Council, put 
forward unequivoeally, vet with a full sense of the reali- 
ties of the Indian problem, the Nationalist claims for 
effective responsibility at the Centre. He suggested that 
the present Executive Council should be replaced “Weippe 
Ministry chosen from among the m« mbers of the yee Sy 
ture, representing the majority in the House or the 
majority of groups in the House, and working as a joint 
Ministry on the principle of collective responsibility 
under the leadership of the Prime Minister. Subject to 
a clause in the constitution which could be devised 
acknowledging India’s responsibility for its public debt, 


Ourselves 





and subject to the creation of a properly constitu: 
Reserve Bank for the management of credit and currence: 
he proposed that the subjects to be transferred to th. 
Executive should include Finance as well as Law 
Order; and to promote stability in the Executive his suz- 
gestion was that a vote of no confidence by the Legis 
ture, involving the resignation of the Ministry, should: 
quire a joint sitting of the two Houses and a two-tliris 
majority. At the same time, while emphasising that tly 
onlv eure for mistrust was trust, and that responsibilt 
tnust mean not only moral responsibility but  positiv 
acceptance of the thesis that the Executive must 
answerable to the Legislature for its policy im regard | 
all subjects placed within the Legislature's control, 5 
Tej Bahadur Sapru frankly admitted that there would 
have to be a period of transition. In that period he su: 
eested that certain subjects, e.g., the Army and fore: 
policy should be reserved as Crown subjects and should | 
administered by Ministers who might or might not 
chosen from the Legislature, but who should be respon- 
sible to the Viceroy alone—although they would sit with 
the Cabinet and fall with it in adherence to the const) 
tutional doctrine of collective Cabinet responsibility. The 
Viceroy, except in so far as the Crown subjects were con 
cerned, and save that he should have vested powers 1 
deal extra-constitutionally in emergency with 
threats to the tranquillity of India, should approach tl: 
position of a constitutional governor. 

To regard these proposals as the last word on this 
crucial aspect of India’s constitutional problem would li 
obviously premature; and we are not inclined to quar 
seriously with the doubts and questions expressed on 
Tuesday by Sir Samuel Hoare, whose attitude as a spokes: 
man of the Conservative delegates to the Conference may 
fairly be criticised as somewhat negative, sceptical and un- 
helpful, but who was careful to make it clear—and we d 
not doubt his sincerity—that his standpoint was ~ non- 
committal,’’ but not ‘‘ non-possumus.’’ Indeed, unt 
we know how completely Hindu-Moslem differences ©. 
be composed, what is to be the nature of the franchis: 
and electoral mechanism eventually decided upon, w! 
is to be the precise composition and purview of the two 
Federal Houses, and whether the States will in the event 
be ready to delegate the administration of Federal sul- 
jects to a Cabinet on the lines of that proposed by 5 
Te) Bahadur Sapru, doubts and misgivings cannot | 
wholly resolved. One cannot be wholly confident t! 
government on lines analogous to systems which hav 
functioned none too well in the western world, will 
perfectly. It would be idle to pretend that the pos- 
bility of persistent non-co-operation after the consti! 
tional change might not seriously endanger the stabilit) 
of the new régime and place the Viceroy ina position o! 
the greatest difficulty. Nor does acceptance by both sides 
of the necessitv of some form of ‘* dualism ”’ during {| 
transitional period render such an element in a constitt- 
tion free fromm awkwardness. 

Nevertheless, given the incontrovertible fact that th 
is no way out of the Indian impasse without risk of som 
kind, we have no doubt whatever that the vast major‘! 
of people in this country prefer that the risk should ! 
taken in going forward to the utmost limit possible ‘ 
meet Indian aspirations and claims, rather than in invit- 
ing an intolerable prospect of anarchy and repression }’ 
endeavouring to put back the clock. We welcome, there- 
fore, the lead given by Lord Reading, on behalf of t!» 
Liberal Delegation, to the Conference on Monday. Spe:k- 
ing with the authority of an ex-Viceroy, Lord Readinz 
was inclined to underline the necessity for th 
safeguards indicated as acceptable by Sir Te} Bahadur 
Sapru, and, in particular, he considered that t! 
Viceroy should have power not only to protect minoritic- 
and to veto social discrimination in commercial legislation 
and taxation, but also to intervene should the financi: 
policy of the Ministry threaten the stability of th: 
Federal budget. But with these and other qualifications 


serious 


in detail, and subject always to the full participation ©! 
the States in the Federal Legislature, Lord Reading inti- 
mated that his party in Parliament definitely accepted the 
proposition which Sir Tej Bahadur Sapru, followed on the 
Moslem side by Sir Muhammad Shafi, had advanced— 
that there should be effective responsibility at the Centre. 
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\What follows? The Round Table Conference is clearly 

@ ow approaching its final phase of Plenary Sessions in 

i, the work done in committee will receive formal con- 
eesyation. Mr MaeDonald, belatedly, as we think, has 
ot to make his expeeted declaration of the Government's 
tude. Fortified by the knowledge that the Liberal 
Paty in Parliament is prepared to take the bold, but wise, 
‘ey of co-operating in passing legislation enacting for 
ca a new constitution in which the maximum practic- 
easure of responsibility, not only in the Provinces, 


Ind 


J » VPI 
+. Lit iit 


; a + at the Centre, is conferred, the Prime Minister, we 
y ovine, will feel warranted in going at least as far as Lord 
y oading in assenting to what opinion in this country has 

: ‘ already learned to regard as the minimum demands of 
lq 4 moderate-minded men among the ranks of political India. 
} [If India can be thus persuaded—and it is not more than 

P the truth—that Great Britain has no selfish desire 
}. 4 cling to dominion in that great sub-continent, and 
; 3 t even in Conservative quarters (outside a relatively 
:  smoll circle of intransigent reactionary — opinion) 
hk 3 tion in accepting great innovations without the 
‘ f ‘illest scrutiny springs not from the wish to 
‘ei ) obstruct, still less from any hostility to India’s 
: ) legitimate aims, but from — sincere — recognition 
; * of the complexity of the great problems involved, then 


ae we do not despair that the details of the completed 
% + picture, which Sir Samuel Hoare much too prematurely 
. / at this juncture demanded, can be successfully filled in. 

When the present Conference terminates, the work of 


¥ » constitution framing will be only at its beginning, and 
ea ' it is important that before the delegates return to India, 
a ) where in anv circumstances thev will have to face hostile 


> criticism from the irreconeilables in the ranks of Con- 
| gress, some clear indication should be given of the future 
> programme and time-table, and of the composition of the 











1 } vorous bodies that will be required to thrash out the 
ei _ details of arrangements relating to defence, finance. 
» franchise and political structure. What is wanted now 
© sa clear and courageous declaration by the British 
a ) Government of the objective which, at this stage of the 
» hegotiations, seems to them to be attainable. And to 
ae ' five no room for suspicion in India that this declaration, 
a | coming from a minority party in office, does not earry 
' ) With it the authority of the Imperial Legislature as a 
s } whole or embody the will of the people of this country, 
hi + We suggest that Parliament should be given an early 
Popp rtunity of associating itself with and endorsing the 
ass fovernment’s declared intentions. 
, ; 
4 
: BACK TO PRE-WAR PRICES. 
; : As tl result of further heavy declines in the prices of 
. — ~ <n stutts, of almost all textile materials, of all non- 
; us metals except tin, and of rubber and linseed oil, 
; ‘ownward movement of our index number of whole- 
: prices continued unchecked during December. We 
marise below the relative movements of the com- 
pF index ‘and each of its five component parts as 
) * : l With i month ago, a year ago, and with the 
7 ae each in August, 1929, the eve of the dramatic 
; ( : — been at once a symptom and cause of 
wae astrophic slump in the commodity 
! : INCREASE (+) oR Decrease (—) Per Cent. comPARED WITH 
K August, 
9 Cereals Month ago. Year ago. 1929. 
% Gther inn tlniadidinda 4-4 24.2 30-9 
we ; Textile tte +]-] —15-1 —17-6 
MBB Minerals 2000070 —_ =. OS 
ao... 5 se -2 
: Complete index _ a. a inh 
i aeus nid — 22-2 —26-6 
hi @ ‘he method of acne ago, when we decided to revise 
ns great changes re “pinnae number in view of the 
. price level i 9 ey a in the structure of the 
"I Hy °f most prices pea pug 1 the comparative stability 
a which to relate — rendered that year a stable base to 
and our new inde an of future price movements; 
: reginning of 1994 umber, calculated in detail from the 
‘ j » WaS expressed as a percentage of the 





average for 1927. 
annual average index numbers for each of the past seven 
years and for the past thirteen months :— 




















1927 = 100. 
| Cereals | | 
Date. merry Other | ives | atin 7 Miscel- | Complete 
| Psa Foods. Pextiles. | Minerals, lancous, Index. 
j | 
| ! ; 
Average, 1924] 114-2 | 106-7 136-8 | 119-4 | 105-6 } 115-7 
1925 1 1 101-0 124-0 lll-8 | 108-7 112-0 
1926 | 102-8 96-6 97-2 119°8 104-0 | 104-0 
1927 100-0 100° ( 100-0 100-0 | 100-0 | 100-0 
ia 1928 103°6 93-% 105-1 92-1 | 95-8 | M4] 
as 1929 95°9 85-8 92-2 5-6 | 90-5 | 92:4 
cs 1930 81-0 77-2 | 644 | 83-6 | 81-6 i 77-6 
End Dee., 1929 92:3 83°6 82:6 | 92:4 | 89-2 | 88-3 
» van., 1930 89-2 83:1 76°77 | 92:6 } 88-0 | 86-1 
Feb., 1930 85-4 83-0 74:7 | 90-5 | 87-0 84-2 
Mar., 1930 84-7 82-7 73-0 89-8 | 85-5 | 83-1 
>» <Apr., 1930 64-9 80-8 72:9 85-6 | 83-2 | Bl: 
» May, 1930 &2-0 19-0 | 71:1 84-3 54-4 | &O-e 
» dune, 1930 82:2 tes | 66°5 82-8 | 84:1 | 78-8 
» duly, 1930 84-2 76°3 63-6 | 82-1 | 81-5 T7-t 
» Aug., 1930 82-5 75-2 61-7 | 81:5 | 79-7 76-1 
*  Sept., 1930 79-5 74-5 56.9 19-5 | 76:7 | 73-2 
» Oct., 19350 | 76°8 73°79 55-8 Ue a tee 4 72-4 
»» Nov.,1930] 73-2 70-2 55-1 79-0 | 77-8 | 70-9 
»  Deec., 1930 | 70-0 | 71-0 51-4 73:0 | 75-2 68°7 
! ’ 





It will be observed that, in comparison with the average 
for 1927, much the largest decline is re 
textile group; the indices of the 
laneous groups show less than 


gistered by 
minerals and miscel- 
the average rate of tall; 
While the figures for cereals and meat and ‘‘ 
conform closely to the mean. 

Much the same tendency is disclosed when the |: 
figures of our index number are contrasted 
average for 1924, as in the next table :— 


other foods 


with 

















1924 = 100. 
l a l _— 
Cereals | | ; * 
: : Other | woytine —_ Miscel- | Complete 
—_ hs Foods. Textiles. | Minerals. | laneous. | Index. 
! — 
Average, 1925 | 99-9 94-7 90-6 93-6 | 102-9 | 96:8 
ri 1926 90-0 90-6 71-1 100-3 98-4 | 89-9 
os 1927 87-5 93:8 44-3 83-7 94-7 | 86-4 
- 1928 90-7 87-9 76°8 77-1 90-7 | 84-8 
- 1929 84-8 80-5 67-4 80-0 85-7 | 79°9 
% 1930 70-9 ta°3 47-1 70-0 17-3 | 67-0 
End Dec., 1929 80-8 718 °4 60:4 1-3 84-5 | 76-3 
» Mar., 1930 74-1 77°6 33°35 75-2 30-9 | 71-8 
» June, 1930 72-0 72-9 48-6 69-3 79-6 | 68-1 
, Sept., 1930 | 69-6 69-9 41-6 66°5 (26 | 63-3 
» Dec., 1930 61-3 66°6 37°6 65-3 T1l-2 | 39-4 
| 











Textiles again head the decline since 1924, followed al 
long interval by the cereals and meat group. As com- 
pared with six years ago, however, the variations as be- 
tween the prices of different commodities are enormous. 
A complete list of the articles on whose prices our index 
number is based is given in the next table, which shows 
percentage changes as compared with December, 1920 
and December, 1924 :— 















































Inc. (+) or | Ine. (+) or 
Dec. (—) Dec. (—} 
per cent. per cent 
compared with compared with 
Dec., | Dee., Dee., | Dee., 
1929. 1924. 1929. 1924. 
' 
Wheat, Foreign......... | —55 8} —66°4  axccnsicsensanadas — 39:6 | —71-1 
Wheat, Enylish......... —36°8| —50°7 PNY So iiiatcanisacda ron - 35 2) —58-9 
Flour —41-2}—55 7 NE dxccceninnnensanenxs 44 1| —61-1 
Barley ... — 4:8] —42:°8 — — 
Lee —21°4 42:1 Toxtiles...cc....c.cee — 37-7 64°53 
MN cicsickaneiantaadddusitia —42:°7] --63-0 —— 
ESR oer me — 37 0| —46-6 ee -12-4] —22-1 
i TED +60°0 36-8 a ee bai 5°5 
Reef, English .........6. — 7:4) —14-9 BO ED concccoxsacuene oe. 10°4 
Beef, Argentine ........ | — 9°7] — 6°6 ENON daccnsucnenaes —17-3| -—34 0 
Mutton, English ...... 2-4 22°6 Coal, Welsh exp. 0:6); —25 9 
Mutton, New Zealand | —18°8| —32-8 Coal, Durham gas... 8-9| — 30-7 
Bacon, Danish ......... —41°4| —45-6 Coal, household ...... 9-5 14°8 
: ied Paty ET RE 30-1) —63 9 
‘ereals hae BE GBD fb TD ccccecencecccsecesess — 34:6 56 
Cereals and meat..... ws) ows Op apammeaea al aah O 
+ 8-6 36-3 SPCR cco scsaccccsesese - 30 8| —64-2 
— 25-7} — 34-7 _--|—~ — 
—20°8}) —43 4 NN iiss a citdecnane -—15 6 | —36 0 
DE ORIE cacencsavcane — 7:9); -359 : Ls commas acc 
Sugar, refined .......... —14-3} —42 6 Timber English =e Se is 
Cheese, Canadian ...... — 21-6] —24 0 | Timber, Swedish .... $°3) = 14:5 
sutter, Danish ......... —21-1] —41:°9 | Cement ......-. cee eeee Me oad ae 
EGE adtrcccccccossers -—20 6} —45 2 Speer Cacaaceauamacdsens = : ; | - 7 : 
, ~ 7\— 4-6 a ea . : 
ND viccisnveessennwis ae bei oe eaDeE Pe ai 
Other foods ............ —15-1| — 35-3 Petroleum oi] ......... 4-2] 11 5 
————.|—---— | Fueloil ........... os : - 18-2 
Cotton A. ......-sseeeees —43°3 60-8 | Linseed oil............. 50-0 | — 44-4 
CNSR Tee ccccccteccccsce —45 51 —74°2 TE csc ccecnsaneoues — 37:8 | a 5 
Cotton varn ...cc..00-+ a ea ee «eens | —47 3] -78-7 
Cotton cloth ........66- — 22-1) —43°8 Soda, crystals..... cess a 
Wool, English .......... —41 3| ~—63-5 | Sulphate of ammonia | — 18-5} 24:1 
Wool, Australian ...... = - = CHRONOS is cccxeacinses —11°8 | 41-1 
NE DONE cccccannneueess — 29: —73- a epee 
Mie _— sicbkccialactatiaceasaia ... | —42-7| —61-6 | Miscellancous......... | - 15-7 | —29°6 














In the following table we show the 




















Kiar Bay ming ag eet eek 





te 


il on 8 ‘ 
fe S33 hed os A 





hs asa cae nae EN 
ear ie en Oe | tee SU a Rscsebiere: 
: seni , te, * . * 
: + - 





























54 


THE ECONOMIST. 


[January 10, 1931. 





The course of our index number, calculated as a per- 
centage of the average for 1924, is shown graphically in 
ihe first of the accompanying charts, on which we have 
plotted on the same base the official index number of the 
cost of living. The average of the cost-of-living index in 
1924 was 75 per cent. higher than in July, 1914, the date 
to which it is related by its compilers. When our own 
index number for 1924 is related, by proportionate con- 
version, to the same basic date as that of the cost-of- 
living index, a percentage increase of approximately 735 
per cent. is shown; so that in 1924 it is fair to say that 
there was at least no great disparity between wholesale 
prices and the cost of living in relation to their pre-war 
equilibrium. 


WHOLESALE PRICES AND LIVING COSTS. 
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The chart, however, shows very clearly that by the end of 


1925 a considerable disequilibrium had developed and that 


this grew gradually wider until the autumn of 1929, when 
a further enormous widening of the gap between the two 


index numbers—with all its attendant economic difficul- 
ties—took place. The actual figures of the aggregate per- 
centage fall of wholesale prices (our complete index num- 
ber), the cost of living, wholesale food (a weighted average 


of the two food groups in our index number), and retail 
food as computed by the Ministry of Labour, are sum- 


muarised below :— 


MOVEMENTS RELATED 


TO AVERAGE or 1924. 


Aggregate Per- Wholesale Cost of Wholesale Retail 
centage fall to Prices. Living. Food. Food. 
[eee ——an 7-7 fy: 7-5 sm 

JD ichownnse 12-5 oo 10-5 1:9 

SS eee 14-5 4-0 12:5 4: 

ee 18-0 4-6 15-0 6-6 

oe 23°7 5-1 20-0 7:6 
Se 40-6 11-4* 36-5 17-2* 
* End of November. 
since ordain stuffs, whose prices have collapsed SO 


dramatically since 1924, play a larger part in our index 


figure of Wholesale food than thes do in a working-class 


budget of expenditure, such as that on which the Ministry 


of Labour's Index is based, caution requires to be 


exereised in drawing from the wholesale food index too 


positive inferences as to what should be the appropriate 
level of the retail index. 
ever, the dimensions ot the spread between W holesale and 
retail prices since 1924 are now of such magnitude that 


the task of reducing the latter has become of prime 
Importance. 
There remains to be considered the ratio between 


current prices and their pre-war level. 


centage of the average for 1918: — 


With this qualification, how- 


In the following 
table we show our index number expressed as a_per- 

















1913 = 100. 

, Cereals Other Mi ] Cc 1 

date, and . Textiles. | Miners miacel- | Complete 

Meat, | Foods. Textiles. | Minerals. | janeous. | Index. 

1924 | 

Average, 924 168-5 215-8 214:°7 149-3 122-6 , 
= 1925 | 168-4 | 204-2 194-6 139-8 126-2 160-3 

. 1926 | 151-7 195-3 152-6 149.8 120-7 149-4 

= 1927 | 147-6 | 202-2 157-0 125-1 116-1 143-7 

: 1928 | 152-9 189-7 165-0 115-2 111-2 140-9 

ad 1929 | 143-0 173-5 144-7 119-6 105-0 132-8 
oa 1930 | 119-5 156-1 101-1 104-6 94-7 111-5 
End Dec., 1929 | 136-2 169 1 129-6 115.6 103-5 126-9 
,, Mar.,1930 | 125-0 167-2 114-6 112-3 99-2 119-4 
, Sune,1930 | 121-3 157-3 104-4 103-5 97-6 113-2 
 Sept..1930 | 117-3 150-7 89-3 99-4 89-0 105-2 
 Dee.,' 1930 | 103-3 | 143-6 80-7 97-5 87-3 98.7 

















When ‘* weighted "’ averages of the two groups « 
foodstuffs and the three groups of materials are work 
out. the resulting figures for the end of last mon! 
(1913 = 100) are: —Food, 119.8; materials, 88.4. Th 
tendency of the index figure for ‘‘other foods ’’ to sho: 
an increase substantially greater than that of the oth 
groups by comparison with 1913 has persisted since 12 
On the other hand, the figure for textiles, which s) 
vears ago was the second highest among the group tigur 
and nearly equalled that for other foods, has now fal!e: 
to a point considerably below the mean. 


THIRTY YEARS’ PRICE CHANGES. 
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The changes which have taken place since 1927, 1 
base year of our revised index number, have been » 
violent that the caveat is perhaps necessary that 
margin of error involved in relating present prices to t! 
of the last pre-war year is wider than it was three \ 
ago. With this qualification there remains for all pract 
cal purposes the solid fact to be faced that wholes 
prices as measured by our index number have now reve' 
roughly to the point at which they stood in 1913. 

In compiling the figures for the foregoing chart it |! 
been necessary to link statistically our present 
number trom January, 1924, onwards with its predeces 
sors (an earlier revision took place in 1910). T 
limitations, however, do not affect the essential siz! 
eance of the picture which the diagram presents. \""' 
the recovery of prices in 1923-24, following the collaps 
of 1920-21, the course of the curve during the past > 
years takes on the aspect of an almost uniform dec: 
broken only by the relative stability of 1927, to whic’! 
reference has already been made. When the magnitu 
of the fall in the past two years is contrasted with t! 
comparatively minor recession oceasioned by the slu! 
of 1906-08, a forcible reminder is given of the overwhe!! 
ing dislocation of our economic mechanism which t! 
recent history of prices has involved. 








THE PARIS MONETARY CONVERSATIONS. 


THE New Year has brought two important developmen" 
in the international monetary situation. On January 2! 
the Banque de France reduced its rediscount rate fr! 
24 to 2 per cent., the lowest rate on record since 1S!" 
and on the same day it became known that represe!' 

tives of the British Treasury were present in Paris up’ 
an informal visit. It was inevitable that the coinciden« 
of these announcements should have inspired the though" 
that there was a direct connection between them. Ti! 
we believe, was not the case; for the reduction in ¢! 

French bank rate appears to have been decided be! 

it was known in Paris that British Treasury offici:!s 
were about to cross the Channel. Nevertheless, thous! 
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Mthe time-factor effectively disposes of any suggestion that 


Beyose events were directly inter-related, their significance 


if 
ho: 
th 
(yr) a 
ur : 
b, 
: 
: 
| ’ 
3 
a 
j a 





i 
: 
: 


abet 


x 


*% 
3 
| ; 
> 


is De alae ASE 


ieeeetss 











ns £ 
thos : 
ree 4 
A. 
. - 
: 
} 4 
t h a 
x 
! . 
| a 
¥ 
5 3 
; 
Ait 
+ ie * 
vhic! 
itu ; 
1 ti] eo 
ut : 
% 
! 4 
1 4 
l 
z 
3 
S. : 
nents ‘ 
¥ *)y : 
Tro! 
1808 
en 
up 
Jer 
yuL 
This 
“he 
el 
nC Lass 
ougn % 


becomes clearer when they are regarded from a common 
ngle. 


The reduction in the French bank rate was unmis- 


Fiakably intended partly as a gesture in favour of world 


banking co-operation, and partly as an attempt to check 
the flow of gold to France. Thus the first reaction of 
London to the decision must inevitably be that of grati- 


Stude. It is not so easy, however, to see what the imme- 


diate and practical effect of the reduction will be. The 
French bank rate is a rediscount rate, like those of the 
American Reserve Banks, and for that reason comes at 
the bottom of the seale of money rates, whereas the 
|.ondon bank rate comes at the top. Hence the margin 
between 2 per cent. in Paris (and also in New York) and 
per cent. in London is less than it appears superficially 
to be. Moreover, in France there is not that intimate 
connection between bank rate and other money rates 
which exists in London, where a money market is fully 
developed and where bill-brokers operate on the narrow 
‘band "’ of 1 per cent. between bank rate at the top 
und the rate charged for their weekly fixtures at the 
bottom. Thus the French bank rate is a much less 
effective governor of, and guide to, other money rates 
than is that of the Bank of England. 

Nevertheless, there is no doubt that the motive behind 
the recent French reduction was the hope that it would 
HXercise its theoretical effeet upon the exchanges, and 
‘arrest the inflow of gold. In spite of the qualifications 
ve have just pointed out, this hope may in the long 
run be justified. There is, however, another important 
spect ol the reduction, namely, that it is tantamount 

an espression of confidence by the Banque de 
rance in the soundness of the French banking system. 
_ as au result, the French public regain greater con- 
idence in their banks, the latter in their turn may be 
able to release some of the money they have been valling 
irom abroad in order to strengthen their cash resources, 
and so the inflow of gold may be arrested through the 
unfluence of the psychological factor, as well as by the 
‘nore familiar way of widening the margins between 
home and foreign interest rates. 

— — = there is one aspect 
sah rah ee i rage . lich _ perhaps received 
“een lat > that is that in practice the 
wpe as for some time only been able to 
he Pea or ape : ore — fresh gold. Now 
aa Fre, 5:8 aint _— at t e end of last December 
A ards, and taking into account such 

th oor i eae ——o the devaluation of 
as ak ce — ig s : pre-war and post-war 
etEemeiar & oid sag ter eng needs of 
t 4 note circulation of 80 1 ‘tli is. I a — 
, éGilnes tek de ae - iards. | f this be the 
though regrettable consec : a logical, 
sequence of the constitution of 


I} thque » 
PS snr : France and the structure of the Paris 


At the ‘ i 
: I same time even on I i 
co S ™ t 1e bas Ss of th 8 argu 
| ince now has nei ; 


arly all the gold she can conceivably 


sald te nee Thi 
f gold f eed, while the external reactions of the flow 
Z0ld to F rance are 


| 
If 
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RG kee too serious to be lightly regarded. 
should a a technical and psychological, which 
: é Sh tg Ie . . 

eer ¥ result from the reduction in the French 


rate have .« é 
rt ane been discussed, and their limita- 
Banque de roel lence, given the known desire of the 
ities a : men authorities to check the influx, it is 

‘amine any other measures which seem 


practicable and 
practic ‘ ‘alculate | 
luding those of France — cones 


_ 4 Considering ti ieee : 
firstly. 0 the Possibilities, it should be remembered 
carrying out oo anque de France is precluded from 

“market operations, for the law forbids 


t to buy I il 
San h ills and se sys > 
condly, ° money bors ve on its own behalf. 


account to the Banque de F 
of the French Treasury and Caisse seein 
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ment remains immobilised and withdrawn from the mone- 
tary system of the country often for long periods at a 
time, owing partly to the system of national accounting 
and partly to the inability of the Banque de France to 
release an equivalent quantity of funds by buying bills 
in the open market. In short, the deposits of the 
Treasury and Caisse d’Amortissement are balanced not 
by earning assets, but by gold or notes. 

In the next place, the habit of foreign investment in 
France is making only slow recovery since the War, and, 
indeed, is checked in certain definite ways. For example, 
practical difficulties appear to be placed in the way of 
obtaining quotations for foreign securities on the Coulisse ; 
and possibly a more serious defect is the legal prohibition 
against the establishment of investment trust companies 
The result is that while the French investor is_ still 
nervous of directly placing his capital abroad, he is unable 
to do so indirectly, and with greater safety to himself, 
through the medium of an investment trust. 

Granted recognition of the desirability of giving greater 
elasticity to the mechanism of the Paris money market, 
and of encouraging the long-term loan of French capita! 
in sound investments abroad, it should not be impossible 
for the Banque de Franee and the French Treasury to 
concert remedial measures. Whether by co-operation 
with the B.I.S., as suggested some months ago in these 
columns,* or by other means, the Banque de France 
might be enabled to get over the legal obstacles to open 
market cGperations; and modifications in French regula- 
tions governing the market in foreign securities should 
not be beyond the bounds of practicability. 

Any progress in these matters must, however, be 
subject to one important qualification, namely, the 
attitude of Freneh public opinion. It must be remem- 
bered that in Franee the view is not generally accepted 
that recent gold movements have any considerable re- 
sponsibility for the fall of world prices. The tendency 
across the Channel is to attribute these gold movements 
to the fact that British prices are too high and not to 
French prices being too low. In the next place, after his 
post-war experience, the average Frenchman views with 
horror anything possessing the faintest tinge of inflation ; 
hence the Banque de France must proceed carefull, 
even in the matter of so innocuous a suggestion as that 
it should seek legal powers to operate in the open market. 
Again, the reactions of l’affaire Oustric must inevitably 
be now prejudicing public opinion against such proposals 
as relaxing Bourse regulations or authorising by law the 
formation of investment trusts. When to this are added 
the well-known difficulties, delays and uncertainties of 
passing new legislation through the French Chamber, it 
is clear that the Banque de France can only move slowly 
and cautiously. 

These are some of the reasons why only limited results 
may be expected from the recent informal conversations. 
Nevertheless, the fact that they have taken place is at 
once important and useful. They have made clear to 
the world what has for some time been well known 
in inner financial cireles, that it is the desire of the 
Banque de France authorities to play their part in world 
co-operation in monetary policy. 





* Economist, August 9, 1930, p. 269. 
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THE SUGAR PROBLEM.—I. 
(BY A CORRESPONDENT.) 


Tue Brussels Conference of December 9th-16th, like its 
numerous predecessors, failed to reach tinal agreement; 
vet it marks the furthest stage so far attained in the 
attempts of sugar producers to come to some arrangement 
for the international control of production and export. 
The following table, compiled on the basis of the official 
statistics published by the International Institute of Agri- 
culture, gives some idea of the relative importance of the 
groups represented at the conference and at the same 


time of the development of world production in the last 
five vears. 
PRODUCTION. 
(Millon Metric Tons.) 
European 
U.S. Producers 
World. Cuba. Producers. Java. Represented. 
i. 25-2 5: 2:7 2:3 4-2 
Loy Sn 24-0 4-6 2°9 2:0 3:7 
14 as 25:7 4-1 3:4 2:4 4-1 
Lt Ek ee 27-6 a2 373 2°9 4:2 
EX | er 27°4 4-7 3°6 2-9 4-3 
Average 5 years 26-0 4-7 3°2 2-3 1-] 


On September 30, 1930, sugar prices reached the lowest 
level ever recorded, with the quotation for Cuban raw 
sugars, ci.f. New York, at 0.94 cent per lb. The decline 
in world consumption of sugar in 1929-30 had accentuated 
the nervousness of buvers, and on the eve of the Brussels 
Conference a still further disquieting feature appeared 
in the shape of unexpected increases in the European 
crop estimates. Thus there was a greater stimulus to 
joint action on the part of producers than had hitherto 
been experienced. 

As a first result the critical American 
interests in Cuba were forced into more whole-hearted 
support of control than ever before, and for the first time 
a scheme emerged in which control in Cuba had really 
strong financial backing. The so-called Chadbourne Com- 
mittee included representatives of the great American 
banking interests in Cuba, and with this tinancial back- 
ing, the lack of which had been the weakness of all 
previous Cuban attempts at control, Cuba eventually 
completed an agreement with the producers within the 
United States tariff wall, namely. the United States beet- 
sugar producers, Hawaii, the Philippines, Porto Rico, 
and Louisiana. 


ot situation, 


Cuba agreed to limit its exports to the 
United States to 2.8 million tons in 193l—a sacrifice of 
about half «a million tons on its average export to that 
country in recent years—increasing this quota in the 
following two years by an amount equivalent to the in- 
crease in United States consumption, and in 1934 and 
1935 (the last two years of the agreement) sharing the 
increase in United States demand with the United States 
producers. The United States producers, on the other 
hand, agreed to limit their output to the 1929-30 level, 
with the above-mentioned proviso, regarding the vears 
1934 and 1935. As regards sugar to be marketed else- 
where than in the United States, Cuba then came forward 
with the offer, backed by Presidential decree, to control 
through a National Sugar Export Corporation 14 million 
tons annually during the five-vear period, to be purch 
from the Cuban producers at $4.00 a bag. 
funds were to be obtained by . 


ased 
The required 
' a bond issue of $40 millions. 
and the interest and other charges to be refunded to the 


Government by an additional tax of 11 cents a bag for the 
next ten vears. : 
Having in this way stabilised the position 
chief market, the United States—which has 
in recent years about three 
put—having more effective 
before, and having the 
control for export to ot 


in their 
absorbed 
‘quarters of Cuba's total out- 
financial backing than ever 
14 million tons a vear under their 


ther lands than the United States 
as a powerful weapon in negotiations. the 


could cross the Atlantie with a 
fidence than any of their prede 
was, us on previous occasions. 
factor. Her previous re 
national 


Cuban interests 
greater degree of con- 
cessors. Java's attitude 
the relatively unknown 
‘uctance to join in any inter- 
agreement for restriction had been due to the 


| fact that owing to its very low cost of labour, comb 
| with particularly favourable soil and climatic condi 
| and high development of research in field and fact: 
| Java’s costs are the lowest in the world, being gener 
estimated at about 8s. per cwt. for by far the grea: 

part of its output. Added to these advantages is proxims 
to the great markets of the East. On the other hap, 
the V.L.S.P. (United Java Sugar Producers) has recen: 
been experiencing previously unheard-of difficulties 

marketing its sugar; and the state of unrest in Easy, 
markets. combined with the growth of production 

Japanese territories, has made conditions there | 
favourable, while in India the competition of Europe. 
beet-sugar has recently been accentuated. The pos. 


bility, too, of the Cuban industry being in a considera 


in Far Eastern markets, was not to be disregarded. 

At the preliminary meeting in Amsterdam the V.1.> 
agreed to restrict its export by 20.7 per cent. in re: 
for Cuba's promise to restrict production by 28.6 pur 
While Java’s restriction is nominally one of export, 
in fact, one of production, since it is difficult to s 
sugar in the island owing to climatic conditions and ° 
lack of storage space. According to the agreement, J 
1O30-51 export would be limited to 2.2 million tons 
new crop plus 0.1 million of its stocks (/.e., one-fitt 
the existing stocks). The Javans asked and obtained 
right to increase their export by 100,000 tons ann 
claiming that this was warranted by prospective inc: 
in demand in the Far East. In the cases of both | 
and Java the restricted production would be about 6) 





cent. of the respective totals of available supplies 

Having thus agreed, the two great cane-sugar eX] 
went to Brussels with the request that the tive Euro 
countries with net export—Czechoslovakia, Po! 
Germany, Hungary and) Belgium—should limit 
combined net export to 1.2. million tons, w 
amounts to 55 per cent. of the total availabl 
export from these countries. The unexpected 
in the estimates of European production had = brows 
the estimated total available for export in 150" 
up to the level of 2.2 million tons, as compared 
an actual net export of 1.4 million tons in 12 
Germany, with an estimated increase of 23 per cen 
last season's crop, beeame the protagonist for an ash 
rise in the total European quota. This proved, how 
impracticable, especially in view of the strenuous 0} 
tion of Java. The non-European producers had pro} 
that the 1.2 million tons European quota should 
divided according to the 1929-30 export of th 
countries concerned, Germany, under this arrange! 
being entitled to 200,000 tons, but Germany now chum 
a 450,000 tons quota for the first vear of the agreemen’ 
to be reduced to 350,000 tons in the remaining four 
Her refusal to aceept the 300,000 tons offered as 8 
promise led to the breakdown of the conference. 

The following table may throw some light on the 
tudes taken by the various European producers 
conference : 


il 


Czecho- 


Ger- Hun- 
slovakia. Poland. many. gary. Bele! 
Per cent. of combined 
export in 1929-30... 48 26 16 7 
Per cent. of combined 
surplus available for 
export, 1930-31 35 20 37 5 
Per cent. of proposed 
quota to surplus 
available for export, 
Ss ee 78 74-5 25 77 fe 
Per cent. of allocated 
quota to surplus 
available for export, 
ES 78 74-8 25* 80 


* Not accepted by but reserved for Germany. 


If the proportions of the different countries in the 
bined export of last season, which were taken as a Do>> 
by the conference, are compared with the respec’ 
proportions in the probable total amount available 
export this season, the relatively unfavourable positio? 
which Germany finds herself this vear is at once obvi’ 
and her resistance to the quota of 200,000 tons offered 
comes more comprehensible. On the other hand, the (°" 





man sugar producers are able to sell a relatively large pP"” 


stronger position, and perhaps dumping part of Its surp. q 
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tion of their production in the protected home market 
compared With the other two great beet producers, 
hoslovakia and Poland. The German representatives 
re hampered by the circumstance that the renewal of 
cir national agreement had not been negotiated, SO that 
iad not the necessary mandate for entering into 


n 


t 


Bi 
; ny contract. 
F \luneary and Poland made demands which were met 
® pert by the sacrifice of 5,500 tons on the part of 
Beleium. The European quotas, as finally determined, 
Were. consequently, as follows :—Czechoslovakia, 590,000 
Bos: Poland, 320,000 tons; Hungary, 87,500 tons; 
Beleium, 31,500 tons; the remaining 200,000 tons were 
Beserved for Germany, should that country eventually 
Meree to enter, and it was decided that Mr Chadbourne 
@hould continue negotiations with the Germans in the 
@ierval before the next meeting of the European group 
at Brussels on February 2nd. 
© The most important abstentions among exporters were 
#). | S.S.R. and some of the South American and Cen- 
American countries. While the peculiar cireum- 
Btances of the ULS.S.R. make it unlikely that the export 
Policy of the sugar industry there would in any case be 
Drought into line with that of other countries, it is quite 
Probable that, given the ratification of an agreement by 
@)! the groups represented at Brussels, the remaining 
witin-American countries would fall into linc. As things 
the chief result of the negotiations so far has been 
he agreement between the Cuban-American and Javan 
roups, which is subject, however, to ratification bv the 
ivan industry; secondly, the agreement between these 
roducers and the European group, excepting Germany, 
Bpon whose agreement the putting into practice of the 
Chadbourne plan now awaits. 


re, 


=< 








DISTRESS RELIEF IN THE UNITED STATES. 


ee Q 


ui 


(BY A CORRESPONDENT.) 


HE general impression current in recent years that the 
PU nited States is the one large industrial nation of the 
rld where the problem of poverty, if it exists at all, 

Ms easily taken eare of by the immense resources and 
‘t wealth of its more fortunate inhabitants has 
ved a rude shock in the last few months. It is not 
‘ssummption which has ever been very general among 
pegs thoughtful sections of American opinion. Even 
Bo 1927, when the ** seeret of American prosperity ’* was 
ns revealed to Europe, social workers and others, to 
; wh m the reality of their daily experience told a different 
B ry, made no secret of their dissent. 
i National Conference of Social Work in that year 
— = ed, for instance, that ‘* twelve million people in 
Pie _ _— suffer at this moment from the 
nag A _ — — approach.’ Three 
itabsien ok ie bg a n a a serious industrial 
a second winter of exten- 


ive une , : , , 
Behaller ges nt, the reality of the destitution is un- 
: Ven geg le. 

= Winter 

& Ley foun . — . . . . 
Bunfortun d the country quite ill-prepared to aid its 


ite eltizens } 
Bunable to op oe in need of food and shelter but 
MB therofoy “ vide it for themselves. It is not surprising, 
: i cS, lat . ae "Orlzcare 3} ; NI 
Bncetine sn en in the United States are 
a bin al Ss g > ‘ =. ”” 2 ' . 
tinea “Go ~~ y° hard winter ’’ with feelings almost 
z Wait, ( Nita , r } 
ment which : In spite of the very considerable develop- 
ae l org; Ye) whe tarle ; ; 
| State. ~~ Social work has attained in the 
; it has indeed been classed as the third 
: ir it j 
MB shouldering th, 2 the country—it is not capable of 
: ‘Ng the responsibilit f i 
Bof a major indacts ity of caring for the wreckage 
brunt of the : — depression. Yet it must bear the 
the lines of i. oe for of organised State insurance on 
there ie ce — or German unemployment laws 
not entirele — Vhile private insurance schemes are 
rather for ¢h:.u0"]) What forms exist are noteworthy 
ae r their singy] it } nema as . 
heir contribution poe rty than for the significance of 
0, —— relieving the national problem. In 
» Setore the crash came, it was estimated 


nite 


E bigs 


business 


4 ‘tober. 1998 
+} om 

only some ‘ 
some thirty — wage earners out of a total of 
surance, whet} ons were covered by unemployment in- 
‘er provided by trade unions or by 
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employers’ schemes. Of the hundred or more national 
and international trade unions affihated with the 
American Federation of Labour, only a dozen spent any 
of their funds in unemployment relict in 1929; and the 
total so spent was less than $800,000. Various local 
unions give unemployment benefits, but in spite of inter- 
esting beginnings, as in the case of clothing workers, the 
amount they are able to spend is insufficient to make a 
significant contribution to the national need. 

There are in many States almshouses and publiely- 
provided relief schemes for the destitute, based largely 
on the English Poor Laws with which the original 
colonists were familiar in England in the seventeenth and 
eighteenth centuries, but the amount of assistance thev 
furnish to the unemployed is not great. When the 
resources of the worker himself or of his friends and rela- 
tives are no longer sufficient to provide for him, it is to 
private charity that he must turn for aid. There is all 
over the country an immense number of charitable 
organisations of one kind or another, the typical product 
of the private, sectarian or civie conscience. A number 
of these have national or, as in the case of the Salvation 
Army, world-wide affiliations, and there is an increasing 
tendency, due Jargely to the increasing study and adop- 
tion of social welfare work as a profession, for a greater 
integration and co-ordination of effort among them. 
This finds expression notably in the Community Chest 
idea (copied from Liverpool in the eighties of the last 
century), which has had a remarkable growth in the 
United States in the last twenty vears. Some three to 
four hundred cities have now adopted this plan, which is 
nothing but a federation of all the existing charities in a 
given locality, who agree to adopt a common budget and 
to make a single annual appeal for funds to meet it. 
The work of raising the money required is entrusted to a 
specialist, and very elaborate propaganda machinery is 
usually set in motion to elicit subscriptions during the 
day, week or other period in which the ‘* drive ’’ is held. 
The adoption, however, of a common single appeal for 
funds has considerable regard for the convenience of the 
contributing public, and it does not as yet involve an 
elaborate machinery of central supervision or control of 
the charities themselves. 

The widely varying agencies for meeting distress, 
scattered as they are among religious orders, private 
organisations, charity organisation societies, endowed 
foundations, family welfare organisations, municipal 
lodging houses, community centres and the like, admit of 
no ready classification, a fact which does not make it easy 
for the needy to know where to apply for help. It is 
equally difficult to give any estimate of the amount they 
spend. The total bill for all forms of social welfare work 
has been variously estimated at between one and five 
billion dollars annually, without counting the indirect costs 
arising from the general impairment of social welfare. 
Such figures, like those for the cost of wars, have very 
little meaning. The burden has certainly been steadily 
increasing in recent years. A careful study of the trend 
of expenditures on relief work in 36 large cities in the ten 
years between 1916 and 1925 showed a threefold increase. 
Correcting the figures to allow for price changes and 
increase of population, the index of expenditure for 1925 
would be 171 as against 100 in 1916. It is interesting 


to note that at least as much was spent in 1925 as in 
either of the years of depression of 1921 or 1922. 
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The figures of expenditure for 1930 will certainly show 
increase The traditional 
venerosity ot the American people has been severely 
strained to meet the demands made upon it by charitable 
organisations. Help is forthcoming not merely from the 
well-to-do but from many workers still in jobs, who are 
contributing a fixed share of their weekly wages. In 
some industries jobs are being shared (or *’ staggered °’), 
those on the pay-roll working a short week to make a 
day’s work for an unemployed man, Public money has 
in many places been voted for charitable purposes (New 
York City has voted a million dollars ‘‘ for the relief of 
unemployment, ”’ an action said to be without precedent 
in its annals), and public buildings and other resources 
are being used to shelter and care for the destitute. 


& great over previous years. 


These measures have been bitterly described as more 
truly a ‘‘ dole’? than any form of the unemployment 
insurance which is so generally disliked in the United 
States. While many social workers see the ultimate 
adoption of some form of insurance on European lines as 
inevitable, the general opinion of the country has not vet 
moved far. The American Federation of Labour, 
despite dissension within its ranks, will not support it, 
and it will take more than the present depression to 
make the conviction of its necessity sufficiently general 
for it to become a political issue. Congress, so far, has 
indeed done very little. Three Bills introduced by 
Senator Waener ot New York early last Vvear to provide 
for the expenditure of more money for public works, for 
the introduction of a nation-wide system of employment 
exchanges, and for the collection and publication of 
reliable employment statistics had a poor success, only 
the last-named being passed. Senator Wagner is a 
Democrat and a known friend of the American Federa 
tion of Labour; and in the chagrin felt at the failure of 
his efforts it was freely said that Presidential Opposition 
to them was largely to blame, 

The President, largely it 
reasons, has always tuken a 


St) 


would seem for politieal 
conservative view of the 
At the outset he attempted 
to stimulate employment—not only on public works b 
in private industry also—as a matter of patriotie duty. 
More recently, in October last, he appointed a Cabinet 
Committee to co-ordinate the national efforts to deal with 
the unemployment situation, but although he is willing 
to ask for a further $100,000,0000 to $150.000.000 for 
constructional and other publie works, he is iverse to 
spectacular raids on the Treasury for. relief purposes 
Many members of Congress are ‘not 


seriousness of the situation. 


content with his 
programme, and already a conflict has developed, not 
without considerable bitterness on both sides. Thus the 
crisis really finds the country without a national remedial 
policy or adequate relief machinery. And for too many 
the ‘* bread line ’’ and the * flop house ”’ avinholise the 
only barriers between starvation and death from exposure 
in the merciless American winter. | 





Notes of the Week. 





Liberals and the Government.—\r Ramsay 
chairman of the Liberal Party Organisation 
addressed a letter to the Pre SS, exph: ining and : 
the policy of Mr Llovd George in pre ferring the main- 
tenanee of the present minority. Labour Government in 
office to def ating: the iu and risking the substitution of a 
Conservative administration. He is as emphatie as hain 


leader condemning the ineptitude of the present 
Government, but in the choice by 


Muir, 
has 
defending 


in 


with their p: siehines:. alk Micata Se ‘tween the Labour Party 
Party with their pan: tagger a and the Conservative 
he for panacea of Protection, he declares for 
th Sovenes on the ground that they no longer believe 
eg ne biity of applying their theories, while the 


returned to power, would definitely plunge the 
ite) no fien: m : y ‘ 
int un fise il revolution. Furthermore, he main- 
; : . 3 M 

it is the duty of the Liberals to use their 


countrs 


tains th: 


| 
| 


| Opposing fallacies. 




















es 


present position to secure a measure of electoral refory § yet 
which will help to give the electorate a wider choice thy 
that which now exists between the two protagonists ¢; q 
This clear statement may serve : 
strenuthen the feeble knees of some Liberal doubters 
but it does not, and indeed could not, throw fresh ligh: 
on the attitude which the Parliamentary Liberal Par: 
will adopt when the Trades Disputes Act comes up for i: 
second reading in the House of Commons on Januar 
2nd. However great the agreement among Liber 
members with the general line of Mr Muir's letter, th 
question remains how far individual Liberal member 
will allow such considerations to dictate acquiescenc 
in legislation with which they radically disagree. The siz 
of the Liberal contingent which Sir John Simon will lea 
into the opposition lobby on January 22nd is one of tl: 
crucial problems of the coming session. 

















The Industrial Disputes.—While the dispute in t! 
South Wales coalfields has taken a rather more hopef 
turn, and some progress seems to have been made 2 
the search for a basis of agreement, the trouble in La- 
cashire cotton weaving over the introduction of mor 
looms per weaver has taken on «a more menacing cor 
plexion. At the end of last week a joint conference sv 
in Manchester, but failed to reach any agreement. T: 
emplovers adopted a conciliatory attitude and met ¢! 
objections of the workpeople on several points. Tl: 
representatives of the Operative Weavers’ Amalgamati: 
offered to call their General Council together and recom: 
mend the giving of powers to the executive to contine 
negotiations and discussions on the question of the tem 
of payment and conditions of weaving under the syste 
but they attached a condition that the weavers no’ 
working on eight looms at Burnley and elsewhere show: 
be taken off at the beginning of this week and such loom: 
revert to the four looms to a weaver svstem. Th 
employers could not agree to this proposal, though the 
offered to delay the new system for a fortnight to all 
the Weavers’ General Council to meet, but the operatives 
refused this concession. On Monday last the operatives 
went on strike at the sheds that have been carrying 
the experimental eight-loom system since March, 192 
One tirm decided to abandon temporarily the new syste"! 
and eight manufacturing concerns are now stopped. 7! 

surnley Manufacturers’ Association have decided to clos 
all their mills on Monday next in support of the firms t 
are being attacked by the Weavers’ Association. 

Tuesday last there was an important development whe! 
at a meeting in Manchester of the Central Commit 
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the Cotton Spinners’ and Manufacturers’ Associa’ G 
and representatives of the Master Cotton Spinne's : 
Federation, it was decided to pledge the fullest suppo” 3 hy 
to those members whose mills had been put on st! | 
and recommended members of local associations to cl 5 
their mills in their support when directed to do so. T!:s : 
is considered to be a threat to bring about a general loc! .., 
out throughout the industry. Throughout the tre s; 
much regret has been expressed at the strong resistal ‘ ‘ 
which is being made by the operatives against this ‘ a 
system of running six, eight or ten looms per wess’ 2. 
instead of the usual four looms per weaver. The expe™ ‘ 
ment on this system has been going on since Mareh, I=" : 
and the employers have proof of the saving in product . 
costs. It is estimated that the charge for labour und 

a system of eight looms per weaver is from 7s. to 7s. 0" 

per week per loom, as compared with 10s. to 1s. 

per week per loom under the four-loom system. 7! * 
saving means a reduction in the price of cloth of al | 
8 per cent., and it is urged by manufacturers that t! 
lower prices would mean the regaining of lost trade &>" - : 
the prevention of the further loss of trade. While t! = | 
weavers’ reluctance to countenance the introduction “'  @} 
labour-saving machinery is explicable by the long pr 7 


valence of unemployment and short time, it is nom : 
less fundamentally short-sighted and anachronistic, “7 
it is particularly deplorable that an effort to resto’ 7 
the competitive power of Lancashire should meet Ww! 
resistance and cause a stoppage which ean only inje" 

all parties to the industry. Unfortunately, too, coal ant 
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B...o) are not the only industries where friction is 
"in ®....:ened. In the boot and shoe industry critical dis- 
th arpa are proceeding, and in the linen industry there 
nd ? a danger of an early dispute. 
lers 
light 
~ The New Year in Germany.—The new year's greetings 
Ir its Wromn the Government of the Reich to the President--- 
uar Beiich. in the absence, on leave, of the Chancellor and the 
ber BW ee-Chancellor, were conveyed by the Minister for 
th Wefence, General Groener—were of particular interest this 
bes Bre. In this message the German Government has called 
ene Betrention to three problems with which it expects and 
siz Brtends to come to grips this year. All three problems 
lead b are of first-class importance, and all are of international 
f th; Band not merely domestie concern. The first relates to the 
WF oune Plan, the second to Minorities, the third to Dis- 
Farmunent. After mentioning the considerations which 
Mad moved (iermany, ‘* in spite of serious misgivings,’’ to 
th: Baceept the Young Plan last year, General Groener re- 
nel Froarked that since then, owing to the change in the world 
le in Feconomic situation, the Reich Government was faced with 
Lan: FPthe serious question whether the German people were 
mor Feapable of bearing the burden imposed by the new Plan; 
O Fand he declared that the Reich Government was conscious 
— Sof the duty devolving upon it of seeing that the ethical 
Th Fand sociul foundations of life in Germany were not shaken. 
t] PPassing to the liberation of the occupied territory, which 
Th Fhe had already mentioned as one of the fruits of the aecep- 
stion Stance of the Young Plan, he referred, first, to the present 
nm. Fanomalous position of the Saar territory, and then to the 
nuk Fmuch larger question of the treatment of German minori- 
me ties beyond the frontiers of the Reich. The Reich Govern- 
ae Pment, he said, regarded it as one of its most important 
‘ Ftasks to look after German units of population beyond 
ca + the frontiers (a comprehensive phrase which would cover 
oan ) Austria as well as Upper Silesia or the South Tyrol). 
Th » Turning last to the problem of Disarmament, he pointed 
the: out that the solemn obligation to disarm had not yet been 
Jos : carried out by the other Powers who had undertaken it: 
ie ) that Germany could not but feel her security threatened ; 
sas ) and that it would be the task of the German Government 
@ on sto stand out firmly for the adoption of the principle of 
924 @ qual security for all nations, without which, he main- 
wi t ined, no genuine pacification was possible. The Govern- 
The j ie * Message was warmly endorsed by President 
slo 3 _—e in his reply, particularly on the first of the 
that iw ogres These authoritative declarations portend 
Or hte : story of international affairs will be lively 
h i nie ath 1e coming year, and that the German Government 
‘pity a protagonist’s part. There can be little doubt 


t} ' E = . “gi S 
t Dr. Briining and his colleagues really mean all that 


ners 4 oe has said. No programme short of this 
por — Ai t lem a chance of holding their own on the 

ue tront against the Nazis. In raising the question of 
Jose RR revision of the Young Plan, or at least of a moratorium, 
This ~— will be championing what is essentially a national 
lock: interest of Germany (though, of course, it would be an 


@ ‘Xternational ¢ 
+ 


ud B tions ”* of lif juestion if “‘ the ethieal and social founda- 
. | ONS oO fe 


ne the other os one were shaken in earnest). On 
- BS cenuine sal ren s > stands forward as the champion of 
sia armaments. Ge i of minorities and genuine reduction of 
peri: B international A la ot will not find herself alone. In the 
aa! MB nised as 7 leld of polities she may aspire to be recog- 

1S the leader of a powerful and determined party 
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. h lese causes at heart. 








Unrest i , 
pout a pr oe ee America.—The wave of unrest which 


th B between June o es revolutions in South America 
9 tiene - October Jast vear has shown itself, 

been a rey year, in ( entral America. There has 
nf Gin Panama, raed gg | itself in a change of Presidents, 
pre GMM settling down pm ‘Nicaragua, which seemed to be 
. 1928. “with oe 1e elections, which were held in 
and TM auspices of re rng and efficiency, under the 
store Ml are now reports 2 7 _ Electoral Commission, there 
Witt “@® Mountains of the int ior betes, in the forests and 
aju Mand Nicaragua’ hterior between United States Marines 
| ‘ suan guerillas led by a lieutenant of General 





Sandino—the guerilla leader who led the Marines a dance 
In 1926 and 1927. In Central America, as in South 
America, We may presume that political revolutions 
reflect, in the local manner, the economic distress inci- 
dental to the world-wide depression—a distress which 
must be particularly acute in countries whose economy 
depends on the world price of one or two staple raw 
products. In such a situation, the immediate scapegoat 
is the local President of the hour, while the ultimate 
object of resentment is apt to be the leading creditor 
country—i.e. the United States in the majority of Latin- 
American Republics nowadays. In Panama and Niear- 
ugua, moreover, there are grievances against the United 
States of a political as well as an economie or financial 
character. It is natural that at least a minority of the 
Nicaraguans should not have forgiven the Americans for 
setting Nicaragua's house in order with a high hand; and 
between Panama and the United States there is the 
standing controversy over the new treaty, regulating the 
relations between the two countries, which was nego- 
tiated in 1927, but has been left unratitied by the 
Panamanian Congress—for reasons which will be under- 
stood by anyone who has followed the history of similar 
British negotiations with Egypt and Iraq. However, 
these stirrings in Central America are hardly likely to 
cause the State Department at Washington much con- 
cern. It would be very different if the wave of unrest, 
in the course of its progress round the Latin-American 
world, were to move on from Central America into 
Mexico; but of this there is no sign at all at present. 








Bank Dividend Policy.—The dividends deelared each 
vear by the ‘** Big Five’? banks had remained un- 
changed for so long that a general impression had 
arisen that they were immutable. Hence the decision 
of Llovds Bank directors, announced last Tuesday, to 
reduce the vear’s dividend on the ‘‘ A’’ shares from 
162 to 15 per cent. came as a general surprise. The 
following day the Midland, Barclays, and Westminster 
Banks all declared dividends at unchanged rates; and on 
Thursday came a similar announcement by the Nationa! 
Provincial; but, as shown in detail on page 78, bank profits 
for 1930 record in every Case an appreciable decline below 
the levels of previous vears, and though Llovds Bank earn- 
ings in common with those of its confréres were still 
sufficient to cover the dividend at the old rate, we are 
not disposed to criticise the decision to make the dividend 
conform to this vear’s reduced profits. It is not a bad 
thing to emphasise the obvious fact that bank dividends 
are not immutable, and that banking is not a sheltered 
industry which is immune from the consequences of a 
major trade depression. Those who have followed the 
fortunes of the banking world during the past twelve 
months have already realised why it is that banking 
profits have fallen. Bad trade means that money is 
unemployed as well as labour, and that money rates 


become unremunerative equally with industry and 
commerce. Again, even though London deposit rates 


fall with Bank rate and other money rates, so that in 
this respect the banks’ gains and losses are cancelled 
out, the banks still have to pay higher rates on their 
fixed deposits and also upon their deposits outside 
London, where they have to bid against other institu- 
tions, such as savings banks and _ building societies. 
Finally, bad trade entails increased provision for doubtful 
debts and similar contingencies. Thus the general 
shrinkage in bank earnings is easily explained, and though 
the fact that in past years bank dividends have uniformly 
been on a very conservative basis may be regarded as 
good reason for the maintenance of their rate this vear 
by the other members of the sig Five ’’ group, the 
policy adopted by Lloyds Bank, in view of the uncertainty 
surrounding the prospects for 1931, is one with which its 
shareholders have no cause to quarrel. 





Australian Exchange Developments.—The decision of 
the Bank of New South Wales to break away from the 
agreement between the Australian banks to ‘* peg "’ the 
exchange on London is on the whole a healthy develop- 
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ment, even though its announcement came as a surprise. 
Hitherto the Australian banks, by an arrangement be- 
tween themselves, have been quoting cable transfers on 
London at a buving rate of £108 10s. Australian, and at 
a selling rate of £109 Australian, per £100 English; while 
proportionate rates were quoted for demand and time 
draits. It has for some time been clear that these rates 
were more favourable to Australia than was warranted by 
the fundamental value of her currency; and abundant 
proof of this has been forthcoming both from the fact 
that the Australian demand for sterling has had to be 
rationed at the cost of much individual hardship, and also 
from the growth of an unofficial or ‘* black ’’ market in 
sterling exchange, which had recently expanded to the 
point where it had absorbed an appreciable percentage of 
the total amount of business passing. Thus, obviously an 
anomalous, and in some respects an inequitable, situation 
had been allowed to develop, whose only justification was 
that it minimised the cost to the Australian Government 
of covering the service of the external debt. Early this 
week, the Bank of New South Wales announced that it 
was prepared to quote for cable transfers at a buying 
rate of €115, and a selling rate of £115 10s. This de- 
cision, coming from one of the leading Australian banks, 
at once shook the exchange ** peg "’ out of its hole, and 
the remaining banks had immediately to come into line. 
Thus once more Australia has been brought face to face 
with realities, and while the new burden imposed upon 
the Government in respect of its debt charges is to be 
deplored, and while it is perfectly true that exchange 
depreciation is a symptom of, and not a cure for, serious 
economic trouble, there is nothing to be cained from a 
deliberate suppression of such a symptom, and it is 
all to the good that facts should be faced.  Experi- 


ence has repeatedly shown that it is almost impos- 
sible to prevent a ‘* pegged ’’ exchange rate from 
being circumvented by unofficial dealings, and in- 


deed it has been suggested that one reason why the Aus- 
tralian ‘‘ peg ”’ fell out was that the Government were 
unable to make any effective response to appeals from the 
banks to stop the growth of outside exchange dealings. 
In any case, an exchange policy whose execution depends 
upon rationing demand, and which bears no relation to 
the economic position of those who are seeking to carry 
it out, always fails—and, it may be added, deserves to 
fail. Now that a more nearly ‘* true ’’ exchange rate has 
been established, the normal economie forces should come 
into play. Imports into Australia will be checked, as thev 
ought to be; and Australian wheat and wool growers will 
obtain a new advantage in the world’s markets. This 
should help to move Australia’s wheat and wool, and their 
sale should eventually provide Australia with sufficient 
additional foreign exchange to permit of a modification of 
the present system of rigorous rationing, and in time to 
bring the exchange rate nearer again to parity. 


Co-operative Trade.—The lower values in the staple 
foodstuffs reflected (writes a correspondent) in the 
report of the directors of the Co-operative Wholesale 


ure 


Society for the thirteen weeks ended October llth and 
issued for consideration at the delegate meetings in 


January. Sales were down by €£1,496,206 to £20,275,989, 
a decrease of 6} per cent. on the corresponding period of 
1 ia } ; 
1929. But the volume of business was substantially 
greater, and a review of the grocery turnover (which is 


practically two-thirds of the society’s trade) illustrates 


the heavy drop in prices as compared with a vear 
ago. There was an output of 996,240 sacks of flour, as 


compared with 44,577 sacks in the corresponding three 
months a year ago, but while the volume thus increased 
by 5 per cent. the value fell 10.6 per cent., a decline from 
CL,T7B1IS in 1029) to CLOS6.586 in the quarter of 
1930. In butter the sales fell 10 per cent., but the 
weight rose 13 per cent.; in bacon and hams the value 
decreased 13.6 per but the weight increased by 
12.1 per cent. In grain and offals the sales of £530,086 
were I per cent. less, but the supplies of 1.473.698 ewts. 
were 6.5 above those of the earlier period. Such ten- 
dencies have lowered the total of the C.W-.S. sales from 


eent. 


————<$—— 


erowth of the movement in supplying the six milloy 
members of the societies. Similarly the supplics froy, 
the various productive works were down by 8} per cer 
to £6,541,578. Decreases were recorded in most of ¢! 
textile works, with the exception of the clothing and t), 
corset factories. From the boot and shoe works 885.5! 
pairs were sent out, representing £467,745, which sugges. 
that this is a section of industry where prices ha. 
not fallen in comparison with the other trades under co. 
operative direction. The export department had a tum 
over of £247,437, compared with £420,028 in the 
sponding period of 1929. The general lowering of vals. 
was reflected in the operations of the C.W.S. Bank. |. 
deposits and withdrawals amounted to £174,911,475, « 
increase of 21 per cent. There are now 8,733 branches 
trade unions with current accounts at the C.W.S. Bank 


’ 
’ 


which now holds 31,288 deposit accounts and does th. 


banking business for the whole of the co-operatiy 
societies in the country with 25 exceptions.  Thes 


societies are small, their aggregate membership being less 
than 10,000. The National Dairy Association of Nev 
Zealand is applying for membership of the C.W.5., 
the directors announce the purchase of the Derwent I) 
Mill Society, Ltd., and of the Co-operative Sundrs- 


Manufacturing Society, Ltd.—suggestive of the c- 
operative rationalisation that is taking place. Land he 


been purchased at Derby for the extension of the pum 
works and the boot factory in that town, and further lan 
has been acquired at Manchester, Leicester and Des 
borough for the increase of sports facilities among t! 
employees. 





Cotton Trade Finance in 1930.—Mr Frederick \\. 
Tattersall, of Manchester, has published his usual surve} 
of financial developments in the cotton trade durin: 
1930. The average dividend for 259 companies is give! 
as 1.74 per cent., against 2.52 per cent. for the same 
companies in 1929. In 206 cases no dividend was de: 
clared, compared with 192 in 1929. An average dividend 
of 3.31 per cent., absorbing £156,226 on ordinary capitel 
of £3,930,056, was paid by 67 original spinning companies 
(companies not recapitalised or reconstructed in 1919-2). 
owning 6,463,982 spindles. The average dividend 1 
1929 was 5.19 per cent. For 165 recapitalised or recon 
structed spinning companies the average dividend wes 
1.34 per cent., against 1.80 per cent. in 1929, absorbinz 
€275,117, the share capital being £28,679,972 and the 
spindleage 17,049,646. Particulars have been obtained 
of 180 companies, showing profits and losses. Profits 
amounting to £134,131 were made by 18 companies, 24 
losses totalling £1,248,758 were reported by 162 com- 
panies. The latest balance sheets published in 1930 show 
that out of 245 companies 74 have credit balances “ 
£1,482,731 and 171 companies have debit balances © 
£8,335,079. During the vear 81 companies made ¢a:> 
on shareholders for unpaid capital involving £3,174, 1-" 
Bankruptcies total 27, against 29 in 1929. Twenty-fou 
deeds of arrangement were made, the previous yeu! > 
total being 25, and there were 14 compulsory liquidat!ons. 
Additional creditors’ voluntary liquidations mumberet 
108, and the Laneashire Cotton Corporation has take! 
over 36 of these companies. Receivers were appointed 2 
connection with 389 companies, excluding 
subsequent liquidation. 


cases 0 





Dangerous Drug Traffic.—The prospect of an int 
national agreement for the control of the traftic in coc! 
and opium and their derivatives is rendered very mut! 
brighter by the outcome of the conference held in Lond! 
last autumn by the nine manufacturing countries. ; 
reported that provisional figures for the quotas of cori) 
to be manufactured by each of these countries were 22" 
upon and are likely to be accepted by the Advisory Co! 
mittee of the League. Opium presented a more com)!” 
cated problem, as a Very wide variety of drugs 
manufactured from it and its derivatives. Negotiation 








the monetary point of view while showing the continued 


were concerned only with export, which reduced the p*'” 


ticipants in the discussion to Great Britain, Germ«m): 
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Beyce and Switzerland, the only countries which conduct 

Jevitimate export trade, and the quotas suggested left 

» British figure unduly low. Representatives of the 
anufacturers eontinued to confer unofficially, however, 
ni it is said that they have succeeded in finding a 
stisfactory basis of distribution, so that the Advisory 
‘mmiftee of the League should be able to draw up a 
ovisional convention to be submitted to the meeting of 
Council in January. The report of the London Con- 
contains some alarming figures, supplied, in a 


Prence 


- <a 
B vit which must command all admiration, by the Turkish 


Belecates. It appears that Turkey, which is not officially 
1 exporting country at all, exports annually over 5,200 
g. of morphine and 8.650 kg. of heroin. As the legitimate 
pquirements of the world have been estimated at 


Bo 000 kz. of morphine and 5,800 kg. of heroin, it is sufti- 


Biently clear how important a part the co-operation of the 
urkish authorities must play in the suppression of the 
lecitimate trade in narcotic drugs, and the voluntary 
ihmission of these appalling figures is the best evidence 
urkev could have given of her eagerness to co-operate. 








Re es ne i te eS 


The Reichsbank and its Shareholders.—Our Berlin 
®orrespondent writes: The long-awaited share issue, 
Which was promised to the shareholders of the Reichs- 
Dank at the general meeting of February 15th, has at 
Fast been announced. The Reichsbank has once more 
Dehaved very generously to its shareholders, and the 
terms surpass expectations. The ratio of profit distribu- 
ion established by the Dawes Committee in 1924 was 
ery unfavourable to the Reich, from which the Bank 
Dolds its monopoly of note issue, and with the coming 
Mio force of the Young Plan this ratio was revised, some- 
What to the detriment of the shareholders. The present 
‘preferential rights are intended as compensation for this. 
Phe holder of Reichsbank shares to the nominal value of 
Bm. 400 receives Rm. 100 new Reichsbank shares and 
#10 (nominal value) of Golddiskontbank shares, both 
‘Bratis. This right may be exercised as from January 12, 
3951, but the new shares carry full dividend rights for 
2950. This proceeding will increase the Bank’s capital 
From Rin, 122.8 millions to 153.5 millions, but the Bank 
Plready has in its possession the shares necessary to 
Fury out its intention of reducing the capital to the 
Pound sum of Rm. 150 millions. The distribution of 
Miolddiskontbank shares would have led to the intro- 


@uction of these shares into the Stock Exchange and to 


Be payment of a moderate dividend. The Golddiskont- 
j bank is, however, only to a limited extent a profit-making 
Pustitution; it uses its funds for the financing of German 
Exports, and its main object is to cheapen export credits. 
#' 's therefore only able to declare a 4 per cent. divi- 
Ft tor 1930, its first year of activity. This would 
a. bel present circumstances, that its shares would 
# * Selow par, but for Golddiskontbank shares to stand 
Ee wncigy would reduce the compensation to the 
2. ee menenuatiers. and _ possibly also damage 
Bethe ne of i 8 patron, the Reichsbank. The directors 
Re ichsbank have therefore decided to avoid as far 
Soe cen Golddiskontbank shares. They 
ls ~ their shareholders that they should 
Bend shouta rode it to take up Golddiskontbank shares 
Sapir : Pep instead a cash bonus of Rm. 224.40 
fach such £10 share. In all probability all the 
Reichsbank will prefer this very 
ash bonus, in'which case the Reichsbank 
but will have —— a of the Golddiskontbank, 
Bown shareholders. ] pervade im. 68 millions in cash to its 
ms. In view of its great reserves and sub- 

Bculty about this ‘pond anole, there would be no diffi- 
After deduction of “0m wes “sq shares now stand at 230. 
Reichsbank shar. bo . ue of the right to additional 
about 130. eo ty ' Oo! the cash bonus, this becomes 
Reichsbank share bo Rm. 130 it is possible to buy a 
1930. There pore ich carries a dividend of Rm. 12 for 
fall of eae a “ better illustration of the immense 
diskontbank. ace Exchange quotations. The Gold- 
sidiary of the Rai ae thus become purely a sub- 
10 millions om ank, will have a paid-up capital 

nd about £3 millions reserves. It is 
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How, one might well ask, 
=2 is the manufacturer going to 
offset 





present conditions? 
By cutting out every single 
item which is wasteful in 

then by 
making an unexpected 
economy in his selling costs. =. 
That is, only the 
minimum on advertising, but 
spend it so intelligently that 


it will sell 


production, and 
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as much as —or 


more than—it did before. 
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authorised to issue bonds to five times the value of its 
capital, but it will not be able to exercise this right until 
the international capital market has improved. As the 
private banks only grant short-term credits, the Gold- 
diskontbank, which uses its funds chiefly for long-term 
export credits of one to six years’ currency, will fill a 
definite gap in the German banking system. 








Retail Prices in France.—Closer attention is now being 
given in Paris to the fact that, although wholesale prices 
are steadily coming down, both for imported commodities 
and native French products, the retail price index con- 
tinues to rise, writes our Paris correspondent. The general 
figure for wholesale prices has fallen nine points (gold) 
since the end of July, whereas that for retail prices in 
Paris indicates a rise of nine points in the same period, 
and of rather more in some of the large provincial centres. 
‘* The rise in retail prices constitutes a growing danger,’’ 
states M. Lucien Romier. M. Germain Martin, the 
new Finance Minister, has just publicly declared that 
‘* an effort to adjust prices is urgent,”’ but that it must 
be carried out in an atmosphere of conciliation. At the 
same time, the fact that the French retail index, in spite 
of its rise during recent months, still remains appre- 
ciably below the corresponding figures for Great Britain, 
Germany, Sweden, Norway, Switzerland and some other 
countries suggests that present nervousness is baseless. 
That the French as a mass have little to complain of 
in regard to commodity prices is contirmed by the notable 
absence of visible signs of public discontent, in the way 
of demands for increased wages and so on. ‘‘ It is in- 
evitable that we shall see, in the more or less near 
future, a lowering of the cost of living in this country,”’ 
says M. P. Dromel, in La Situation Economique, *‘ but 
this, for political reasons, can only be brought about by 
indirect methods.’’ No attempt has yet been made here 
to reduce wages scales, as in Belgium, Germany and 
Italy, and without this it is difficult to see how produc- 
tion costs can be effectively lowered. Industrialists, 
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moreover, have now had to assume the burden of the cost | 
of the national insurance system, while retailers are still | 
handicapped, so far as the majority of commodities are | 
concerned, by the tax on turnover, which, owing to its | 
repeated application to the same article, in many cases | 
represents an increase of 10 per cent. in the price charged | 
to the consumer. | 

| 

| 





Industrial Profits in Japan.—The earnings statements 
of industrial corporations, which are now appearing, illus- 
trate the unquestionable severity of the depression, writes 
our Tokyo correspondent. Even the earnings figures 
of the larger companies for the past six months have 
generally made a decidedly poor showing. To take but 
a few examples, the past half-year’s protits of the Japan 
Cotton Spinning show a reduction of 33.5 per cent., as 
compared with the preceding six months; those of the 
Japan Sugar Refinery, a decline of 80 per cent.; those 
of the Tokyo Electric Light, of 13 per cent.; while the 
Nippon Yusen Kaisha, the largest Japanese steamship 
company, made a loss of over 6 million yen. In many 
cases the customary rate of dividends was not maintained 

















or the dividends were passed, The Tokyo Electric Light 
Company lowered its dividend to 4 per cent. from 5 per 
cent., maintenance at which rate was pledged just. six 
months ago, when the reorganisation scheme was 
inaugurated. The following table gives the results for the 
last three half-vears, as analysed by the Mitsui Gomei 
Kaisha :— 


BANKING AND INDUSTRIAL NET PROFITs. 


No. First Second First 
ot half year, half vear, half vear, 
Cos. 1929. 1929. 1930. 
Yen Yen Yen 
PORT OIE 250 86,918,884 81,259,509 63,243,755 
Industrial cos. ........... 1,000 271,027,117 249,318,441 139,249,591 
(T'S EO 1.250 357,946,001 330,577,950 202,493,346 


The aggregate net profits, for the first half of this year, 
of 250 banks examined, amounted to 63,243,000 
against 86,918,000 ven a vear ago, a heavy decline of 
per cent, 


ven, 
27.2 
Net earnings of 1,000 industrial companies for 
the past half-vear totalled 139,249,000 yen, representing a 
marked decrease of 131.7 million yen, or 48.5 per cent., 
as compared with those earned by the same concerns in 
the corresponding half of 1929. Sharp reductions occurred 
in almost all the industrial groups, even in the case of 
public utilities, whose profits during recent years had 
been steadily on the increase. The most noteworthy de- 
cline is shown by the textiles group and a number of cotton 
and woollen mills recorded large losses. Trust companies, 
trading firms and stores, shipping, rubber, kilns, and 
copper also report extremely unfavourable results. The 
only bright spots in the dismal picture are the rayon and 
the “* miscellaneous "’ groups, which experienced a small 
but welcome increase. 





Canada’s Australian Trade.—Early in December a 
conference was held at Ottawa between Mr Parker 
Moloney, Minister for Markets in the Australian Govern- 
ment, and Mr Stevens, Canada’s Minister of Trade and 
Commerce. The subject under discussion, writes our 
Ottawa correspondent, was a new commercial treaty to 
replace the existing trade treaty, which was concluded 
in 1925, but which has been subjected to considerable 


criticism in Canada and even more serious attacks in 


Australia. There the complaint is made about the lop- 
sided character of an arrangement which last 


year 
enabled Canada to sell 19 million dollars’ worth of goods 
and buy only 34 million dollars’ worth. Negotiations 
about the new treaty were begun in London during the 
Imperial Conference, and they have been continued here. 
Every facet of the trade relations between the two 
countries has been exhaustively examined and discussed, 
and apparently some of the chief difficulties in the way 
of a satisfactory adjustment have been smoothed awav. 
It is understood that before Mr Parker Moloney and 
his experts left Ottawa for Toronto, on December 16th. 
a preliminary agreement had been reached about the 
basie principles of a new commercial treaty. It, however, 




















was unnounced that there would be no publication 
its terms until they were submitted in legislative for, 
simultaneously to both Parliaments. The Australia 
have been insistent that their products must be allow, 
more favourable terms of entry to Canada’s market, an/ 
it is believed that the Canadian Government’s method 
providing this better ingress has been to offer an increas 
in the duties on certain imports from the United State: 
like dried fruit, hides and tallow, in the hopes that bus. 
ness now enjoyed by the United States might te 
diverted to Australia. One fundamental difficulty ha 
been the butter question, as the Australian dairyme: 
are anxious for the removal of the special dumping dut: 
which is a barrier to their exportation of butter im 
Canada, but the dairy interests in Canada have be 
maintaining persistent pressure at Ottawa to prevew 
any concessions in this line. 





Shipping Freight Index Number.—Owing mainly 
an improvement in demand for tonnage to load at Arges: 
tine ports, the tramp shipping freight market had a firm 
tone in December, and our index number of whole-car: 
charter rates rose by 2.8 per cent. :— 


AVERAGE 1898-1913 = 100, 

















Average,| Dee, Oct., Nov., Dec 
19153. 1929. 1950 1930. 193 
| 

European Waters .......ccccccccees 110:0 117-3 91-1 89-5 | 8&9 
eee 113-1 95:5 85-6 850 | & 
BOW AMOTICR 00...ccccccescecceee 123-4 94-6 93-3 $0-4 | 93 
peat AR aC 106 3 | 109-0 | 101-3 | 99-8 | 105 
Far East and Pacific ............... 117-4 93:4 85-2 81-0 | 85-2 
DUD, <cbicccebsaniiahebenesenennes 127:9 91-7 113-9 107-7 | 103 
I a 116-3 | 100°3 | 95-1 92 2 | 94:5 














Apart from the increase in activity at the Plate, whe: 
grain shippers sold wheat freely and booked tonnage 
substantial volume up to the end of February, the amo 
of business concluded did not expand materially; but 
Eastern waters the supply of available tonnage was limit’ 
and a slightly broader inquiry resulted in quotation 
hardening a little. The North American market remain 
lifeless; and trade in European waters was dull, the ¢ 
trade out wards suffering from the labour troubles threat: 
ing in the British coalfields. The month’s changes in ' 
index of each group und sub-group are shown in the 1. 
lowing table, the figure 160 representing in each case | 
average rate during the basic period 1898-1913 :— 























. of 

Index 5 gl Index te 

Number Points. wwe Pointe. 

Home trade............ 78-4 2°6 | South America—out- | , 

Bay—outwards ...... 110 1 3-7 NS" EE 3) =>" 

Bay—homewards ... 91-9 |}— 4:9 | South America— i 
Mediterranean — out- homewards —......... 231-3 4 
eee Ses 85-9 5-3 | India—outwards ...... 101:0 | -° 
Mediterranean— India— homewards eo) + 

_ homewards ......... 93-3 2:0 | Far East, d&c............. 85-2 | ca 
North America ...... 86-9 Re “eae 109°5 | ' 

as 





Expressed as a percentage of the average for 1915, 
total figure of our index number for December works ‘ 
at $1.5, as compared with 79.3 in November and 80.- * 
vear ago. The average figure for 1930 is 8 per cent. b: 
the mean for 1898-1913, and 20.9 per cent. lower t! 








the 1913 average. 





New Capital Issues in the United States.—Throv:' 
the courtesy of the New York Journal of Commerce \ 
are able to supplement our recently published statistics 











9,891,606,499 | 8,754,832,698 7,067, 566.05" 


| of British capital issues during the vear 1930 with a co! 
| parative table for the United States :— 
_ 
| 1927. | 1928. 1929. 193 
| Foreign 8 | $ $ 
| Government ..... 786,630,000 | 764,943,000 | 178,816,161 688,925.5°° 
| pCORPOFALE sc veeeeeee 601,563,375 | 811,550,482 | 284,503,647 | 433,498. 
Jomestic | 
| Municipal............ 1,867,230,449 | 1,123,940,316 | 1,074,476,451 | 1,064,402.7>- 
SS eee 791,202,000 | 668,488,843 | 528,659,620 986,791,0°< 
| Public utility ...... | 2,405,298,382 | 2,427,790,217 | 1,559,144,726 | 2,228,859." 
Industrial....... 2,013,430.220 | 2,311,350,808 | 2,578,3€4,051 | 1,082,603.5" 
ie cea 1,132,307,589 | 1,783,542,833 | 2,550,867,642 | 582,486." 


— st 
9,597,662,015 | 
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he inerease in foreign borrowing is a notable feature 

¢ 1930, whereas the decline in the financing of industrial 
Brdertakings and ‘ others ”’ (mainly investment trusts 
. holding companies) reflects significantly the slump 
4 mh trade and speculative enterprise. 





Railway Safety.—The Report of the Automatic Train 
‘ontrol Committee (1927), issued early last month, is of 
Bdirect personal interest to all who travel by train, for its 
Mobject was to investigate methods of preventing drivers 


je ce 


Brom over-running adverse signals, with the risk of dire 


esults. The problem before the Committee was to ex- 


Famine and to report upon devices whereby a driver either 


eceives a “ neutral ’’ warning in his cab that he is 
Yapproaching a signal, or, alternatively, a direct intimation 
Wcoupled, if the signal is at danger, by an application of 
“the brake) as to whether the signal is at danger or clear. 
‘hose who remember the details of several recent serious 
Vaccidents where a driver apparently lost his bearings dur- 
Ving foggy weather will realise that even the first of these 
alternatives would be of great value. The second would 
The Committee, 
during the past two years, have personally examined 
practically every known form of this apparatus, from the 
standpoint of efficiency, reliability and cost, and _ ulti- 
mately have come to favour apparatus that has been in 
use On certain sections of the Great Western Railway for 
many years. This consists of a ramp set in the four-foot 
sway at every “‘ distant ’’ signal. As the locomotive 
passes over this ramp, a plunger projecting below the loco- 
motive is raised, and in the simplest form of the apparatus 
this operation gives the neutral or ‘‘ location ’’ warning 
described above. The Great Western Railway, however, 
have gone further, for under their system, when the 
signal is at clear, the ramp is electrically energised, with 
the result that a bell is rung in the cab, to signify 
clear." On the other hand, when the signal is at 
danger, the ramp is electrically dead, and the result now 
's that a whistle blows in the cab and the engine brakes 
ire applied. The Committee do not definitely Jean 
owards this second variant, but point out that it ‘can be 
Superimposed upon the first at slight additional trouble 
ow They _ hold that, on through runs, it is 
eee sel. 9 orp signals in this way, for it is 
pt eta , lat w _— a distant signal is at * clear 
B certain et dg 8 are also at ‘* clear. Under 
_ “Sptecaptige ee wae they state that it may 
ea ae oe ge — forms of control at stop 
8° junction plattorme we neg a lle 
at areal og — this must depend upon local 
Ss. the report concludes with recommenda- 
oe pager gy tag of increasing security. 
ing facilities from the a ; “9 fine ing the ill = 
sek ce ». and of increasing the illumina- 
Rage power of signal lamps. The Com- 
“Se Fecommend the extension on important traffie 
: i se hoagie in partial use—whereby, 
mast have selumnee ta, & particular signal, such signal 
leg: ed to danger before the preceding signal 
“nad iemedidne one train. This prevents a train 
one theory, “el ay signal—as, according to 
ensures that there is at he Charfield disaster—and also 
two consecutive tr, at least one signal at danger between 
eral proposale rains. Finally the Committee make 
og working. Thus, in an on eg 
covered little that iq now - the Committee have dis- 
critically between oa ‘ ut have rather discriminated 
esses the great tg re levices. Still, the report pos- 
is now for the nt dh it has cleared the ground. It 
“commendations, i. en to adopt the Committee's 
f traffic and ates So far as is required by the density 
r local circumstances. 
hilt 


New Life Ass 
of ann onramaane tt Business in 1930.—A further batch 
ie tae tases ae been made public during the past 
and the fire erence business transacted in 
that there has been — confirm the previous impression 
transacted. In ter bong all-round increase in the amount 
Paradox in ing for explanations of this seeming 
pled trade depression, a 
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number of factors must be given their due weight; and 
amongst thei perhaps most important have been a re- 
action away from the Stock Exchange towards life 
assurance as providing a more certain form of saving 
and investment, and, secondly, the promulgation of a 
number of new schemes to attract the public. 


Company. 1929. 1930. 
> 2 £ 
NO cc ranaucadsecadentateuseniaddai 2,514,360 2,517,167 
IRS oS ooo adit asc waveadars 1,381,265 1,500,000 
Clerical, Medical and General ......... 1,700,842 1,913,711 
Commercial Union ...........cceeeeeeeeees 3,975,946 4,385,556 
Es cane Scaciudawadsananenes 1,985,540 2,024,481 
Enel AGBGEENCO << cosccccscccccsccscsicc 1,978,653 2,054,000 
pT ae So es ee 2,965,850 2,920,000 
Ni ihiaaee sine eniipiaenioonniaden 6.479,796 6,481,784 
Royal Exchange ...........cccccccsccereees 2,273,907 2,501,544 
SICCGGIETE FAUIMIOMONO. on ccccccsiccccccceccccces 1,235,526 1,309,350 
BeOS tile P WOVIIONE. i nciccccccncissccccssses 3,098,580 2,891,000 
BOOCEIE WE OWE wo cccccccovcdkcccdcccccsees 2,899,759 3,490,000 
Wesleyan and General ...............0+ 1,149,558 1,108,030 








£33,639,562 £35,096,423 


The Clerical, Medical and General announces that new 
business has been completed for £1,914,000, being over 
£200,000 in excess of the corresponding 1929 figure. The 
increase ig a substantial one, and has been contributed 
to in part no doubt by anticipations as to the bonus to 
be declared for the valuation period ended December 81, 
1930. The total of the Commercial Union is also a 
satisfactory one, the 1980 figure being nearly £400,000 
in excess of the 1929 figure, which, however, was itself 
slightly lower than the 1928 total. The Royal Exchange 
also has had the advantage of a bonus year, and this is 
reflected no doubt in the extremely satisfactory total of 
¢€2,501,000, being some 10 per cent. in excess of the 
1929 figure. The company also announces that for the 
quinquennial period ended December 81, 1930, a rever- 
sionary bonus at the rate of £2 per cent. per annum has 
been declared on all with-profits policies. In many ways 
the Seottish Widows’ result is the most interesting 
amongst the many that have been published to date. 
The total is not only the highest in the society's history, 
but represents an increase of over 20 per cent. on the 
previous year’s figure. So striking an expansion in one 
vear is indeed a satisfactory testimony to the new business 
organisation of this old and much respected society. 





Scottish Automobile and General Insurance Co., Ltd. 
—The first insurance report of the year always 
from Glasgow, and its figures usually form pleasing 
material for comment. The Scottish Automobile and 
General is a young office founded after the War for the 
purpose of transacting on non-tariff lines a specialised 
motor insurance business. In that field it has been 
extremely successful and has built up for itself a very 
strong position. The balance sheet at December 31, 1930, 
shows that there is a general reserve of £45,000, against 
a paid-up capital of £56,250. During the last five years 
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the company has succeeded in almost exactly doubling its 
premium income, the figure for 1930 being £288,938, 
itself some £50,000 in excess of the 1929 total. The rate 
of underwriting profit, however, has not kept pace with 
this rapid development. Owing to an increase in the 
claims cost in 1930, which, however, has been substan- 
tially counter-balanced by a reduction in expenses, the 
underwriting profit for 1930 worked out at 1.4 per cent., 
compared with 3.7 per cent. in 1929. The total net 
trading surplus of the year, after bringing into account 
profits on investments and allowing for bad debts and 
income tax, amounts to £913, compared with £7,994. 
The interest income shows a large increase from £7,800 
to £11,100, but the dividend, which has been maintained 
at the same rate, namely, 174 per cent., costs £7,630 
on this occasion, against £5,250 in 1929 owing to the 
capitalisation of a portion of the reserves. The company 
has finished the year with an increase in its net surplus 
sssets of £4,383. It is interesting to mention that the 
acquisition of 25,000 ordinary shares of the Automotor 
Finance, Limited in 1929 has since been followed in 
1930 by the acquisition of 28,000 preference shares of 
the same company. 


A course of four lectures on ‘* Prices and Production ” 
will be given at the London School of Economics by Dr. 
F. A. Hayek (Director of the Austrian Institute for 
Economic Research (Konjunktur), Vienna), at 5 p.m. on 
January 27, 28, 29 and 30, 1931. At the first lecture the 
chair will be taken by Professor L. C. Robbins, M.A.. 
B.Se. The lectures, which will be delivered in English. 
are addressed to students of the University and to others 


interested in the subject. Admission is free, without 
ticket. 

At the meeting of the Royal Statistical Society, 
on the 20th inst., Mr J. Brace will read a Paper 


entitled ** An Analysis of Building Societies Statisties.’’ 
The meeting will be held in the Hall of the Roval Society 
of Arts, John Street, Adelphi, W.C.2, at 5.15 p.m. 





Overseas Correspondence. 


UNITED STATES. 


Bank Failures — Strength of Banking System — 
Money — Trade — Railroad Rates. 


(FROM OUR CORRESPONDENT. ) 


27. 


New York, December 
RevieF that a year of poor business is behind the country 
is mingled with some apprehension lest the coming twelve 
months bring little if any improvement; but prevailing 
sentiment is nevertheless moderately cheerful. Wish for 


a spring revival is probably fathering the thought to some | 


extent, but at least some improvement is confidently 
looked for, though no great disappointment will be felt 
if 1931 brings only modest corporation earnings. In 
short, if conditions grow no worse there will be little 
cause for complaint. 

Another bank failure here was taken calmly, and it has 
served to clear the atmosphere somewhat. The second 
suspension was of a rather small bank, which, like the 
Bank of the United States, did only a local business 
among small depositors and was generally credited with 
poor management. No serious attention need be given 
to reports of Communist propaganda and ‘ whispering 
attacks ’’ to undermine confidence in banks. No soundly 
managed bank here is in any danger whatsoever. 

Failures of small banks in the South, Middle West and 
een ange nag yy nieensareet It is probable that 

year” unt to 1,000, a new high 
record; but these failures are the inevitable result of 
unwarranted expansion of banking. They are only 
indirectly connected with business depression. In 1928 








and 1929 they had already become quite numerous int}, 
South and West. Some dislocation of trade and incor 
venience and loss to individuals are being caused, by: 
more permanent good than harm is being done by th: 
elimination of weak elements. 

The financial community expects some exceptional. 
strong bank statements to be published as of January ly 
It has been a good many years since the banks were 
liquid as at present—that is, the large city banks—par 
because of small demand for credit and partly on accour: 
of measures taken to prepare for any emergency at th: 
time of the recent failures. Bank earnings since th 
publication of the September 24th statements have 1 
been very large, and some banks may have to cut int 
surplus for dividend payments. Borrowings from th 
Federal Reserve Bank will be the smallest for a go 
many years. 

So far, the markets have felt no strong repercussi 
from this week’s cut in the New York Federal Reser: 
Bank’s discount rate to 2 per cent., the lowest charg 
ever in effect in the svstem. Shares were quite wu: 
affected. and bonds, after a modest rally before Christmas 
are quiet again. Most money rates also are unchange 
although the Federal Reserve Bank lowered its bill bu 
ing rate to 1? per cent. Dealers at first announced red 
tions, but promptly rescinded them, and the situaty 
now is that the Federal Reserve Bank is getting all t! 
bills. Perhaps the Reserve wishes to increase its por 
folio, but there is some expectation that the banks an 
dealers will come into the market after the turn 
the year. 


. 


This week's Federal Reserve statement discloses : 
of $117,000,000 in member bank borrowing and a ju 
in circulation of about the same amount, due to holid« 
trade demands. Reserve Bank holdings of Governmen 
securities dropped further, with completed liquidat) 
of the Treasury overdraft, and bills increased slight! 
Total Reserve credit outstanding rose further 
$1,356,000,000, a figure about $260,000,000 below the 


of wu vear ago. 


Tine 


Under year-end influences call money is firmer. 
rate having risen to 2} per cent., but early next mont 
the flow of funds from the interior is calculated to briv: 
about very cheap money. If the discount rate cut 
useful as a guide, presumably the Federal Rese 
author‘ties will not attempt to take up the slack | 
allowing their holdings of bills or Government securit'* 
to run off. 


Clearing House banks have promptly cut the rates 
which they allow for demand deposits by 4 per cen! 
bringing the rate to 1 per cent. for all depositors excep’ 
mutual savings banks, which receive 14 per cent. Time 
deposit rates are unchanged at 2 per cent. Eventuall 


, it is expected that a further reduction will be made ! 














savings bank interest rates. Some pay 4 per cent., wi!!! 
others continue on the old 44 per cent. basis. One © 
the difficulties which many of the small banks and ev" 
a few of the larger ones, notably the Bank of Unite’ 
States, which recently failed, have encountered grew 0 
of the payment of excessive interest on deposits. Th 
banks have found it extremely difficult to place th 

money where it will return enough to meet these ri! 
and consequently there has been a larger flow of bo 
inoney into second-grade bonds and other investme™ 


outlets involving a sacrifice of safety in order to ob!” 
higher yield. 


_ While other Federal Reserve Banks mav follow 
New York example of reducing discount rate, banke* 
here do not expect a world-wide reduction. On t! 
contrary, they look for an eventual outward movere! 
of gold to result from the widening of the spread betwe 
short-term money rates here and those in Europe 
centres. It now looks as though this country’s net ¢*" 
in gold during 1930 would amount. to $275,000,000. A 
good deal of gold was released from earmark at t!!* 
Federal Reserve Bank earlier in the year, but the ust’ 
year-end earmarkings have cut down the earlier g@” 
so that the vear may end with the total under earme 
virtually unchanged at around $135,000,000. The 
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Statement of Condition 
as of December 31, 1930 


RESOURCES 


Cash in Federal Reserve Bank and on hand _.. $34,214,281.21 

Due from Banks and Bankers . . . . . 81,913,880.73 $116,128,161.94 
U.S. Government Securities . . . " 24,180,623.26 
Other Bonds and Securities . . . . 40,853,814.63 
Loans and Discounts . . . . . 186,056,531.87 
Bankers’ Acceptances Bought and Sold 18,158,030.04 
Customers’ Liability under Acceptances Out- 


standing. . . «© «© «© «© «© « - 43,501,937.84 
Banking Houses, Vaults, etc., equity . ‘ 6,489,478.85 


5° Redemption Fund with U.S. Treasury. . 225,000.00 
Accrued Interest Receivable and Other Assets . 1,808,847.22 


$437,402,425.65 











LIABILITIES 


- $36,775,300.00 


Surplus. Sa ae . ‘ , \ " > - 37,000,000.00 $73,775,300.00 
Undivided Profits . . . . . 3,579,668.52 


Reserved for Contingencies, Taxes, Interest, etc. 664,342.90 
Deposits. . 290,162,894.82 


Capital . 


o e o e = e 





e ad e e ° e ° oe 


Acceptances Outstanding, including Liability as 


Endorser on Acceptances and Foreign Bills . 


; 64,011,148.75 
Circulation . 


4,500,000.00 
709,070.66 


id ° ° e ° ° ° @ 


Unearned Discount and other Liabilities 


o 








$437,402,425.65 





ESTABLISHED 1812 


She BANK of AMERICA 


NATIONAL ASSOCIATION 
CAPITAL FUNDS OVER 75 MILLION DOLLARS 


MEMBER N.Y. CLEARING HOUSE ASSOCIATION 
MEMBER FEDERAL RESERVE SYSTEM 
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gain in gold through imports will compare with | 
$119,500,000 in 1929 and a_ net 
$300,000,000 in 1928, when the tide to France was 
running so strongly. 
this time is due to window dressing by some of the 
European central banks. 

Further recession in trade is noted as the year closes, 
but it has not on the whole run beyond expectations. 


The steel industry has fallen to around 30 per cent. of | 


capacity, with the usual holiday shutdowns, but the 
trade continues hopeful of an early upturn. New orders 
are still on the upgrade. The railroads are still suffering 
from reduced traffic. Their November earning state- 
ments show a drop of between 25 and 30 per cent. com- 
pared with a year ago, which is about the average 
monthly decline for 1930. December earnings were 
probably fully as poor as those for November. 

An interesting experiment is being undertaken by the 
railroads, led by the large western lines, to combat loss 
of passenger traffic to the motor buses. Passenger fares 
allowed by the Interstate Commission average about 
34 cents a mile, and numerous railroads have announced 
voluntary reductions to 2 cents a mile—a rate basis pre- 
vailing before the railroads were taken over by the Govern- 
ment during the war. Freight trattic tariffs have been 
whittled away for several years, and probably further 
cuts in that direction would not move much more goods. 

New capital issues have been scarce and promise so 
to continue until a healthier bond market develops. 
A great volume of new financing is dammed up at the 
investment houses, and it will pop out at every oppor- 
tunity, probably often enough to retard the development 
of a good market. Under present conditions only gilt- 
edged loans are readily absorbed. The Treasury will prob- 
ably ask for tenders on a large bill issue shortly. 








FRANCE. 
Politics — Oustric Inquiry — Money — Industry. 


(FROM OUR CORRESPONDENT.) 


Paris, January 7. 
Tue extraordinary parliamentary situation continues to 
absorb the attention of the whole political world. Speeu- 
lation is becoming intensified every day as to what the 
first two or three weeks of the session may bring forth. 
The last elections, on the actual results, undoubtedly gave 
a small nominal majority to the Moderates over the whole 
of the rest of the Chamber, Socialists and Communists 
included. A French majority, however, is of a somewhat 
fluid character, and (of late years, 1n particular) depends 
largely on the vote of a fairly substantial mass of deputies 
belonging to the parties on each side, at the point of 
junction between Ministerialists and Opposition. — For 
some time past the key position has been held by the 
Loucheur group of 51 deputies, known as the Radical 


Left. During the Tardieu Ministries a substantial 
majority of this group consistently supported the Govern- 
ment. When M. Loucheur was dropped from the 


Tardieu combination at the beginning of 1930, the 
minority voting with the Opposition became rather larger. 
M. Steeg’s success in forming a Cabinet became possible 
only when he secured the support of a further portion of 
the group, and also succeeded in detaching a portion of 
the Republicains de Gauche. a neighbouring group of 64, 
in which a former Premier, M. Georges Leygues, was 
prominent. The present Cabinet of 30 members includes 
seven adherents to each of these groups, who thus con- 
stitute practically one-half of the entire Ministry. How 
fragile is the hold of the new Ministry on the 
Republicans de Gauche was seen from the fact that only 
five of their 64 members supported the vote of confidence 
which the new Government secured by a majority of 
seven votes, while six abstained. The split in the Radical 
Left group has certainly been intensified in favour of the 
new Cabinet, but only 24 of its 51 members voted for M. 
Steeg. The importance of these details lies in the fact 
that on the present very slender majority largely de- 
pends the fate of the disarmament negotiations. 














M. Steeg’s real weakness, however, lies in the fact J 


loss of nearly | he is absolutely dependent for his majority on 


Socialist Party —the party which represents the S 


el | 


Increase in gold earmarkings at’| International. Now, the Socialist leader, M. Léon Blu 


has already made it clear that, whatever mav be t: 
consequences, the 106 Socialist votes will not be ava 
able in future, any more than in the past, for the purpos 
of enabling the Government to secure the passing otf 
customary military and colonial credits included in + 
Budget. In this the Socialists will remain faithful : 
their oft-repeated slogan: ‘* Not one sou or one man { 
national defence.’” M. Blum is confident that when : 
war credits come to be voted, M. Steeg will find a read 
majority in the Nationalist and Moderate group suflicien 
to secure the national defence. Old parliamentary hand 
remind him that in 1896, when the Moderate Republicans 
in the Senate wanted to get rid of the Bourgeois Cabine 
they did not hesitate to refuse the credits demanded ! 
the Madagascar expedition, and that any hopes bas: 
on the belief that the present Chamber will be found 1 
possess a conveniently exchangeable majority of the kin! 
suggested are almost certain to be proved vain with 
the next few weeks. 

The more or less sensational developments in conn 
tion with the Oustric affair during the past few days con- 
firm the belief that the inquiry insisted on by M 
Daladier and other prominent Radicals, when they st. 
formed part of the Opposition, is proving a boomeran: 
that may prove fatal to the new Ministry. The Minist 
of Finance has furnished the commission with a ls 
showing that out of 441 applications for the introductiv: 
of foreign issues to the Bourse, politicians intervened i 
45 cases. A sub-committee appointed by the Inquir 
Commission went this morning to the Ministry ©! 
Finance to examine the various dossiers in question. 1) 
Basset, a member of the Chamber, has notified his inten 
tion to interpellate the Government on “* its policy «' 
hushing-up the Oustrie seandal.’’ Opposition journ:s 
are asserting that, judging by what has already come t 
light in this connection, the outcome of the inquiry mas 
be the trial of several of the persons implicated before t) 
Senate sitting as the High Court of Justice. 

The lowering of the Bank of France discount rate on 
January 2nd from 24 to 2 per cent. was the direct out- 
come of the similar step taken on Christmas Eve by th: 
New York Federal Reserve Bank, the effeet of which 
would have exposed this market to the risk of substant!« 
entries of gold from New York, as well as from London 
With the frane at a premium on both the dollar anc 
the pound, further large inflows of capital to this countr 
became a practical certainty. The harmful effect th» 
would have on the situation here and elsewhere, as S00! 
as the end of the year requirements were satisfied, was 
keenly realised by the French financial leaders, and las! 
Friday's step automatically followed. The constant 10- 
crease latterly of the French stock of gold has for som 
time past been giving rise to nervousness here. Nobody. 
however, appears prepared to put forward any valid 
remediable proposal, and it apparently may be taken for 
granted that the solution of the problem must be left t 
the natural working out of the factors involved. Th 
wisdom of the reduction of the French rate was seen |” 
the improvement in sterling which immediately followed, 
but it may be Seriously questioned whether, in the firs’ 
place, this improvement is likely to be maintained. 
view of the general complexity of the situation, and 
secondly, whether some much more radical measure. 
taken in common by the world’s great national banks ©! 
issue, is not urgently called for. The French note issue 
was increased by over 1,000 million franes last week, * 
the new hich level of 76,436,000,000 franes, and the 
total of the bank’s sight engagements reached for th’ 
first time over 100,000,000,000 franes. This was 
some extent due to demands for notes for end of the yeat 
purposes, but there is reason to expect, in view of th 
large parcels of gold still awaiting shipment here, that 


this total is likely to be still further increased, rathet 
than reduced. 


Heavy industry is at last beginning to feel more 
directly the effects of the world-wide depression. Ir” 
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Deut of 10 per cent. (based on the Octeber, 1929 totals, 
Fand bringing the total cut since then up to: 
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production figures for November, which are | 

_..) by the Comité des Forges de France this week, 

how a sharp drop in output under both headings, and it 
evpeeted that the index of production as a whole 
ne December, which is due within the next few days, 


my) pcveal an appreciable decline in other directions also. 


Novetmber output of pig iron totalled 782,000 tons, 
+ 927.000 tons in October, 845,000 tons In 
r last vear, and monthly averages of 808,000 


Velde): 


ius 


Band 832.000 tons during 1929 and 1928. The November 


atnut was still, however, well above the monthly 
rae in 1913, whieh was 756,000 tons (including that 
: Alsace-Lorraine plants, then in German hands). 
rude steel production totalled 706,000 tons, against 


3 FT Gut) tons in Oetober, 789,000 tons in November, 1929, 
Bend monthly averages of 808,000 and 792,000 tons in 
er9 and 1928, and of 581,000 tons in 1913. The 


vember figures do not, of course, refiect the further 
530 per cent.), 
which was decided by the European Steel Cartel in 
“Jecember, and which is to become effective during the 
first quarter of this year. There are indications, however, 


Sthat many plants, including the Denain et Anzin Com- 


‘pany and the Aciéries du Nord et de l'Est, have already 
“begun to slow down their output. Realised profits by 
the French metallurgical concerns during the past year 
ave fully equal to those of 1929, and in many cases larger, 
and dividends have been easily maintained. Under an 
agreement between French, German and Saar producers, 
he latter will sell exelusively to Germany during the 
irst quarter of this vear, which will give the French, 
' through the absenee of Saar competition here, an appre- 
-ciable increase in their produetion quota. Trench pro- 
P ducers complain bitterly of the handicap they have in 
» the export market, owing to wholesale dumping by other 
‘countries, of the continued heavy taxation on their 
/ ndustry and of the paucity of the preferential tariff 
_ rates accorded in this country, as compared with those 
» cnjoved by their Belgian competitors. 


a 





— = 


shin ta ae Tih ls EG HS 








GERMANY. 


_ Ruhr Wages — Communist Activities — Polish Timber 
Agreement — Ost- und Ubersee-Produkte A.G. 


(FROM OUR CORRESPONDENT.) 
Beruiy, January 6. 
JE wages agreement in the Ruhr mines expired just be- 
‘re the elections, and was extended to the end of the 
ver to avoid an aggravation of the political tension. An 
tempt to bring the parties to an agreement was made 
, + sag Without success. _They have till January 7th for 
vier attempts at conciliation, but the Communists 
“ a - ae for the completion of these negotiations. 
— oy metal strike, last summer, they have 
waa gs Re Sosy attempt to organise a union of their 
7. PPosition to the Socialist union, but in spite of 
“ discontent caused by the reduction in wages, and 
Specially by the unfavourable outcome of the Berlin 
nike, they have so far not succeeded. The opportunity 


otfered by " a ' a 

tn the Pa new conflict in the Ruhr therefore seemed 
ry 1 Oo 
) o, 


It is ; ‘ , 
tisha oe that the leaders of the Socialist and 
eye ~ me prepared to accept a moderate wage 
iaiedale mie rt ag — rhe Communists, of course, 
Wa psi see & betrayal of the workers, and they 
some districts — ag at the end of last week. In 
hove mete was practically ignored, but in 
| mining towns ae — and in some important 
January Qnd end fod The Q the workers were out on 
B whole coalfield sen” proportion of strikers over the 
j averaged 12 per cent., but by January 5th 


't had fallen to 7 

to ions Percent. As a strike which once begins 
© considered ple ae the Communist agitation may 
the Communists 0 hat is very important, since, if 


majori 7 succeeded in carrying with them 
Y of the miners, the position’ of the Socialist 
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Nestminster Bank Leaflets 


§ Points before Travelling, Notes on the Protection 
of Travellers from Loss. Thirty-nine Advantages of 
an Account with the Bank. The Saving Habit, an 
outline of the Home Safe system. ¢ The Postal Account, 
a service for those living in outlying rural districts. ¢The 
Financial Machinery of the Export and Import 
Trade, or the function of the Documentary Credit. 
§Foreign Exchange, with particular reference to 
Forward Exchange. 4Safeguards for Travellers, a 
warning against carrying foreign notes. 4Securities, 
their Custody and Supervision. FWills, Trusts, and 
Settlements, the Bank as an Executor. 
Copies may be had by asking at almost any branch or from the 
Secretary, Westminster Bank Limited 
¢ Lothbury, London, E.C.2 
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leaders, not only in the miners’ union, but in all other 
unions, would have been severelv shaken. As their de- 
cisive influence in the unions has hitherto been the most 
important bulwark of the Social Democrats against the 
Communists, this would have altered the very unstable 
balance of political power very much to the disadvantage 
of the constitutional parties. The Communist failure, on 
the other hand, will greatly strengthen the position of the 








Social Democrats, provided a new wage agreement or. 


arbitration award not too unfavourable to the workers is 
reached. 

It is, of course, by no means certain that the parties 
will agree or that the arbitrator will find himself in a posi- 
tion to give an award. If neither is achieved, there will be 
a strike, and, in addition to the exceedingly serious 
economic consequences of such a struggle, it will provide 
the Communists with a very favourable field for agita- 
tion. The Government are in a particularly difficult posi- 
tion, because they appeared at the time ot the November 
price reductions to hold out hopes to the mineowners of 
a lowering of wages, while they aroused expectations 
among the miners that the wage cut would be compen- 
sated by a cut in prices, and this has only been brought 
about in a very imperfect degree. 

The German-Polish timber agreement expired on 
December 31st. Its history and its fate are very signifi- 
cant of the development of economic relations between 
Germany and Poland. Soon after the beginning of the 
tariff war in 1925, it became apparent that each country 
was harming itself at least as much as its opponent. The 
export of timber to Germany is a very important item in 
the Polish balance of trade. Germany, therefore, tried to 
check the import of Polisl. hewn timber as far as possible, 
though Polish logs were too essential to the German saw- 
mills to be interfered with. It became, however, apparent 
that the timber-using industries in Germany could not 
do without this material, so Germany abandoned the idea 
of attacking her opponent in this particularly sensitive 
spot. First by administrative orders, and later by means 
of an agreement which gave Germany certain advantages 
in return, a large quota of Polish hewn timber was ad- 
mitted into Germany. The agreement was only to run 
till December 31st, in the hope that by then the whole 
matter would be regulated by a trade treaty, but the 
treaty has not yet been ratified by either party. Mean- 
while, the agreement might have been simply prolonged, 
but there was no motive on the German side, as there is 
no longer any question of timber shortage. The demand 
even for such qualities as were formerly obtained from 
Poland, reduced as it is by the depression, can now be 
abundantly met from home sources and from imports 
from other countries. Moreover, German forestry is 


asking for protection as prices have fallen 25 to 50 per 
These economic considerations have undoubtedly 








i 


geen esa agent STOO S 


my 
+7 
il gna mony odes 








sapien aS 





pennant ie eee 
ne 
en sivtiadh.. fed Hig aie CA 
a amelie poke 


he RR mre ee 







































68 





had a great deal to do with the failure to prolong the 
agreement, but the political atmosphere at the moment 
is highly unfavourable to an understanding. Conversely, 
the termination of the agreement introduces a fresh source 
of irritation into German-Polish relations. 


THE ECONOMIST. 


| 


The economic condition of Germany at the turn of | 


the vear illustrates the conclusion drawn by the Reichs- 
kreditgesel!schaft the result of investigation, that 
borrowing countries, owing to the heavy burden of debt, 
are more severely hit by the depression than countries 
with a surplus of capital. Industrial production, which 
has fallen about 33 per cent. below the 1929 maximum, 
began. as in other leading countries, towards the end of 
1930 to slacken its rate of decline. According to the 
indices, the falling off in production has been less than 
in the United States and about the same as in those 
other European countries which are importers of capital, 
but greater than in Great Britain and other European 
lending countries. It is not apparent yet whether the 
lowest point has already been reached, but it seems more 
likely that the decline will come to an end during 1931 
at the latest. It depends first and foremost on the 
capital movements of the New Year whether and in 
which countries the downward movement comes to an 
end, and how long the trough of the depression is to last. 


An announcement by the DD Bank at last makes 
available fuller particulars of the constitution of the A.G, 
fiir Osthande!, which has meanwhile altered its name, 
to correspond with that of its English sister company, 
to ** Ost- und Uberseeprodukte A.G.’" The 
Bank had given up its 22 per cent. participation in the 
Osthandels A.G. to the Eastern and Overseas Products 
Company in exchange for shares in the English company, 
but this exchange was subsequently revoked, without 
loss to the English company. It is not yet known how 
great the loss was to the Osthandels A.G., as it is only a 
holding company and most of the losses will appear in 
the accounts of the subsidiaries. Nor is it known how 
great a volume of debt has been remitted by the Deutsche 
Bank, but it is assumed that the total losses of the 
Deutsche Bank on this transaction wil! amount to about 
30 millions. 


as 


The balance sheet of the Ost- und Uberseeprodukte 
A.G. as at March 31, 1930, has only just appeared and 
shows a loss of 6.4 millions. After transferring to profit 
and loss « reserve of 3.55 millions there remains a deficit 
of 2.88 millions, on a share capital of 6 millions. The 
company had actually distributed dividends at the rate of 
15 per cent. in the two preceding financial years. The 
prodigious losses, which even led to changes of personnel 
in the management of the Deutsche Bank, seem to be 
due to three principal causes: the fall in the price of the 
goods which formed the main object of the company’s 
trade (especially Russian flax, Danubian barley, Soya 
beans, and Siberian butter and eggs); bad debts; and 
heavy expenses due especially to the extensive organisa- 
tion of subsidiaries in innumerable countries. The com- 
pany is now being gradually liquidated and it has sue- 
ceeded in transferring some of its subsidiaries to other 
interests. The company counts on receiving a further 
eight million marks as the proceeds of liquidation. 





AUSTRIA. 


Budget — Prices — Unemployment Insurance — 
Industry — Foreign Trade — Money — Stock Exchange. 


(FROM OUR CORRESPONDENT.) 


ViENNA, December 19. 
Tue first preoccupation of the new Parliament is the 
budget ; and this shows no sign of the retrenchment which 
is so urgently needed. In this respect the estimates of 
the municipality of Vienna, which amount to nearly a 
quarter of the State budget, are no better. The munici- 
pality desires to increase its expenditure from 536 to 550 
million schillings and its revenue from 490 to 502 
millions; the deficit of 48 millions is to be covered out of 


i 








Deutsche | 


| the public. 
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loan proceeds. The notorious municipal rates of the ¢: 
are being maintained at their full height; they are to bry: 
in 192 million sechillings or 4.16 millions less than in 193 
This reduction is not due to alleviation of taxes but to; 
court decision that the city taxes on foodstutis are uy 
constitutional. 


This gigantie expenditure of the municipality of Vien 
would not be possible out of revenue from local rates 


The most important source is the city’s share of th: 


Federal taxes, which amounts to 1387.7 million schillings 
or 9.3 millions more than in 1930. This alloeation is : 

eause of the dispute which is now being waged over t! 
division of taxes among the provinces. In view of the ey 
stitution of Austria as a federal state, the individual pro. 
vinees and also the municipalities receive a considera!) 
share of the federal taxes. On the other hand, the exter 
to which they can levy local rates and taxes is limit 

while the right which formerly existed in several countre: 
of supplementing the State taxes has been practically don 
away with. Most of the direct taxes, as well as the tax or 
beer and the merchandise turnover tax, are federal taxes 
in which the provinces and the municipalities participate 


In the year 1929 Vienna received 138 million schillings 
and all the other provinces and municipalities togetl: 
only 137.5 millions. The per capita quota of Vienna in the 
general taxes amounts to 74 schillings against only 
to 36 schillings for the other participants. This relat 
is now to be changed on the basis of a Bill before Parle 
ment. Vienna’s share is to be curtailed by 42.5 milla 
schillings in favour of the other members of the feders 
state. This will, however, lead to little, if any, economs 
as it means nothing more than a redistribution among tl 
participants of the taxes which are being squeezed out 
There is scarcely any hope of a reduction @ 
taxation in the immediate future. Revenue from tax 
fell in September to 83.6 million schillings, against ‘2 
millions in the preceding month. It is a striking symptou 
of the crisis that the proceeds of the consumption ts 
amounted in September to only 8.3 million schillings 4 
comparison with 13.3 millions in the preceding month, an: 
the regression still continues. 


The revenue of the Federal railways is also shrinkin: 
and for the first ten months of the year the decrease in t! 
revenue of the federal railways amounts to 40.6 millic! 
schillings, so that the railways must be prepared fo: 
substantial deficit. The income of the Post Office is als 
far short of the estimate. 


Burdensome taxation is adduced as the chief obstac 
in the way of systematic price reduction in the mann 
employed in Germany and Italy. It is observable, how 
ever, that the prices of many articles have fallen cot- 
siderably, and very much more than is suggested by the 
published indices, as the official market prices are 0 
longer typical. In order to make sales against cash, me" 
chants are prepared to make big concessions in the matte! 
of price, and special sales and bargain sales are the orde’ 
of the day. 


The contributions to National Insurance, which must 
paid out of production costs, already amount to 500 million 
schillings in the current year. The serious and continua!!! 
increasing unemployment means augmented claims {0 
benefit. At present there are 238,000 unemployed * 
Austria in receipt of benefit, or about 33 per cent. mo" 
than in the corresponding month of last year. Th 
Government itself is counting upon unemployment figu'' 
of 820,000 to 350,000 in the coming month. In principle 
the unemployment benefit is paid equally by the employ: 
and the workers in the form of contributions, but the co" 
tributions can no longer keep pace with the increasin’ 
number of claims, and advances by the State amounted ' 
the vear 1930 alone to 50 million schillings, which is equal 
to all the advances made in the five preceding years t” 
gether. As the State cannot advance more than 1 
millions without endangering the budget, the contributio"* 
of the employers and workers must be increased further. 
which means a fresh burden to industry of 54 million” 
schillings a year. Even with this strain upon all sources 
ends can be made to meet only if benefits are reduced, and 
upon this point lively disputes are taking place. 
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son of industry has become worse; more and 
brit Bore factories are having to close down, while others are 
¥, se ny hours. Output of crude iron in October was 
per cent. of capacity, crude steel 49.5 per cent., 
eur 4 1 coods 54.1. In comparison with the previous month 
. By ~ pepresents a decline of 30 to 45 per cent. In com- 

, with the corresponding period of last year there is 
| at least 50 per cent. It is true that the 

_ Me yber of orders unfilled has inereased somewhat, and it 
tthe 2. bel eyed that the end of the year will see the close of 
: worst part of the crisis in the heavy industries. In 
1, cou! mines there Is some animation of a seasonal char- 




















rt . ~ and the same ean be said of the textile industry. 
* COr MW the other hand, sales in the brewing industry, which 
| pro- Av as very busy until quite recently, have fallen off seriously. 
Tat Wy wew of the general shrinkage of purchasing power, 
xter Betail business is exceedingly quiet, though the turnover 
ite Bi Christmas business is not altogether unsatisfactory. 
a ® The bankruptey figures are again bad. As early as 
o_o ; \etober the number of insolvencies had already reached 
taxes Ahe total for the whole ot 1929, and as the proportion of 
vate Mold and prominent firms in insolvency has increased, the 
. Biabilities, too, are larger. Foreign trade is developing in 
lings nuch the sameway as the foreign trade of most European 
reul Beountrics. The balanee is somewhat better, and the de- 
in the Pficit is becoming smaller, but only at the cost of shrinkage 
Vo Fin turnover. In October, imports sank to 219.9 millions, 
lat. Por 4.2 millions below the preceding month, while exports 
varla Prose by 2.7 to 171.9 millions. In comparison with October, 
uilli £1929, imports were 73 millions lower, and exports 31 mil- 
eden Fhions lower. so that the October deticit of 48 millions was 
OM) 942.6 millions or about 45 per cent. lower than that of 
1g th: POctober last year. For the first ten months the value of 
out ¢: Jimports was 15 per cent. less, and of exports, 20 per cent. 
ion oi less than in the corresponding period of last year. 
wy @ Now that the political troubles are over, financial affairs 
ipton phere again recovered from the very slight disturbance 
4 pthey suffered, and returned to normal. Savings deposits, 
aia gw iuch showed « decline in Octoher, are again moving up- 
ng ward. The demand for money finds expression in the 
wich bigger call on the National Bank, whose bill portfolio 
| ) wnounted to 129 million schillings at the end of Novem- 
nking ; ber, whieh is the highest level for the last half-year, and 
nt > 5 early 50 per cent. higher than the level at the end of 
nilliot j Oetober. The call was met without greatly reducing hold- 
for p bss ol tore gn exchange. The stagnation in industry pre- 
s als 3 : nts exe ssive tension, so that even the decline in 
g Svort-term foreign loans, which, for 1980, is estimated 
stat k 1} per cent., 18 not specially noticeable. The call from 
nr ‘he Stock Exchange for monetary accommodation still 
hos 7 “mans neshgible, but share prices in general are being 
ol maint uned. It is characteristic of the stock market at 
vy th tire Neen - instance, the announcement that the 
re D papi ne y ——— — begin to pay dividends again, 
met WM value hen a Sposal cash equal to the present market 
natte! | sea pelinpelices influence upon the price of this share. 
oaiies q tint ane Seaman in regard to pre-war State loans, 
Part wend play ing upon the proceedings at the 
ust be ever, nothing definite yo 7 to ey — 
Won mnie. tes “uence e is known in regard to the silver 
allio ee n-guaranteed loans, and the preference 
wall snp ateate railways, for the service of which the State 
is for ‘ssumed responsibility. 
ed in ; 
mor | @ 
Th i 
jgures 
ee . NORWAY. 
ip a Tariff Agreement — Foreign Trade — Industry — 
asing ‘ Bourse. 
noni 4 (FROM oUR CORRESPONDENT. ) 
} A AT the invitat; ‘i wrciar aplaaennenhe 
i Bence has cg Sh asesinn Government a confer- 
ther § discussing the future pe a ere a oo 
Wion “uxembourg, Holland pe = icy between Belgium- 
weet pOuntries, The negotiations Pi sr Scandinavian 
al er 22nd, and an agree 2 See ot: Dane 


which th ment has been signed, according to 


e Gover : 
nments of the countries mentioned above 





pledge themselves not to increase their customs tariffs 
Without previous notice. An additional memorandum lias 
wlso been drawn up and signed, the gist of which is 
declaration from the signing Powers that they are willing 
to enter into further negotiations regarding this question, 
and that they are prepared to support the endeavours that 
may be made towards a free and unhampered exchange ot 
commodities between the countries concerned. It will be 
seen that this programme corresponds very closely with 
the principles maintained by the League of Nations on this 
subject, and in his closing speech at the Conference, 
Mr Mowinckel, the Norwegian Premier, expressed the hope 
that the results of this Conference might be of practical 
importance, not only to the countries who had been repre- 
sented, but also to other nations in Kurope. He went on 
to say that, although the members of this new Customs 
Union belong to the small Powers of Europe, it should be 
remembered that their mercantile tleet ranked among the 
foremost of the world, a fact which ought to be taken into 
account when judging its importance. 

The statistics of our foreign trade for November again 
reveal an unfavourable development, the import surplus 
having risen from 34.4 million kroner in November last 
vear to 49.5 million kroner this year. The total value of 
imports during the first eleven months of the current year 
amounts to 996.2 million kroner, as against 985.7 million 
kroner for the same period last vear, while the correspond- 
ing exports figures are 695.7 million kroner, against 654.1 
million kroner. This means an aggravation of our adverse 
trade balance of about 70 million kroner, which is chieth 
accounted for by the item ‘‘ Ships bought from abroad.” 

The general business outlook has not altered much 
during recent weeks. Trade and industry are waging a 
bitter fight against depression and other kinds of ditticul 
ties, as the world-wide slump in trade becomes more and 
more evident. Apropos the increasing restrictions in out- 
put, which have been put into effect in a large number 
of Norwegian mills, the Norges Bank, in its November 
review, points out the importance of introducing effective 
reductions in production costs. An improvement can 
hardly be expected, the report goes on to say, during the 
first half of next vear, even if world prices should take an 
upward tendency, just because our production costs have 
not vet been brought into the correct relation to the new 
level of prices. 

The pressure of adverse conditions is felt not only by 
those engaged in trade and industry. but also by farmers 
and forest owners. After long and difficult: negotiations. 
an agreement has at last been reached in the forest indus- 
trv, according to which the tariffs agreed upon are to 
remain in force for two years. 

Operations on the Bourse have been much influenced 
by the uncertain conditions in the United States, especi- 
ally as regards Government and municipal bonds, of which 
considerable amounts have been offered in New York at 
rather low rates. Shares have not attracted much interest 
during the last week or two, but the rates generally have 
kept steady. 





SOUTH AFRICA. 
Agriculture — Future of Native Protectorates — 
Parliament — Railway Rates. 
(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, December 10. 


DurinGc November the Cabinet agreed that the Land 
Bank should advance £1,150,000 to farmers to enable 
them to surmount their more pressing difficulties. The 
advances are to be regulated by provisions which should 
afford adequate security, and the Bank’s business is very 
carefully managed, as a rule. There is no doubt that 
many farmers, even among the most reputable and hard- 
working, are having a hard time. In addition to price 
difficulties, which are international, the season will be 
a bad one over most of the Union. In many districts 


there has as yet been no satisfactory rain, and that means 
a serious shortage of crops, whatever may happen now. 
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Crops planted in mid-December can hardly ripen before 
the high-veld frosts. 

General Hertzog, addressing the Free State Nationalist 
Party Congress, at Bloemfontein, on his return from 
the Imperial Congress, explained that the fall in prices 
world-wide likely to be 
permanent. there is no 
better advice to be given to our farmers to-day than 
that they must produce at the lowest prices possible, 
and must be prepared to receive the lowest prices in the 
overseas markets. 


wis a phenomenon, and 


He said, inter alia, 


Farmers must, at any rate for a year 
or so, regulate both their productive and personal expen- 
diture on these principles. Conditions will re- 
adjust themselves as far as the farmer is concerned, but 
will do so to his satisfaction only with the industrious 
co-operation of the farmer himself.’’ The Prime 
Minister went on to speak of bonuses on marketing “‘ and 
other charlatan devices.’’ In other parts of his speech 
he referred to the value of the British market for South 
African exports, and trod rather heavily on Republican 
propaganda. The speech has been with 


received 
‘* modified rapture ’’ in Nationalist circles. 


In an interview with the representative of Die Burger 
—the leading Nationalist paper in the Union—General 
Hertzog made the suggestion, much more welcome to 
his followers, that the control of the native protectorates 
of Basutoland, Bechuanaland and Swaziland should be 
handed over to the Union as soon as possible. This ques- 
tion, should it ever become live and current, is bound to 
prove very difficult. There is no doubt that the natives 
themselves have a very real and deep-seated desire to 
remain citizens of the Empire in the present direct sense. 
There is possibly some exaggerated fear of the Union 
Governinent in the native mind, but any Africander— 
of Dutch or British descent, or both—is usually only too 
eager to enlarge on the fundamental differences between 
the views on native governments of Europeans in Europe 
and their cousins in Africa. 

The opening of Parliament will probably be arranged 
so that the new Governor-General, the Earl of Clarendon, 
can be present. It is anticipated that the Minister of 
Justice will introduce a Bill to debar women (now voters) 
from sitting on juries—possibly with special provisions 
for exclusively fermmale juries in certain cases, such as 
juvenile cases and trials of offences against women. 
Dr. Malan, as Minister of Education, will seek wide 
powers for the control of appointments to staffs and of 
other administrative matters in connection with univer- 
sity and technical education. This measure is already 
provoking a storm. It is understood that Parliament may 
turn its inquiring, if not its critical eye, on the Provincial 
Councils—the first step in the direction of curtailing their 
rights and regulating some of their more. erratic 
tendencies. There are also the three Native Bills of 
the Prime Minister, and proposed amendments to the 
Liquor Law, which would terminate the nominally 
‘‘ dry ’’ condition of the natives in the inland provinces. 
This latter measure is fairly frankly in the interests of 
the wine and brandy producers of the Western Cape, 
and has but little relation to the unfortunate results of 
the existing laws, which aim at enforcing total abstinence 
on the natives. 

Mr Charles Malan, Minister of Railways, recently 
opened the new line to the manganese deposits at Post- 
masburg. In the course of his speech at the ceremony, 
he emphasised the dependence of agriculture and base 
metal mining on very low railway rates. He said that 
in the year ended March 31st last 9,500,000 tons of 
low-rated traffic yielded 463d. per ton mile, whilst 
2,910,000 tons of high-rated traffic yielded 3.52d. per ton 
mile. He maintained that any variation of high rates 
which would be useful to users of the goods affected 
would necessitate crippling increases in other rates. 
This is the view of his officials, working within the 
boundaries set for them by parties and on principles 
not always concerned with railway administration as such. 


Critics maintain that railway policy 
aintait ailway policy and rates shou 
overhauled ab initio. “— 




















Wetters to the Cvitor. 


GOLD: PRICES: WAGES. 
TO THE EDITOR OF THE ECONOMIST. 


Srr,—In a letter appearing in your last issue Sir Charis 
Harris refers very kindly to mine, which appeared in y 
issue of December 13th. My own letter was an attempt to pu: 
the case regarding wages regulation in such a way as to recon. 
cile the two opposing views, on the one hand of those who sa 
that wages are too high, and on the other hand of those wh 
say that wages should not be the first or the only rewards 
industry to suffer a reduction. 

I am glad that Sir Charles Harris agrees with much of wha 
I wrote. I have direct evidence that ‘‘the other side ” als 
agrees with a great part of it. Unfortunately my letter, owing 
to the necessity of compression, was not sufficiently clear » 
prevent Sir Charles Harris from falling into a partial ms 
understanding of my statement of the case. The personal es. 
planation is of no consequence; but it is, I think, so importam: 
to establish, if possible, the reconciliation of view on this funds 
mental matter of “ industrial government ”’ that 1 venture t 
offer the following further comment. 

I did not wish to suggest the ‘‘ pegging of real wages tu 
times are better.’’ On the contrary, I agreed with Sir Charles 
Harris to the extent that some wages should be reduced « 
once. I was trying to say that, because of the unreasonalie 
relation of basic wage levels in different industries to one 
another, the ‘‘ economics ” of the situation demanded that we 
should take the step of reducing the wages in those industries 
which had the highest wage-level. And | added, in support 0! 
the views of the opposing party, that the consequential resu'ts 
of a reduction in wages to which they took objection were 1)- 
deed serious, but that they were incidental and not funda- 
mental, and that they resolved themselves largely into 4 
problem of hastening the consequential price adjustments. 

To put the point briefly: The basic levels of wages in dil- 
ferent industries should be brought into more economic relation 
to one another. We can achieve this either by increasing th 
lower wage rates towards the level of the higher, or by the 
reverse process of reducing the higher towards the level of th: 
lower. We are precluded from adopting the first course, be- 
cause that would only prejudice still further the export trac 
on which we depend. As we must, therefore, adopt the secon’ 
course of reducing to some extent the higher rates, we must (0 
all we possibly can to meet the objections of the opposing part) 
in so far as their objections are justified. They are justified to 
the following extent :— ; 

It is not established that any real wages are too high for the 
community to bear, if only industry were better regulated. 
Unless and until that is established, even if temporarily some 
money-wages are so high as to upset the appropriate economic 
equilibrium, how do we justify the reduction of those money- 
wages if that means a reduction in their real value? As to the 
fact of such reduction in real value there is no question. Al- 
though it can be admitted that a reduction of wages will mea. 
in due course, reductions in the prices of the articles affected, 
and, therefore, a partial restoration of the former real value 0! 
earnings of the labour concerned, nevertheless there can seldom, 
if ever, be a complete restoration of the former real value 0! 
earnings; partly because the wage-earner has some recurrinz 
expenses at a fixed money figure, e.g., rent. Moreover, at the 
very best, such degree of restoration of real earnings as mia) 
occur at all can only occur, under present conditions, after 4 
long period of time. And yet, while the fixed-money expense 
of the wage-earner, such as rent, serve to reduce, to all intents 
permanently, the real value of his income, the real value of the 
remuneration of every kind of capital is actually increased 1” 
so far as price reductions do occur as a result of the reductions 
in wages. It may be said that such increase in the real remu- 
neration of capital is often no more than a setoff to a previous 
decrease; but that is by no means always or wholly true 2S 
regards that part of the remuneration of capital which is in 
SS ena ae as to the amount of this increased 
has hisnsel? chown elecnt "money men,’’ Sir Charles Harris 
eee re, 

‘ ard consequences which I referred to '» 
my previous letter as incidental but serious. As regards 
remuneration of capital, Sir Charles Harris refers to the 
meg Ae tghy wy hey dyke eg 
it within the terms of such hart. al for industry. But 's 

‘ : s acts that the real remunera- 
tion of money lent at fixed rates should be increased when- 

ever reductions occur in the general cost of living? 
snothor tanh ote Ae? fo OK, the pation fro 
ment and industrial depression ar as the present unemploy- 
porary causes but are te Re ae due to purely — 
: , the responsibility must lie with 
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munity as a whole. It cannot be laid solely to the 
ye the wage-earners; and as present rates of wages 
ot ag 


ty ven determined by agreement between those who earn 
‘ ation by working and those who invest capital for 
mesg ust. be certain, before we demand reductions in 

a 1 es lt that we are in fact compelled, in the interest 
pi » a! al industry, to confine the necessary sacrifice, how- 
a ag na rary. to those who earn remuneration by working. 
2 we certain that the sacrifice must be so confined ? It may 
@ se caid that the moral sense of the community leans 


n fact to the view that, if a temporary sacrifice is necessary, 
would be better that 1¢ should be borne rather by those 
howe remuneration arises from the loan of capital, if only 
hat alternative were practicable and equally effective. 
it is here that it becomes important to envisage rates of 
» relacion to the country’s maximum potential ‘ pro- 


aves 


Gauctivity.’ using that term in the fullest sense. There is, it 


ay be hoped, common ground that maximum productivity 
-annot be achieved unless the basic levels of wages in different 


Wrdustries are brought into more appropriate relation one to 
Manother. The attitude of the community to those directly 


‘oncerned should therefore, briefly, be somewhat as follows :— 
fhe present position of industry reveals a disability which, 


q although partly due perhaps to temporary causes, is to a 


Feonsiderable degree chronic. In so far as it is chronic, an 


Fimportant predisposing cause is the uneconomic relation of 
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basic wage levels in different industries one to another. We 
cannot raise all wages to the level of the highest without serious 
prejudice to our export trade, and we must therefore per- 
force effect some reduction in the highest. We are confident 
that it will thereafter be possible to raise the lowest to such 
a level as further experience will show to be the appropriate 
‘general basic level.’? 

There remain the objections mentioned in the latter part of 
paragraph 5 above. Sir Charles Harris’s answer that the accu- 
mulation of capital under conditions of industrial prosperity 
will produce the remedy automatically is, I suggest, in- 
adequate. That remedy is not certain, nor is it sufficiently 
prompt. Does it not appear to be desirable that, besides a 
system of wage regulation, we should adopt generally a 
means of securing in practice a more equitable fulfilment of 
long-term money contracts? And if it is theoretically desir- 
able, are we satisfied that it is quite impracticable ?—Youra 
faithfully, Ek. M.D. 

Celerina, 

December 29th. 


BUILDING SOCIETY INTEREST RATES. 


TO THE EDITOR OF THE ECONOMIST. 
Sin.—Mavy I 


rild 
slicing 


thank you for your most interesting note on 
a SOC lety rates in your issue of January 3rd? I 
vould, iowever, like to add one word. The writer gently 
<i . view which I recently expressed with regard 
“Hb re er and the trade cycle. He writes: ‘‘ Mr 
rey ay si het that, in the main, building societies appear 
J sely immune from the varying phases of the trade 
Then “annot entirely be borne out by available evidence.” 
ihe cee immediately he refers, apparently as part of 
“the fall . ile evidence ” which supports his contention, to 

interest rates generally during the last twelve 


months—wh} Rae : 
present ew ey, is one of the phenomena of the 
. ace Cvcle, 


Po this ] reply: 
qnalifs 
phic 
as 
1 


eile. First, there is an omission of an important 
yn a ve — appeared in my statement, namely, 

ie CONS) i j itv) 7 is . 
thee eal ape je immunity) is particularly true so far 
all in ia _ effects are concerned.”? Secondly, is ‘‘ the 
fp tise 7 rates generally during the last twelve months 
vou are alln " phenomena of the present trade cycle?’ If 
justified in the = to short-term interest rates you may he 
ned, mi in savi y eS : 
seem to imply — Im saying ‘‘ Yes.”’ But if, as you would 
rates, the nn . are also referring to long-term interest 
unequiveesl _ to suggest, should be somewhat less 
we ; - : 
(long-term) a herita re not the recent high interest rates 
Movements of ¢} age of the war and not part of the ordinary 
ward tendency 'e trade cycle? And is not the current down- 
conditions legs due to the gradual return to “ normal ” 
acceleration 7 ‘gh admittedly there may have been some slight 
from the most pie age <p weg ger _— ee 
ods os ase . 

ld that building os Phase of the trade cycle? And I would 
more largely concerned with v” “ge aa nade serosa 
meity . Ww y 4 ne 
interest rates 7 my ith long-term rather than short-term 

Abhey Road __’ 5'r, your obedient servant, 

ad Building Society H 
aker Street. NW.] , AROLD BELLMAN. 


January 5th. 


CHINA AND THE TRADE REVIVAL. 


TO THE EDITOR OF THE ECONOMIST. 


Simr,—The course of prices during the last eighteen months 
should give one example of the regulated currency which many 
economists are urging us to adopt. The tall in the value of 
silver has approximated to the tall in the commodity price 
level. So China with its silver currency has experienced what 
other countries would experience if they could regulate their 
currencies as monetary theorists desire. 

The fabric of China’s internal commerce should be entirely 
untouched by the slump. The Chinese merchant has not seen 
his stock values shrink day by day, the Chinese manufacturer 
has not watched the prices of his products diverge farther and 
farther from the purchasing price of his customers. 

Quite unconnected with monetary theory is the important 
new prospect that is spread before China, the prospect of 
government and peace. The trade of the country has ex- 
panded steadily through an era of increasing banditry and 
warfare; how quickly can it expand if the troubles are 
settled ? 

China, perhaps alone in the world, can look forward to the 
New Year confident that her prosperity will increase. Can 
we believe that China’s increasing prosperity will infect the 
world ? 

The temptation to say ‘‘ No’’ besets every man who has 
traded with China and experienced the difficulties caused by 
the fall in exchange. But the fall in exchange has two 
merits: it calls immediate attention to the necessity of ex- 
changing more produce in return for a smaller quantity of 
foreign manufactured goods, a necessity latent in every other 
country, and it has saved from ruin the Chinese merchant 
up-country. The merchant who lives, say, in Ningpo and 
buys goods in Shanghai and warehouses them and distributes 
them in southern Chékiang would have suffered serious capital 
losses if China had had a gold standard. His counterparts 
in other countries have suffered this loss. 

It is the existence of trade machinery unimpaired by the 
slump that leads to the hope that prosperity may come swiftly 
to China and prove the nucleus of a revival in world trade. 
—Yours, ete., GEOFFREY ELLINGER, 

74, Broadhurst Gardens, N.W. 6. 

December 30, 1930. 


SPECULATIVE INVESTMENT. 
TO THE EDITOR OF THE ECONOMIST. 


S1rr,—-In your issue of November 8th there appeared a letter 
from Mr Harold C. Cowen, taking me to task in my book 
‘‘ Investment’? and in other letters which have recently ap- 
peared in the Economist for enumerating a series of ‘‘ requisite 
conditions for speculative investment’? which were virtually 
incapable of materialising. To quote Mr Cowen: 

‘“Tt must indeed be a red-letter day when one perceives an 
ordinary share—preferably a market leader-—of a ‘strong and 
promising company, in a recently depressed but reviving ’” in- 
dustry, offering high vields and earnings (8 per cent. to 10 per 
cent.) on market price, with ‘strong finances’ and ‘ good 
management,’ in the ‘second vear of revival.’ Inter alia, it 1s 
also important that short- and long-term factors should be 
simultaneously favourable.”’ 

I would venture to take this opportunity of suggesting to 
your correspondent that the red-letter day fulfilling my condi- 
tions has now arrived in one (but only in one) particular in- 
dustry, namely, that of gold mining, particularly on the Rand. 
I suggest that shares in this industry will henceforth enjoy a 
minor boom. The Inrestors’ Chronicle index for gold shares is 
now 79.8; let its future movements be the test. Yours 
faithfully, L. L. B. ANGas. 

55, Onslow Gardens, S.W. 7. 

January 4, 1931. 








Books and Publications. 


THE DAWN OF THE MODERN AGE. 


THe latest volume* in the series “* Peuples et Civilisa- 
tions,’’ a world history to be completed in twenty volumes, 
covers the period from 1815 until just before the outbreaks 
of 1848, and therefore deals with the uneasy years succeed- 
ing the Napoleonic wars and the settlement of Europe at 





* « L’Eveil des Nationalités et le Mouvement Libéral (1815- 
1848)."” Par Georges Weill. Pp. 592. Paris. F. Alcan, 1930. 
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the Congress of Vienna. It was a period inwhich the mani- 
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festations of social personality in the shape of a vigorous 
national movement in countries such as Belgium, Poland 
and Hungary, the struggle against governmental restric- 
tions and tyranny in Great Britain, France, Spain, 
Sweden, Switzerland, and the combined action of these 
two forces in countries such as Germany, Italy and 
Croatia, went hand in hand with economic dislocation 
occasioned principally by the industrial development of 
Great Britain. Europe, itself troubled by these upheavals, 
was increasingly reacting on the rest of the world. Asia, 
Africa and Oceania began to feel the first effects of the 
westernising impulses which have had such a striking 
later development. America, on the contrary, began at 
this time a career of independence, which did not, how- 
ever, mean economic isolation. 

It is a story which has often been told, but it retains 
special significance for our own day in which the problems 
of nationalism, liberalism and industrial and commercial 
expansion, then first beginning to trouble humanity on 
a world-wide scale, have by no means vet been liquidated. 
Professor Weill has made a valiant effort to do justice to 
the very many topics which fall to be discussed in such a 
survey. Sketches, necessarily brief, are given of the main 
political and economie developments not only of all the 
European countries but also of the new world of North 
and South America. Cultural developments, in the various 
spheres of literature, religion, law, philosophy, art, archi- 
tecture, music, science, technology, medicine and educa- 
tion, receive some mention and are related to the main 
themes of the book. If the relation cannot always be seen 
as clearly as might be desired, it is nevertheless very useful 
to have in one volume the materials for a composite picture 
of the many-sided developments which were enriching 
human life and building Western civilisation in the form 
we know it to-day. 

The mere fact that the book was planned on such a 
scale made it inevitable that it should have the character- 
istics of a somewhat bald summary even if the fact that it 
is a unit in a world-history did not require that it should 
primarily be a condensed presentation of the views of the 
best authorities. Although it fulfils this purpose well, the 
lack of vivid colouring, of large generalisations or of any 
very original philosophic viewpoint will probably make it 

seem somewhat dull to the average reader. This would be 
unfortunate, for it is the product of a mature scholarship ; 
comprehensive, cool, impartial and urbane. 








BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 


(t would be a convenience to our readers if publishers would make 
a point of notifying us of the prices of books sent for inclusion in 
this column.) 

Breaking Down the Tariff Walls. By Dr. Wilhelm 
Grotkopp. ‘Translated by Erich Schadow. (London) 
Ernest Benn, Ltd., 154, Fleet Street. 6s. net. 

_ The original of this very interesting book was reviewed at length 

in the Economist of March 1, 1930 

Economia Politica Contemporanea. Vol. I. and Vol. I. 
(Padova) Casa Editrice Dott. A. Milani. 

\ collection of papers on economic subjects by distinguished 
economists of all nationalities, each specially written for these 
anniversary volumes in honour of Professor Camillo Supino. The 
texts are in Italian, English, French or German. 
The Nation's Housekeeping. By Sir E. Hilton Young. 

(London) British Broadcasting Corporation, Savoy 


Hill. 2d. 


A pamphlet of useful statistics and explanations for the help of 
listeners who propose to follow the talks on finance 
at present being broadcast on Wednesday evenings. 
The History of the Union Bank of Scotland. By Robert S. 
Rait. (Glasgow) John Smith and Son, Ltd.. 57/61, 

St. Vincent Street. 15s. net. 
A handsomely printed and illustrated volume. 


. 

Economic History of the American People. By Ernest 
Ludlow Bogart. (London) Longmans, Green and 
Company, Ltd., 39, Paternoster Row. 16s. net. 


which are 





te 


An Appraisal of American Business Forecasts. By (iy 

field V. Cox. Revised Edition. (London) Car 

bridge University Press, Fetter Lane. 4s. 64. ne: 

The author reaches the conclusion that as a group these forecars 

are more often right than wrong, but that there is no evidence +) 

their accuracy is improving. 

Die Bilanzen der deutschen Kreditbanken, 1924-1, 
By Dr. Willi Seegardel. (Berlin) Wilhelm Christicr, 
Verlag, Unterwasserstrasse, 8. 

A discussion, item by item, of seven years’ development in ¢ 

business of the German credit banks. 


Auditing the One Pound Note. By James Murray 
(Ballarat, Victoria) J. Ewins and Sons, Pty., Ltd, 
111, Sturt Street. 2s. 


An address on currency stabilisation, with particular reference 
Australia. 


The South and East African Year Book and Guide } 
1931. Edited by the Union Castle Mail Steamshy 
Company, Ltd. (London) Sampson, Low, Marste 
and Company, Ltd. 

Contains very useful statistics and a remarkable amount o: 

general information. 

The Banker, January, 1931. (London) Financial New: 

paper Proprietors, Ltd., 20 Bishopsgate. 2s. 6d 


Includes an editorial survey of the present economic position 
of Great Britain. 


The Bankers’ Magazine, January, 1931. (Londo 


Waterlow and Sons, Ltd., London Wall. 2s. 6d. net 


Includes an article by Mr E. G. Peake on *‘ Our Present Econon 
Difficulties.”* 


The Hibbert 
Constable 
Ys. 6d. net. 


Journal. 
and 


1931. 
Orange 


January, 


(Lond n 
Company, Ltd., 


Street 


Includes an article by Professor Vittorino Vezzeni on ** The Fim 

Art of Self-Education.”’ 

The Slavonic Review. December, 1930. (London) Es: 
and Spottiswoode (Publishers), Ltd., 6, Great Ney 
Street. 6s. net. 

Includes, among many others, articles by Anton Florovsky « 
“Dostoyevsky and the Slavonic Idea,’’ and Margaret Miller 
‘The Planning System in Soviet Russia.”’ 
The Empire Cotton Growing Review. January, 1%! 

(London) P. 8. King and Son, Ltd., 14, Great Smut! 


Street. 1s. 
Includes an article on cotton price stabilisation. 
The Economic Record, November, 1980. (London 


Macmillan and Co., Ltd.. St. Martin’s Street. 5s 
net. 


Includes, among many others, articles on ** The Effect of 
Living Wage Policy on Wages for Skill’ and on “ The Distr 
tion of Income in New Zealand.” 
wane | Highest and Lowest Prices, Dividends. 
(London) Frede. C. Mathieson and Sons, 16, Coptha!! 
Avenue. Qs. 

Mathiesons’ Handbook for Investors for 1931. (London 
Frede. C. Mathieson and Sons, 16, Copthall Avenur 


5s. net. 

A pocket ten-year record of selected securities. 

Saling’s Borsen-Jahrbuch fiir 1980-31. (Berlin and 
Leipzig) Verlag fiir Bérsen- und Finanzliteratw! 
A.G, 40 marks. 


A German Stock Exchange year-book. 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2: 

Agricultural Statistics, 1929. Vol. LXIV. 


Report on the Prices and Supplie 
Produce 


1929-30. 


Part 1! 
s of Agricultural 


and Requirements in England and Wales, 
ls. net. 





— 


THE NATIONAL DEBT 
By E. L, HARGREAVES, M.A., Ph.D, 15s. net. | 


“A scholarly account of the British National Det ich consti 
contribution to financial history.”—Economist. aden ates oeeatee 











A valuable textbook which is so written as to be of 
the general reader as well as the student. 


interest to | 








London: EDWARD ARNOLD & Co., 41-43 Maddox St., W.1 
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Che Stock Geehange. 





‘uz presentation to His Majesty the King of a replica of 
he thousand millionth National Savings Certificate sold 
» Great Britain marks a very definite milestone in a 
movetnent Which has had no parallel in this country. 


B® <sibly, it would be well not to enquire too closely into 


he origins of the movement during the war, when the 

State may have been less concerned with the inculeation 
%: abstract thrift than with the most effective way of 
mobilising the small investor’s funds for belligerent 
ction. Again, when the war was over and the epoch- 
naking decision was taken to extend the life of the 
‘ational Savings Certificate (of which Lord Bradbury is 
vodited with the paternity) from five to ten years, and 
Ao cive the national movement a permanent character, 
He pediency—in the shape of a vicious system of Treasury 


piel Saas 


coounting—may have influenced the minds of the 
Yauthorities, along with worthier motives. However 


hat may be, the decision to identify the State with a 


‘ propagandist '’ savings organisation, and to offer the 
niall investor something more than a bank deposit and 
tess than a long-term security, has had results which, 

sithout qualification, must be regarded as beneficial to 
Sthe community. In fifteen years, certificates of an 
nal gross value of £786,000,000 have been sold, and 
‘the amount still standing to the credit of certificate holders 
p(ucluding accrued interest) is about £500,000,000. <A 
Felance at the list of British Government securities will 
Sshow that there are only two species of stock with a larger 
a ‘| Outstanding to-day—Five per Cent. War Loan and 
Jf hree-and-a-Half per Cent. Conversion Loan. 


Lhe success of the Certificate has, in fact, been due to 
tt sets of influences. Firstly, it has been well handled 


— ah organisation—the National Savings Movement— 
> ‘tich has combined centralised and expert control with 
; di miocratic voluntary service, and has founded nearly 
7.000" Savings Associations ’’ in schools, places of 
7 Ppeoyment, social organisations, ete., throughout the 
ita Those in control, further, have exploited the 
@“eapon of advertising, by means of leaflets, posters and 


et!) ie ence “} } -™ 
_ public Press, with a rare conjunction of selling 
e)ower — and good taste. 


Secondly, the Savings Certifi- 
se pl ing edium of investment suited to 
sc gag i ne but of many sections of the com- 
ae ost non-negotiable security, which can suffer 
/Preciation, since at every moment of its ten-year 
—— —_ value. It can be cashed at short notice 
se, Dut interest accrues upon it in such a way 

“th iS maximum vield is obtained only if it be held 
. yy —— Its denomination is conveniently 
ng stamp a “t person can acquire it, without pay- 
Y or transfer fees, b 


Cale has proved to be uw mh 


Ne 


~'Xpence or even of one + oe oy payments of 
“ta sell - penny, through a voluntary 
taken ag a ia ¢ 1. The Savings Certificate has been 
nd Russia (to ws in Canada, Australia, India, Mexico 


lelled. on thes > ae. while savings movements 
he Irish Free Stat. — Britain have been set up in 
That the “sant a ro tig Treland and South Africa. 
on the thrift =the ificate has had a decisive influence 
position from soap wana is undoubted. What is its 
which then, ttn ie wpoint of general investment, with 

Since the St — more particularly concerned ? 
meneiiies peal eo on long-term British Govern- 
varied from aon . — on the Stock Exchange has 
the £) in 1990. 4 = pon to income tax at 6s. in 
a per cent. (subject to income 
Present moment. During this time 


aa it 4s, 6d.) 
Thor 
"Have been thre 
, ‘i Tree senare . . 
hy Pe - SE parate issues ¢ Yo > : ss 
"ete available from the ~ Certificates, the 


ent 


" vin 1916, to March a a oat of the movement, 
ll to maturity, of £5 @. bao’ and giving a yield, if 


2d. per cent., free of tax: the 








: NATIONAL SAVINGS CERTIFICATES. 


second, from April 1, 1922, to September 30, 1923, with 
it maximum yield of £4 19s. 6d. per cent., tax free; and 
the third, from October 1. 1923, onwards, yielding 
¢4 2s. Gd. per cent., tax free. These yields have been 
calculated at compound interest, having regard to the 
dates at which interest has accrued. The interest on the 
three series of Certificates, at the end of each vear of their 
life, is shown in the following table :— 


NATIONAL SAVINGS CERTIFICATES. 





} 

















| Ist Series. 2nd Series. 3rd Series,* 
‘ 
Jration. Purchase Price, 15a. 6d. Purchase Price, 16s. Purchase Price, 16s. 
Value, £1 after 5 years. | Value, {1 after 5 Years. | Value, £1 atter6 Years. 
os £1 Ga. 5, 10 ag eo eee ee »» £1 4s.,, 10 os 
Value at Interest Value at Interest Value at Interest 
end of per cent. end of per cent. end of per cent. 
Year. perannum. Year. per annum. Year. per annum. 
Years. £ es. d. Sie.d& | fad. fa 6d 1 £ ach | 2 aw id. 
l 015 9 112 3 016 0 oe Mm 3 th S 
2 016 9 sto 3 017 O See Bee 017 0 .2 &:. 
3 017 9 412 5§ 018 O 401 017 9 310 5 
4 018 9 417 6 019 0 ae 018 6 313 11 
§ 1 0 0 5 47 1 0 0 $11 3 019 3 315 4 
6 a 5 310 a § 6 412 9 1 0 0 a5 $ 
7 1 2 O 5 2 7 5 2 @ 433 3 st 09 315 8 
8 a ee 5.4 3 13 0 412 10 3: 2 G6 235 3 
9 14 0 419 6 14 0 412 2 23 314 8 
10 1 6 0 o°6)2 1 6 0 419 6 za < 429 


























* 31. interest added at end of Ist year and every 4 months thereafter, and 1s 
bonus at end of 10th year. 


It is a familiar phenomenon, in the experience ot 
savings organisations of every sort, that methods of in- 
vestment which do not appeal to wealthy outside 
interests when money is dear, may be used as a tem- 


porary repository for floating resources when market 
rates ure low. The building societies are exper)- 
encing this difficulty at the moment. The Savings 
Certificate, however, avoids the danger because, as 
reference to the table will show, its yield in the 


first few vears of its life is, and has always been, low, 
From the point of view of a large investor, it is emphati- 
cally not a ‘* short-term ’’ holding. As an investment of 
medium life, however, its «attractions are likely to 
increase with every fall in long-term general interest 
rates, and with every drop in the market yield of other 
gilt-edged securities. A few years ago, a Departmental 
Committee estimated that interests other than the small 
investor, properly so called, held about half the total 
Certificates then outstanding, but it has been found im- 
possible to make any close statistical apportionment. 

As reductions in the market yield of Government 
securities usually coincide with periods of cheap money, 


























P No. of Average | Average 

Date on which] .- ¥ db ed 

last Certiticate] eeks to Average Yield Bank 

ae . ‘ sell 100 ao eee Obtain- Rate 

Certificates Sold. of each milli Sales per ble® agi 

100 million nillion Week. able during 

| was Sold Certifi- (Per cent.) Same 

ait : cates, tax free). | Period. 
| (Thous.) | £ 8s. d £ s.d 
First hundred million | Apr. 28, 1917 61 1,640 5 6 2 510 € 

(approx.) 
Second ' a May 28, 1918 57 1,755 5 6 2 5 0 O 
Third ee os Feb. 26, 1919 39 2,565 5 6 2 5 0 0 
Fourth a Mar. 23, 1920 56 1,787 s 6 2 5 7 0 
Fifth a os Jan. 26, 1922 96 1,043 So G& 2 6 8 ¢€ 
-) + 
Sixth . Nov. 9, 1922 41 2,aa0f| 3 6 = ‘ 14 ¢ 
a . Oct. 15,1924} 100 1,0004 | 3 12 3 313 

Fighth ., i Feb. 16, 1927 122 820 a 3% -§ 414 € 
Ninth Fe ne Feb. 25, 1929 105 953 429 414 ¢ 
Tenth os a Dec. 29, cond 96 1,043 429 410 OU 
* On Certificates bought during each period, and held to maturity. + On 
Certificates bought to March 31, 1922. t On Certificates bought April 1 


1922, to September 30, 1923. 
ouwards, 


§ On Certificates bought October 1, 1923, 
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there may, in theory, be an indirect connection between 


l- of 


market the sales 
How far, in 


} pata, Peepers 
money movements and Savings 


Certificates to other than small investors. 
fact, do the figures show correlation between money rates 
and Certificates sales? 


Savings Ci 


By the courtesy of the National 
furnished with the 
dates at which every 100,000,000 of new Certificates were 
sold. 
the table at the bottom of the preceding page. 
Allowance be for disturbing 
factors, such as the abnormally large sales of Certificates 
in the weeks preceding March 31, 1922 


mmittee, we have been 


On the basis of this information, we have compiled 


must made numerous 
in order to ‘‘ fore- 
stall’ the change in the price and vield, of which over 
two months’ On the whole, there 
would appear to have been a tendency, after the war, for 


notice was given. 
the average weekly sales to decline as Bank rate in- 
creased, though the effects of trade depression on small 
investors may also have been a contributory influence. 
The marked lowering of the vield on Certificates effected, 


in two steps, between April, 1922, and October, 1923, 
appears, thereafter, to have checked somewhat the 


demand for new Certificates. The table as it stands is 
not conclusive as regards the most recent period of all 
(from February, 1929, to December, 1930), 
latter includes both the ** dear money year "’ 
the * cheap money yveur 1930. 
detailed information is available. In the calendar year 
1927, when Bank rate averaged £4 13s. per cent., the 
average weekly sales of Certificates were 858,000; in 
1928, with a Bank rate of ¢4 10s., they were 1,004,000. 
» In 1020, when Bank = rate averaged ch 10s., some 
1,002,000 Certificates were sold each week, and in 1930, 
with a Bank rate of £3 8s. 5d., some 1,123,000, The 
high money rate of 1929 thus synchronised with a check 
to an upward movement in sales rather than with 
a definite falling off, while in 1930, despite industrial 
depression, low money rates were accompanied by a fresh 
rise in the average weekly sales figures. 


the 
1929 and 


Fortunately, more 


since 


If allowance is made for the facet that the sales 
figures of recent years include re-investments by 
numerous holders of matured Certificates of earlier 


series, and that the propagandist work of the National 
Savings organisation has been, if anything, even more 


vigorous than in earlier vears, the conclusion is suggested 


that while there may be a certain movement of ‘* out- 
side ’’’ funds into Savings Certificates when money 
market rates are low, there is no evidence that. the 
Certificate is being “* exploited ’’ to-day by wealthy 


interests on any considerable scale. Nor does it appear 
that the current interest vield on Certificates is unduly 
high, from the Treasury's point of view, having regard 
to the economic circumstances of the small investors for 
whom the Certificate is primarily designed. 
if a successful Five per Cent. War Loan 
operation were followed by a further decline in the 
market yield on other Government securities, this 
judgment might require fresh examination. 

Recently, those responsible for the conduet of the 
National Savings Movement have been giving special 
attention to the question of ‘* linking up ’’ the Certificate 
with the facilities of the Post Office and the Trustee 
Savings Banks. We suggest that the time has come for 
them to go further, and to consider the provision of 
effective long-term as well as medium-term facilities for 
the small investor. At present, the latter suffers a 
decline in the rate of interest he receives, if he holds a 
Certificate for a month over as well as a month under 
the ten-year period. There is, however, no peculiar 
virtue in an arbitrary period of ten years. So far, the 
rights, offered to holders of matured Certificates, ot ex- 
change into longer period investments, such as Four and 
a-Half per cent. Conversion Loan or Four per cent 
Savings Bonds, have failed to obtain any very widespread 
response. Some medium for educating the small inves- 
tor in the more ‘* permanent ’’ forms of thrift is the 


logical outcome of the merited success of the Savings 
Y . . P 
Certificate in the last fifteen vears. . 


Doubtless, 
Conversion 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 
SETTLING DAYS 


TiIcKE! Account. 


January 20 January 22. 
| ‘THe markets started the week with a counterfeit pr 
sentment of increased activity, following the reduction 
the Bank of France’s rate last week-end. Domes. 


























influences, however, proved unhelpful, and the bet 
feeling quickly disappeared. A lengthy list of unfay 

able external influences included the disappointing tren 

of sterling, a rumoured hiteh in the Paris discussion 
between the British and French Treasuries, a heavy 
increase in the unemployment figures, and the fear the 
the labour troubles in South Wales and Lancashire we» 
omens of coming friction over the readjustment of Brit. 

industrial costs generally. Share prices, however, showe! 
a gratifving stability, suggestive of sound technical cond 

tions. For the present, however, it would seem that ow. 
side rather than inside factors must determine the coury 
of business in London, 

Giilt-edged stocks were strong on Monday under th 
lead of Old Consols, but the volume of trade was not \ 
to expectation, and values subsequently eased on unsat:s- 
factory news from the money market. Quotations we! 
also affected by the reductions shown in the profits of t! 
‘ Big Five” banks. Consol Fours suffered a_ shay 
reaction, and Conversion Loans lost ground. India stock 
were well maintained, the course of the Conference neg 
tiations being favourably regarded, but Australians we 
heavy on the abrupt break in the exchange. Dealings 
the new Liverpool Conversion 4$ per cent. Stock wer 
done at 994, underwriters being left with 684 per cent. ° 
the whole. 

The foreign bond market, however, had a stronger ton: 


Though it was suspected that a special effort had been 
made to achieve the favourable San Paulo Coffee realis:- 
tion results, the fact that these were somewhat ahead © 
schedule encouraged renewed demand for Brazilian issue 
generally. European stocks were steady, the Youn: 
bonds being in better demand. Among Far Fasten 
issues, Japanese loans were in request. 

After a short-lived appearance of activity at the begin 
ning of the week, home rails developed their customars 
lassitude. The New Year week's traffic figures were 0°" 
good, though the fact that they followed an unexpected) 
favourable series of Christmas-week figures was du! 
taken into consideration. In the foreign railway marke’ 
dealers lowered quotations in expectation of the receipt (! 
selling orders, but sentiment took a more favourable t 
on Thursday, when B.A. Great Southern and Centra 
Argentines made a fair recovery. Central Uruguay 
advanced sharply on a rumour of the Government - 
intended acquisition of the line. Canadian Pacifies we" 
supported on the mid-week improvement in American '" 
values, and an encouraging revenue statement for the las! 
part of December. 


In the industrial markets, the carry-over revealed 


open position of small proportions, an interestinz 
feature being the disclosure of a bear account 


British American Tobacco. There was a tendency ‘ 
mark up international stocks, though the market did n° 
find it easy to interpret the situation in New York. Amon: 
domestic shares, English Sewing Cotton obtained modes 
support on the maintenance of the interim dividend. Sele: 
tive provincial buying of motor and road transport shares 
was specially marked in the case of Austins, Leylands. 
and Tillings. Electrical shares again attracted invest 
ment attention, Egham and Staines being particular!) 
prominent in the supply group. Steel and engineerin? 
shares were steady, a reassuring view being taken 0! 
the outcome of the troubles in South Wales. ” Breweries 
showed no decided trend, but tobaceos were easier on th? 
news that the Liverpool factory of the British America” 
Tobacco Company was going on short-time following th? 
imposition of increased Customs duties in China. In the 


| Stores group, Harrods failed to hold last week’s risé 


Rayon shares remained out of favour. Imperial Chemic«! 
made a slight recovery. Selling occurred of Dunlops 0” 
rumours of an impending reduction in tvre prices. The 
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{ wedish Match capital announcement (discussed on 
5 4) was unfavourably received. The old shares were 
yd hea ilv to take up the new. Bank shares were easier, 

. extent of the reductions shown in profits last year 
Boing as an unwelcome reminder of the ramifications of 
) pression, while the reduction in the final distribu- 
Fon of Llovds Bank was the more unsettling on account of 
s unexpected nature. Insurance shares were steady, 
w small gains, but business was of limited dimen- 


i 


tha fe 
The rubber share market was uniformly dull, prices 
Bene easier, where changed, on the trend of the com- 
Mmodity. Price movements in tea shares remained 

dyerse, though dealings were on the customary narrow 
@asis. Oils, however, had a distinctly better tendency, 
BArsterdam turning a buyer of Royal Dutch and Shell, 
While news from America was mainly favourable. The 
Bnerease of 2 cents a gallon in the price of petrol in 
Kansas City and of 5 cents in Detroit was regarded as 
$n important bull point, and in some quarters the pro- 
Dhecy was expressed that oil, in view of the present com- 
®uratively satisfactory relation between supply and 
Bemand, would be the first of the world’s important 

ommodities to recover after the slump. 

The mining share market enjoyed a fairly active week. 
Wespite depressing influences from Paris, an upward 
Aendency in Kaftirs persisted, and showed some signs of 


Weveloping into a major movement. Northern Rhodesians 


Mwere mainly dull, with few changes, but Rhodesian 
Anglo-American were a weak spot on the new capital 
proposals, which are criticised on page 82. Chartered 
Were sold from Paris. Tin continued to improve on the 
Metal Exchange, and some of the shares were received 
Wack into partial favour. Panama advanced, but later 
Most the rise. Ashantis were a good feature, but Rio Tintos 
‘declined after a mid-week improvement. 


“* FINANCIAL NEWS’ DAILY BARGAIN INDEX, 





























4 (Appreximate number of Bargains recorded in Stock Exchange Lists.) 
j Jan. 1, | Jan 2, } Jan. 5,} Jan. 6, | Jan. 7, | Jan. 8, 
Ps 1931. 1931. 1931. 1931. 1931. 1931. 
' Government and Municipal P 
; iD sisistevsopsiascdiniiinces =] 1,686 1,758 1,747 1,207 1,464 
Transport, Communications, z 
Public Utiities ...... | 1,020 1,109 811 862 923 
Commercial and Industrial® 2 1,890 2,075 1,565 1,673 1,516 
Banks, Insurance and Finan- = 
_ eee steeteersesees s 436 632 538 445 539 
Mines (including Nitrate) ¢ 513 435 362 433 444 
RRR enol (<>) 114 179 90 112 147 
> Bubber, Tes and Coffee ...... aa 98 101 74 68 72 
; yi 
RE seiiniiniasias a 5,757 | 6,289 | 5,187 | 4,800 | 5,105 





* Including fron and steel and breweries. 
“FINANCIAL NEWS" DaILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
































5 (1928 = 100.) 

> Highest | Lowest ! 

> of 1931. of 1981. Jan. 1, Jan, 2, | Jan.5, | Jan. 6, | Jan.7, | Jan. 8, 
) Gans) | San, 2) | 295" | “293.” | “agsa.” | “93a.” | * 1932: ; 
, 7S | m8 | . | 71-8 | 12-3 | 72-1 | 12-0 | 71-6 
K ee 


* Stock Exchange closed. 








FOREIGN STOCK EXCHANGES. 
” NEW YORE. 
ne 


strengthened be ng, - lp outset, sentiment being 
an + oc — “ tone of some commodities, 
tions of enhanead © a of the bond market, and expecta- 
the Asay Artin In the next few weeks, in 
Ricicest a = — industries. A reactionary tone 
car ae _ ears quickly became nervous and 
ee eee ere strong, mainly on expectations of a 
“, etn in general trade during the early 

year. Chemical issues, however, came 


market was fin 


r 
the 


months of the 
un 


ider pressure ¢ 


Goodyear "Tire 1 reports of price-cutting by some firms. 

. ‘ < ate: "era ~ : 

declarat; were sold, before, but recovered on the 
“ration of an une 


: hanged quarterly dividend. A new 
ay take a a_i is expected, but increased trade 
‘0 25 per cont. wy bases. Steel operations, which fell 
36 per cent, ne Capacity at the year-end, are now at 
cent. The unfilled t¢ expected quickly to reach 40 per 
tion, it is estim tonnage figures of the Steel Corpora- 
stimated, will show an increase of 200,000 








By VISCOUNT 


ABERNON 
ONOMIC 
CRISIS 


ITS CAUSES AND THE 


CURE 


ONE SHILLING NET 


HODDER & STOUGHTON 
ai TTTTTTTTTTTTTTTTTYTYUYYYYYTTYETTTTNTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTT hs 


tons for December. Oils were firm, the week’s statistics 
revealing a fresh reduction in crude output and a de- 
crease in refining activity, though stocks of petrol in- 
creased shehtlyv. The first bateh of investment trust 
reports shows heavy losses in some cases. Call money 
was easy all week at 14 per cent. 

















Dec. Dee. Jan. Dec. Dec. Jan. 
22, 31, 8. 22, Sls 8, 
1930. 1930. 1931. 1930 +1930. 1931. 
1.9. 32% T. Bde. 1064} 105%} 106% | Natl. Biscuit ..... 75) 774  8li 
Lb.Ln.3}% '32-47 101 101% 101; Phetpa Dodge 22 20 21 
Do. 44% '32-47 1024 1024 103% yo a | 50 57 
Do. 44% °33-33 . 1034$ 1034} 103} | Seare-Roebuck .... 46% 454 503 
Studebaker........ vee =: 20 214 234 
Oo Tn. Ricscccccece “ 
a Mii~nsecscussen 1734178190 U.S. Leather eecccese wt ry “st 
Ches.& Oblo..... 58% 40 42 | 03° Rubber......... 124 1312} 
D sovareccareesone 23827 32k | U8. Steal wacccceee 137@ 1395 1444 
eg tome wees a sant 12]; | Westinghouse ...... 913.91 93} 
oF. Cantand noc. ~ 112} 2 | Woolworth ......... 545 55$ 584 
Pennsylvania ...... ro 564 61 Worthington Pum 58 60° 64 
Southern Pacific .. 92 93 101 i Dp 
Southern Rly. ..... 51 504 57 
Union Pacific ...... 173 178 188 Am, Tel. & Tig...... 1754 178 1862 
Int. Tel. Teleg...... 20} 19} 24} 
Radio Corpn. ...... 12 12 14 
Amer Grating. (soh ale 4s. | Utilittee P&L 20h 22,2 
. eee T ) 
—“_£, 26} 30 328 W. Union Tig. ...... 125$ 127 142 
Bethlehem Steel... 51 50 ; 534 
Ohrysier Motor ... 164 16 177i . sop . 
Corn Produce Rf. 694 78 80 Associated Gas “A 15} 18 21 
Rastman Kodak .. 145 146; 156 
Gen.Electri(New) 434 433 46 Pan Amer. B...... 334 31} 34} 
Gen. Motors ...... ow 353 363 Sinclair Oil ...... coe = 10 10 1lg 
Int. Harvester.... 46+ 494 iad Std. California... 443 45} 49} 
Montg. Ward ..... 17} 16 18 Do. NJ. acceso 456 47 50¢ 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 




















1929. 1930. 1931. 
Be- Dec, — 
Lowest. | Highest.) Lowest. | Highest.| gianing | 31, 7. 
of Year.} 1930. ‘ 
337 Industrials .. | 134-5 218-9 98-2 174-1 99-6 99-6 105-0 
33 Baile ....... eccee 127°8 173-5 89-1 145-5 92:0 92-0 99°5 
34 Utilities ......... | 177-6 330-4 153:°2 267-4 158-1 | 158-1 163-4 
Total, 404 Stocks .. | 140-3 228-1 105-5 184-2 107-6 | 107-6 113:2 
Average yield of 
50 Industrial 
Common Stocks.. | 3-10% | 5°23% | 4-15% | 5:°95% | 591% | 5:91% | 5-61% 























(Continued on page 78.) 
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NEW ISSUE PRICES. 





| 
Steck os Gham. Issue | Amt. | 


| price. | paid. 


Price, Price, 
Dee. 31, 1930.) Jan. 8, 1931. 








Assam Rlys. & Trading 5§°% debs. ... 97 57% | lds-par 1 dis-par 
Auckland «City o1) 5% debs............. 93 fy pd 1 dis-pur 98-99 
Bermuda Develo; ment 5§°% debs. ... 97¢ | ty.pi 974-98 97$-98} 
Briti-h Aluminium 5% debs. ......... Ske 25 24-2 dis | 24-12 as 
Cape Tawn 5% 1961 ..........0....... .| 101 | 62 | lb-fdis | @-ddis 
Central Electricity Board 49% stock | 95% | 60 d-a& pm | *-% pm 
Cunard House 4$°% debs....... epahanice 90 | 35 | f-fim | 4-i.pm 
Gas Light and Coke 44% debs. ....... | Ole | 66% | 22-28 pm 28-22 pm 
General Electric 5% debs. ............... | 98 | ty pd. 101-101; | 1013-1024 
Grosvenor House (Park Lane) 74% | | | 

a {> eres iekeebenent soosese | Par | fy.pd 16/6-17/6 16'6-17/6 
India 6% 1935-37 ...............ccceecee | 100 | 75 |2%-2% pm | 24-2% pm 
Le SAB 3 Ee | eee | 98% 45 | *-¢pm | ww-t% pm 
Lonion and Home Counties Elecir.c i 

I oo nick a skin caus h cebeebennied 95} 30} | 3-¢pm | &- ie pm 

Metropolitan Housing 5$% debs....... 954 25 | ldis-par | 1 dis—par 
Myatt (Frank) 5§% debs. _..........008 ae | .- | #lipm | j=l pm) 
Nottingham (City of) 44% stock | | 

| GRRE ee | 98% | fy.pd. | 99-99% | 995-99} 
Second British Steamship Trust New | | | 

ee St iene | £10 | £2 | 10/—5/- dis | 10/-5/- dis 
Smethwick 44% debs. .........esecceees 984 | 28) | lAg-lgdis | 13-1 dis 
Stirling C.C. 44% 1951-61............... | 97% | fy.pd. | 984-99 983-994 
Yorks Electric Power..............s00..0. } 98 | ... | 104-105 | 1043-1054 











(Continued from page 75.) 
DAILY AVER¢GE OP 50 AMERICAN OOMMON STOCKS (1926 = 100). 








Highest | Lowest | no. 94. | pec. 25,| Der. 26,| Dec. 27, | Dec. 29, | Dac. 30, | Dec. 31 
of 1930. | of 1930. | Dec:24 | Dec. 25,| Der. 26,/ Dec. 27, | Dec. 29, | Dev. 30, | Dec. 31, 
ER SR | t000.'| 200. | 1930."| 1980."| 1930." |" 1930."| 1930. 

















202-4 | 1129 | 118 | ° | us | 15.0 | 115-0 | 116-9 | 118°5 





* Christmas Day. 





Highest | Lowest | Jan a". A i =e 
of 1931. of 1931. an. 2, | Jan. 2, | Jan. 5, - 5, - 6, » Ve 
(Jan.6) | Gan. 2) | 1931. | 1931. | 1931, | 1931. | 1931. | 1931. 














125-1 | 122-8 | . | 122-8 | 124-7 | 123-6 | 125-1 | 124-6 





* Holiday. 
ToTaL DFALINGS IN NEW YORK. 





























Jan. 1, | Jan.2, | Jan. 3, | Jan, 5, | Jan. 6, | Jan. 7, | Jan.’ 8, 
1931. 1931. 1931. | 1931. 1931. 1931. 1931. 
* 

Stock Exchange - 
Shares (Thous.) 2,031 1,547 2,087 1,906 2,140 1,706 

Bonds (Value 
Thous, $) ...... | Closed. | 9,457 7,060 | 10,929 | 12,756 | 13,155 | 15,000 

Ourb— 

Bhares (Thous.) 445 320 463 350 481 456 











© 2hour session. 





PARIS. 

The earlier séances of the Bourse during the month of 
December showed no change in the general situation. 
The fall of the Tardieu Cabinet was not altogether unex- 
pected, and had little effect on the market. During the 
second week, however, movements were irregular. The 
settlement of the 15th was effected with the carry-over 
rate at .5 per cent. Short selling induced the quotation of 
backwardation rates for certain securities. The improve- 
ment inaugurated at the opening of the second fortnight 
and brought about largely by bear covering, was of short 
duration, and the end-of-month settlement was devoid 
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The publication of this book marks a new epoch in the science 
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of interest. Money was quoted au parquet at 4 per 
as at the end of September, and at 44 per cent. in 
marché en Banque. Transactions at the moment ar. 
meagre dimensions. 





BERLIN. 
After the first week in 


December the Berlin Bours 
suffered further declines. 


Prices fell after the middle « 


during the September election crisis. The falls on for 

bourses, and especially the developments in the Unite 
States, exercised a great influence here, and the resultn: 
offers of German shares by foreign holders were 
absorbed with difficulty and at very low rates. The w 
favourable influence of foreign stock exchanges wa 
strengthened in Berlin by such domestic occurrences 
the financial difficulties of the Prince of Pless and th: 
announcement of a reduction in the dividend of th: 
Gesfiirel-Loewe, whose quotation fell from 114 to % 
The Reichsbank offer of a bonus in heu of the right 
Golddiskontbank shares stimulated the market a litt: 
but had no general influence, for the unfavourable r- 
ports of general economic conditions checked enterpris 
Moreover, the market received a disappointment in th: 
fact that the banks did not make their usual end-of-yes 
effort to secure’a rise in their shares. Only on the closin 
day and the first days of January, following the discou 
rate reductions in New York and Paris, was there «& 
absence of selling and a slight rise in quotations own: 
to bear covering, and, even so, rates, especially for 
electrics, potash and stores, were far below the level © 
the beginning of December. It was noted that th 
investment purchases by the public, which usually tak 
place at the beginning of the year, were largely concer 
trated on the rente market, which remains very firm. Th: 
policy of the German mortgage banks, which during tl 
September crisis took up at almost unchanged rates mo* 
of the stock that was thrown on the market by pane 
selling, is now bearing fruit, as the public, sadly disillu- 


sioned with the share market, is turning more and mot 
to rentes. 


Official “* Cash * Quotations in all cases, 








Dec.8, Jan. 5, Dec. 8, Jan. 
BankingandInaur- 1930. 1931. I ndustrials—eont, 1930. 1351, 
ance. 
Berliner Handelsg. 123} 120 Deutsche Erdél.... 62} 62 
Commerz und Pri- Deutsche Linoleum 107} 103. 
A 1ll} 112 Dynamit Nobel.... 61s boot | 
Darmst&dter ...... 150 1453 Farbenindustrie ... 130 4008 
Deuteche and Dia- Feldmiihle Papier. 112 104) 
aE 109} 112 Gelsenkirchen...... 85 + 
Dresdner ........05 110 112 Gérlitzer Waggon 84 bat 
Reichsbank......... 225 233 Harpener .......... . 80 1b? 
Allianz und Stutt- Hirsch Kupfer .... 127 lit 
ee 1624 160} | Kali Aschersleben 148 1503 
Nordstern ......... 200 204 Karstadt ....... caer 81 a. 
c msslestions. Lindstrém .......+6 398 wt 
ee Mannesmann ..... . 68 4, 
Deutsche Reichs- Nationale Autom, 103 ‘ 
bahn Pref.......... 863 85) Norddeutwehe : 
Hamburg-Amerika 69 63) Wollkammerel 53 443 
Hamburg - Siid - Orenstein und Kop- i 
Amerika.........0.. 1574 155} iia shedaiineiastosth 45 acy 
ee 125 121 Polypbon ; 150 144 
Norddeutscher Riebeck Montan... 17 8 
aaa : 10} 635 | Rutgers ............ ; 46 set 
Salzdetfurth ..... ‘ 225 + 
Industrials rr 100 819 
Allg. Elektrizitat 1034 95 Schlesische Textil- 
Augsburg - Nim SR iccnscsnsnesen ° 5t 4 
berg. Masch...... 63 62 Schultheiss- Patzen- 1641 
Bemberg .........++ : 633 504 a 170 64 
Bergmann........... 124 108 | SiemensundHalske 1614 
Continental Gum- RE einen 113; 103 
pleat — of 113 Verein. Glanzstoff 91 4 
Daimler-Renz eel 25 234 Verein. Stahlwerke 633 33¢ 
uer Gas ...... 108 105 Zelistof? Waldhof., 103 on 








INVESTMENT NOTES. 





Bank Profits and Dividends.—The earnings announ™ 
ments of the leading British banks for 1930 show tls‘: 
for reasons discussed on page 59, profits have not ma!” 
tained their customary stability in face of the prolong! 
depression. The declared earnings of the ‘‘ Big Five 
show a substantial decline as compared with last ye*" 
those of Barclays being lower by as much as 21.9 p* 
cent., those of Lloyds by 16.2 per cent.; those of the 





Westminster and Midland Banks by 15.7 per cent. and 
13 per cent. respectively, and those of the Nation® 








Idiand 


at. Province 








estiminster 


——$$——— 


© On £20 


pepectively. 
4 Indoubt 
3 be of th 
4 Bhareliol 
trength 
Bue to tl 


i 


a 





“S 





MeBarclays 


1929 


The sha 


weunhnoun 


Barclays 
Lloyds £ 
Midland 
Nationa 
Westmi 


A dee 
(&] 


( 
i 


5 nh alae ralhg Bb Eta Saal 


pa 
Mia 


— 
a 
fis 





Avera 
Set 


A\ erg 


ions gat neice annette 
i 
=e og 


Inc re 
An 
Pe 


PALL A Tianhe a Sle S52 








THE ECONOMIST. 


79 





’ January 10, 1931. ] 


J by 11.8 per cent. As will be seen from the fol- 


ovine 
wing table, however, only one bank, Lloyds, has thought 
aly sable to reduce its dividend, the ‘ A” shares recciv- 


~ 15 per eent. against 163 last year. This reduction is 
“cussed on the page referred to above :— 




















= aadaniinieaainaien 
1928. 1929, | 1930, 
! 
| Profits. | Div. Profits. Div. Profits. Div 
} £ o, £ o%, ¢ "09 
4 Pens 4 10 A 
TiBarclays . | 2,301,285 Be 14 | 2,331,580 14 fe 14 | 1,821,207 Beis 
4 PA 168) ; A 164% A 
MBdoyds osese | 2,528,143 | 4 5°) 2+542,084 19 5 2,129,516 14 Bs 
idland | 2,656,554 18 2,665,042 18 2,318,689 18 
at. Provincial | 2,108,664 18 2,189,704 18, 1,930,854 18 
at. Vr 3 a8 1 
estminster ... | 2,148,408 | 1332 }| 2,160,384 14 39 f] 1,821,888 14 1944 





Be e On YY 


0 shares and £1 shares respectively. + On £4 shares and £1 shares 


Papectively. 
Wrioudtedly, the banks have been called upon to face 
®ne of the most difficult years in their recent experience. 
Bharcholders, however, scarcely need reminding of the 
trength of the internal position of the larger institutions, 
Bue to their cautious dividend policy in the past :— 























Inc. or 
Profits. | Dividend. | Reserve. | Premises. — —s 
forward. 
Barclays £ £ £ £ £ £ 
Fe 1929 2,331,580 | 1,666,349 500,000 150,000 on + 15,231 
a L193 .. | 1,821,207 | 1,614,276 aa 200,000 ‘ 6,932 
; ovds 
1929 ace | 2,542,084 | 1,973,886 ‘nls 250,000 300,000 + 18,198 
y 1930......... | 2,129,516 | 1,726,551 200,000 en 200,000 2,965 
SeMidland 
4 1929 2,665,042 | 1,923,788 500,000 220,000 + 10,694 
2. “_ . 2,318,689 | 1,976,660 250,000 100,000 - 17,971 
Me Nati. Prov, 
mm 1929 2,189,704 | 1,706,295 | 200,000 | 200,000 | 100,000 | — 16,590 
i s 1930 1,930,854 | 1,706,295 200,000 100,000 100,000 | —175,441 
e estmiiuster 
] 929 2,160,384 | 1,366,276 400,000 250,000 200,000 —- 55,892 
193 1,821,888 | 1,313,891 200,000 150,000 200,000 — 42,003 
X 








) The share movements of the ‘‘ Big Five ”’ since the profit 
Fennouncements were made are set out below :— 


1930. 1930. 1931. 
3 High. Low. Dec. 31. Jan. 8. 
MCIANE CD... cn vsecectenccensoce 589 53/9 57/6 57/3 
Lloyds £5 (£1 paid) ........... wee §=66/- 59/3 63,9 60/9 
; Midland | [RS eer 82/- 73/- 79/6 79:16 
§ National Provincial £20(£4 pd.) 14% 123 14 133 
® Westminster £4 (£1 paid) ........ 80/6 74/9 79,9 77/9 


; A decline of os. in the quotation of Lloyds £5 shares 
ried iid) followed the dividend reduction. The net profit 
of Martins Bank, Ltd., for 1930 amounted to £793,550, 
“ss compared with £836,239 for 1929. The dividend is 

| unchanged at 16 per cent. for the year. Provision for con- 
“‘Heencies wmounts to £150,000. Carrv-forward reduced 
trom £132,132 to £110,076. 





. 


q The Volume of Stock Exchange Bank Clearings.—In 
ssue of February 15, 1980 (page 367) we discussed 
: annual statement of the London Bankers’ Clearing 


Hoy i j . . 7 . 
e sii ith special reference to the question of the volume 


at. : rings on Stock Exchange account days. The table 


. — may now be carried one stage further, on the 
Sof last year’s returns :—- 


} 


(000’s omitted.) 
1928. 1929. 1930. 
4 rage clearings for Stock Exchange . : 
i Pte AYS seseseseesesenes teseeeeeseeeee 184,473 184,944 174,821 
1 ee tor non-Settling Days ............ 147,322 157,424 153,162 
; sar een on Settling Days: 
‘ Amount 9 . 
j “ae _ ian ial ttteseseesesesere 37,151 27,520 21,659 
; : BS icons COP eerecccecescccccccccscccss BGP 17°5 14:1 
4 1e al wa) 10 1c > ° 
. edhe Pe are obtained by deducting the total 
. B the we yettlement days from the total clearing for 


- Year, and dividing ¢] 
: n-settlement workin 
ap The total] 
le ») »¢ ; 
Clearing hous 


ie remainder by the number of 
g days, counting Saturdays as half 
‘mount of bills, cheques, ete., paid at 


- e during 1930, excludi c 

Ml change aettien g 19980, excluding the Stock Ex- 
eM ag eta ment days, showed a decline of 2.7 per cent., 
Stock a the 1929 figure, while the decline for 
: Se settlement days was 5.7 per cent. The 


| 


| 





fall for settlement days is therefore much greater than 
for non-settlement days, and accounts for nearly one- 
fifth of the fall in the Grand Total for the year. The fall 
In account day clearing is not necessarily proportional to 
the fall in the total clearings on all days in connection 
with Stock Exchange alfairs—the fall in the former being 
probably considerably greater than in the latter. During 
1930 a much larger proportion of business than in 1929 
was In gilt-edged securities, in respect of which there is 
no greater volume of clearing on account days than on 
other days. Another factor in the same direction is 
that new issue applications and instalments (which do 
not specially affect account day clearings) have probably 
not fallen off to so great an extent as Stock Exchange 
share dealings which are ordinarily settled on account 
days. ‘The clearing returns do not, of course, reflect the 
decline during 1930 in mid-account and contango opera- 
tions, which were probably but a fraction of their 1929 
total. 





Nitrate Issue Difficulties.—The negotiations for a 
Chilean nitrate issue in New York are making heavy 
weather. No official statement has been made, and 
usually well-informed circles in London are being com- 
pelled to rely on occasional Press paragraphs. It is clear, 
however, that the proposed issue of £14 millions of deben- 
tures, which was to have inaugurated the process of 
concentrating the whole of the Chilean nitrate industry 
under a single company known as ‘* Cosach,’” has struck 
wu bad market. The amount is large in itself. Only part 
of it is to be used to build new oficinas and to increase 
working capital, the remainder going in hard cash to the 
Chilean Government over the next three years, as part of 
the guarantee to be given by the new company in con- 
sideration of the abandonment of the export tax on 
nitrate. The plan, of course, was worked out man) 
months ago, and it is not the fault of those who made it 
that matters have gone so much against them. Quite 
apart, however, from the merits of the scheme, or the 
question whether the new company’s capitalisation Is not 
decidedly generous, the American market obviously will 
not look, at the moment, at a big bond issue to enhance 
the output capacity of an industry which is already suffer- 
ing from the common malaise of over-production—an 
issue, further, only part of which is to be used for a 
directly productive purpose. If, as has been rumoured, 
the negotiations are to be transferred to London, and 
efforts are made to raise part of the total in this centre, 
the interests concerned on this side may conceivably ask 
for substantial alterations in the details of the scheme. 
The plan, as it stands, is a Guggenheim scheme, and 
transfers the future control of the industry to American 
hands. The recent evolution of the industry may have 
made this inevitable, but some British critics have re- 
garded it as a heavy price to pay for the removal of the 
Chilean Government’s export tax. The latter they regard, 
not without reason, as having a good deal of responsi- 
bility for the present state of the industry. In any case, 
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there could searcely be a less appropriate time than the 
present for the flotation of a merger whose avowed raison 
d'étre is the economies of mass production. Much might, 
indeed, be said for the postponement of some of the more 
ambitious parts of the scheme until conditions are more 
favourable, though such a policy would involve substan- 
tial immediate concessions on the part of the Chilean 
(rovernment. 





Some Newspaper Company Reports.—The report lias 
recently been published of Illustrated Newspapers, Ltd. 
The company owns the Tatler, the Bystander, the Sphere 
the Graphic, the Drapers’ Record and Men's Wear, holds 
a controlling interest in the Illustrated London News 
and Sketch, Ltd., and, jointly with Inveresk Paper, 
controls British National Newspapers, Ltd., which owns 
Britannia and Eve. The decline in advertising revenue 
has naturally affected the profits of these companies. 
The results for the past two years, after allowing for 
taxation, are shown in the following table :— 

Year ended 


November 30, 


Illustrated Newspapers — 1929. 1930. 
Net profits before debenture interest ......... £179.958 £157,743 
Net profits after debenture interest............. £161,958 £136,359 
RE CRIES cncccesecvecesuncosounseceseses £100,800 £97,650 
Per cent. earned on ordinary shares.........00++- re 4-6* 
Per cent. paid on ordinary shares............... 5 24 
IIL « svccncnicisbnbbeiinonoerentioennesee £12,513 £24,097 

Illustrated London News and Sketch — 

BD SII sicveccccnnesessesssesconccescssseseesesense £60,590 £53,964 
Per cent. earned on ordinary shares ........+5+: 35°2 29-5 
Per cent. paid on ordinary shares .............. 374 29-5 


* Calculated before allowing for allocation to reserve for deprecia- 
tion of investments of £25,000 in 1929 and £11,000 in 1930. 


The yearly dividends of the Illustrated London News and 
Sketch are included in the accounts of Ilustrated News- 
papers, Ltd., in the calendar year following. The balance 
sheet of Ilustrated Newspapers, Ltd., shows a liquid cash 
position, the surplus of ** quick ”’ assets over current 
liabilities amounting to £112,000. There is, however, a 
loan to British National Newspapers, ‘* for development 
purposes,’” of £69,869. Holdings in associated com- 
panies, which include preference and ordinary shares of 
Inveresk Paper, stand at £52,000 and in subsidiary com- 
panies at £1,592,237. There is a reserve for depreciation 
of investments in associated companies of only £36,000, 
including the £11,000 appropriated out of last year’s 


profits. The significant feature of the balance sheet is 
the item of ‘* goodwill and copyrights,’’ valued at 


£1,723,769, which is more than half the issued capital 
of £3,200,000, apart from the loan capital of £299,725. 
Investors are interested chiefly in the 7 per cent. pre- 
ference shares and 6 per cent. debenture stock of Illus- 
trated Newspapers. A report of a somewhat different 
character has been presented by Industrial Newspapers. 
Ltd., which was formed in 1926, with a capital of 
£431,375, to acquire a group of trade publications, in- 
cluding The Iron and Coal Trades Review, The Foundry 
Trades Journal, the Coal Merchant and Shipper, and 
The Advertising World. In this case profits have been 
more than maintained, but after providing for the pre- 
ference dividends the balance remaining for the ordinarv 
shares is negligible :— 
Year to 
September 30th. 


. 1929. 1930. 

Gross Profits ..........2..0ecseecseeesseeeeeseseetenees £34,917 £35,172 
SPINE sntdnendhuebarssenustenkeedctennsdonsdseonsince 14,952 21.736 
I i ae og a 22.040 21.578 
Carried faced ...................................... 3,291 3.449 


The net profits of 1929 are shown after allowing for the 
compensation paid to the managing director in shares in 
respect of the cancellation of a service corttract. Savings 
in overhead expenditure this year have chiefly accounted 
for the increase in net earnings. 


Swedish Match Issue.—An important issue of shares 


nnd bonds has been announced by the Swedish Mateh 
Company. Share holders are to be offered one new *‘ Pp” 
Share of Kr. 100 at 150 per cent, (equivalent to 
£8 os. 6d.) in the proportion of one for every three 











(January 10, 193}, 


‘4’? or ‘* B’’ shares held, the new shares ranking {» 
dividends as from January 1, 1931. At the same tn 
Kr. 60,000,000 bonds will be offered for subscription , 
Sweden. The purpose of these issues is to provide funk 
for the expansion of the company and, in particular, ¢ 
finance two transactions—the redemption on fe. 
ruary 15, 1931, of the outstanding 7 per cent. bond |x 
of 1921, totalling Kr. 20,000,000, and the taking uy 
43 per cent. of $37,500,000 6 per cent. German Gover 
ment bonds. The latter represent the company’s shar 
of the $125 millions loan to the German Governne 
contracted for in connection with the match monopo) 
the present payment being 50 per cent. of the tn, 
instalment of that loan. The directors have taken ¢! 
opportunity of making an interim statement regard 
the company’s position. The business during the pa 
year, they declare, has shown steady progress. Tu: 
most important step in the consolidation of the cor 
pany’s position has been the ratification of the agre: 
ment regarding the German match monopoly, wc: 
became effective as from June 1, 1980. The prevailn: 
trade depression has had slight influence on the mat 
industry. The consumption of matches appears to ba: 
increased during 1930 at practically the same rit 
during previous years. Although no official figures 
vet available, the directors state that the profits for t) 
year 1930 will be in excess of those for 1929, and the 
they will propose a final dividend of 10 per cent., mak»: 
15 per cent. for the year. The directors regard futur 
prospects as very satisfactory, and are confident bot! 
that profits for 1931 will enable the company to 
15 per cent. on the increased capital, and that 
dividend rate will be maintained in subsequent year: 
The earnings and dividends for the three years endt: 
December 31, 1929, were :— 


Ns 


pa' 
I 
¢ 
Nf 


1927. 1928. 1929. 

_ Net profits (thous. kr.) ......... 136,482 43,804 54.242 
Percentage earned* .............. 20:2 18-1 20:1 
Percentage paid ............0.000. 15 15 15 


* On capital of Kr. 270,000,000. 

The market, however, appears to be less certain that 
the directors and has taken the new issue as a‘ beat 

point. The ‘** B’’ shares, whieh closed last week « 
13,4, have fallen to 113, at which price, allowing for th 
rights and the final dividend, the apparent yield on t 
basis of 15 per cent. dividends is over 8 per cent. Nev¢! 
before, since the ** B’’ shares have been quoted in Londo, 
has such a high dividend yield been obtainable on Sweds 
Match shares. Before the 1930 slump the ‘* B "” shares 
were quoted on a 4 per cent. dividend yield bass 
The new share issue involves approximately £7,400, 
of new money, at a time when shareholders are not ove 
anxious to put their hands in their pockets.  Furthe? 
the payment of another instalment on the Germ! 
Giovernment loan calls attention to the faet that th 
Swedish Match group is heavily laden with foreig® 
Government securities to which a certain degree of pol” 
tical risk must necessarily be attached. In view of th 
undoubtedly strong technical position of the group, ho 
ever, and the ability with which its interests are admin 
tered, the market would appear to be influenced by imme 
diate rather than long-term factors. | 


British Automatic Company.—Though this compa") 
has still barely recovered from its unfortunate relatic? 
With the Hatry group, the accounts for the year 
September 80th last suggest that the position has bee! 
clarified since the election of the present board. (ros 
receipts total £83.975, against £68,688, apart from 
bonus dividend of £77,000 declared by a subsidiary whic! 


was transferred to reserve account. General expens** 


including interest on the £250,000 debenture stock rais¢! 
during the year to acquire certain subsidiaries, amount’ 
to £27,511, while £20,000 is set aside for depreciation and 
renewals, and £4,002 written off in respect of obsolet! 
machines. These allocations to depreciation are intende! 
to cover depreciation on the machines of subsidiary co!” 
panies also. The sum of £30,000 is placed to contingen’ 
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and the balance of £2,462 is carried forward to 


erve, 
next account. 
Year to September 30. 1928. 1929. 1930. 
Sa TOCOIPtS ceeeceeeeeeeeereerserens 76,035 68,688 83,975 
ught forward.....ccceseeeeeeeeeeees 7,382 7,476 os 
Te 15,388 17,816 "27, 5k) 
fE fUnd......ereeeeceeeeenceeerooecers neon 10,000 Sat 
PPTECIATION sreeseeeeneereseeeeeenerees 20,553 19,965 24,002 
pried for divide nd asnoneeseneeeeoeee 10,094 20,907 32,462 
Widend paid ....cceeeeeeeeeeees aay 40,000 Nil Nil 
Ol. ca ccopansanneeneeasussi 10 Nil Nil 
her allocations .......seeeeeeeeeeees 7 1.280 30.000 
pried forward .....sccccccseseseeees 7,476 27,103 2.462 


* Including £11,333 for Debenture Interest. 


1e report states that when the present board took office 
» November, 1929, the company was faced with labili- 
oregating £182,476, which were eventually settled 
pr £48,320. It was also found that gilt-edged and other 
rst-class securities had been sold for £430,588, and that 
art of the proceeds had been utilised in the purchase ot 
ew machines, and approximately £300,000 invested in 
urities which now appear to be of little value. The 
ssuc of debenture stock mentioned above was necessi- 
ated by this depletion of the company’s resources. — In- 
estments in subsidiary companies, at cost, are shown 


Cs ap 


Br the balance sheet at £369,909, but other investments, 


Bntangible assets have likewise been written off. 


osting £306,462, have been written down to £1. All 
Given 


Wood management, and a satisfactory trading position, 


here appears to be a reasonable hope that the company 
viv eventually reach a moderate earnings basis. 





: | Snia Viscosa’s Position.—The President of the Snia 


scosa Company, Senator Borletti, has recently com- 


Meented in the Italian Press on the heavy market depre- 


Bciat 


on which the shares of his company have suffered. 


Pit ts unfortunate that the company’s name should have 


ade 


BV isco 
as 


Pbeen dragged into the Oustrie case in Paris, seeing that 


There ds between M. QOustrie and Snia 


si, for the finances of the company may now be 
carded as coming under the supervision of the Cour- 


no connection 


taulds-Glanzstoff group. On the London Stock Exchange 


ho importance has been attached to the speculations of 


@!. Oustric, but the market quotation of Snia Viscosa 


has reflected the prevailing depression in the artificial 


uk industry, the present price of 6s. 3d. for the 120 lire 


stares Comparing with 17s. 3d. a year ago. Senator 


@borletti has pointed out that a price of 30 lire for the 


12 ure shares is equivalent to a capital depreciation of 
POUMOOOO lire (the capital of the company being 
1.000,000,000 lire), and has deelared that, as the com- 
ty holds 240,000,000 lire in cash at the banks, such a 
ae that the fixed assets of the company (con- 
aa - ef tay ds plant and patents, which were 
i ate tag ves valance sheet at 600,000,000 lire) are 
'y Worthless. This he has described as absurd. 


pany 
price 


Is 


2 2 oe , Borletti, however, should not overlook the exist- 
>. 3 bieryod sterling first mortgage debentures, of 
1a Thoce . oe outstanding on December 31, 
nets atid ened ego are quoted in the market at over 
‘ist be set against the cash assets which the 


cae ip oat pt the market valuation of the 
sets of the com = op 000 lire assumes that the fixed 
pean ae - worth only about 138,000,000 
\lmitted, thee on™ a act, which Senator Borletti has 
f 1930" and - : ic om will be forthcoming in respect 
601,000,000. Tire te 7 ie ~balance-sheet valuation of 
again have t, the fixed assets and patents will 
present-day ae — down to correspond with 
pectin. Mga ~*%y bs would appear that the market is 
As to the future & estimation of Snia Viscosa prospects. 
eing gradualle are Borletti declares that costs are 
ind that the ne te the low selling prices realised 
markets. Seeies ibany is holding its own in world 
Working agrees vat the company, however, has a 
sreement with Courtaulds and with Vereinigte 


ile 





Glanzstoff-Fabriken A.G., it should be able to withstand 
the world trade depression. The president's remarks 
will be read with interest by the company’s shareholders. 


British Controlled Oilflelds\—In an ‘ Investment 
Note ’’ in the Economist of December 20th, dealing with 
the preliminary profit figures of British Controlled Oil- 
fields, it Was stated that the accounting period of the 
company had been altered to December 31st, and that 
the general meeting, which would take place this week, 
would be adjourned until April 50th, when the report and 
aecounts covering a period of seventeen months would 
be presented. At the the chairman made 
Various important statements regarding the company’s 
progress. Ele explained that production in the old El 
Mene field in the Buchivacoa concession in Venezuela had 
been well maintained and that a deep drilling test was 
being made which so far had given favourable results. 
That oil-bearing formations have been proved down to a 
depth of 4,700 feet is of great importance to the share- 
holders, who may have assumed that the Fk] Mene field 
was rapidly declining. It is also possible that an exten- 
sion of the E] Mene pool may be proved to the west of the 
existing area. With regard to the Eastern section of the 
Buchivacoa concession, whieh is being explored on a 
rovalty agreement by the Creole Company, the drilling 
obligations of the Creole Company have now been ex- 
tended for ten feature which the chairman 
regards as a distinet advantage to the company. The 
eastern half of the Central seetion of the Buchivacox 
concession is now to be ineluded within the Creole 
agreement. The chairman added that survey work was 
being continued in the Orinoco Delta but that explora- 
torv work had been suspended in Ecuador. Production 
in Trinidad had shown a decrease but sinee July, 19380, 
better results had been obtained. The prices obtained 
for the Trinidad oil were based upon American Gulf 
prices, which had suffered a drastic reduction. The 
prices paid by the Cambbean Petroleum Company for the 
Fl Mene oil, being based on world prices, had also fallen 
considerably and for that reason the profits of the com- 
pany had been adversely affeeted. The chairman’s state- 
ment, however, should reassure shareholders in regard to 
the company’s future. 


meeting 


vears—a 





United States Shipping Fusion.—While the negotia- 
tions for the straightening out of the Royal Mail position 
continue, and may ultimately involve a process of devolu- 
tion of the interests of an unwieldy group, the drawing 
together of important shipping industries is making steady 
headway in other countries. In Germany, the two largest 
groups have already pooled their interests. From America, 
this week, comes the announcement of an amalgamation 
of the International Mercantile Marine Company and the 
Roosevelt Steamship Company. The former company’s 
interests are, as its name implies, international. It 
controls the Panama-Pacifie Line of the United States 
(which owns three passenger vessels of about 20,000 tons 
gross each); the Red Star Line of Antwerp (with five trans- 
atlantic liners, including one of 27,000); the Atlantic 
Transport Company (which owns five transatlantic liners), 
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and the Atlantic Transport Company of West Virginia | 


(which has three large steamships). The company also 
holds a majority of the shares of Frederick Leyland and 
Company, which manages the Leyland Line, with its fleet 
of about forty steamers engaged in the trade between 
Europe and North America. It is understood that the 
amalgamation involves no change of flag on the part of 
the British subsidiaries of the International Mercantile 
Marine. Four directors of the Roosevelt Steamship 
Company are to join the International Mercantile board, 
but the latter's president, Mr. B. A. S. Franklin, will 
remain at the head of the combined organisation. 


The Burbach Concern.—The Burbach Concern, the 
third largest German potash company, is embarking on a 
complete reorganisat ion. Until ue end of 1928 this con- 


cern consisted of 20 ‘* cost-book ”’ 


share companies and 
four joint-stock companies. Two years ago these were 
amalgamated into the Burbach Kaliwerke A.G. of Magde- 
burg with a share capital of 125 millions. In order to 
secure the control of the concern to the directors, half 
the capital was allocated to the Burbach cost-book share 
company, but as this company had not the wherewithal 
to pay for the shares, it received from the Burbach Kali- 
werke A.G. a credit of 106 millions. The majority of the 
Burbach cost-book company was, however, vested in the 
** chief executive of the Burbach Concern, Ltd.,’” and the 
majority of the shares of this limited company, whose 
capital only amounts to a few hundred marks, are held by 
the Burbach Kaliwerke A.G. This completed the ring 
by means of which the directors secured control without 
any great expenditure of their own capital. The whole 
proceeding called forth severe criticism two vears ago, 
and was one of the instances which the Ministry of 
Justice had in mind in framing its proposals for the re- 
form of joint-stock companies. Now a simplification of 
construction is to take place which will eliminate the 
cost-book Burbach altogether. The Burbaech Kaliwerke 
A.G. is buving back from the 62.5 million shares, and 
is writing off in return its debt of 106 millions. Of these 
shares 55 millions are to be cancelled, so that the share 
capital of the Burbach Kaliwerke A.G. falls from 125 to 
70 millions. The remaining 74 millions are to be sold to 
the “* chief executive.’”’ The transaction involves very 
complicated technical balance-sheet changes which ecan- 
not be gone into here. The purpose of these new  pro- 
posals is not clear; probably it is desired to introduce the 
Burbach shares into the official Stock Exchange, where 
they have hitherto not been quoted, and their admission 
with the present structure of the company would probably 
not have been sanctioned. It is also supposed that plans 
for foreign borrowing in the near future are under con- 
sideration, and these would be very much more easily 


carried out if Burbach had previously been turned into 
Stock Exchange shares. 


Kaffir Shares Index.—In the Economist of Novem- 
ber 22nd last (page 970) attention was directed to a new 
index of Kaffir shares, based on quotations for sixteen 
Kaffir mines which declared dividends in December, 1928. 
and had estimated lives of ten years or more. The average 
market capitalisation of these companies in 1928 (taken 
at the end of each month) was shown to be approxil 
£70,292,000, which figure. for the purpose of the 
‘ index,’’ was represented by 100. The index for suc- 
ceeding months is brought up to date below :— 


End of 


nately 


1929. 1930. | End of 3 
January Sekbokaere 95°7 87-7 | July ........0..... ran 814 
February ......... 91-5 82-7 | August ........... 87-5 77-5 
| SS eeaernee 86:9 88-8 | September ...... 83-8 76:5 
OS eee 86-5 81-8 | October........... 81-6 75-1 
ee aoe 86:7 84-4 | November ...... 81-6 75-1 
Ee eee 89-8 80-2 December ...... 81-7 16-6 


The seasonal upward trend 


he \ which usually follows the 
dividend declarations 


in June and December was some- 








adverse fx tor 
Similarly, last 
despondency offset the effects 
list of dividends. Compared 
six months ago, the dividends declared by the sixtex 
companies comprised in the index have shown increas 
(as compared with the June figures) in seven instances 
and only one decrease (excluding one of the companies~ 
Village Deep—which has been absorbed). The totd 
dividends for 1930, as compared with 1929, show seve 
increases and three decreases. A purchase of the share 
comprised in the index, at the 1928 mean level, woull 
have shown net yields of 9.61 per cent. in 1928, 9.52 px 
cent. in 1929 and 9.88 per cent. in 1930. The decreas 
in the last figure is more than accounted for by increase: 
taxation, the amount distributed having actually 
creased. The corresponding yield at current mark: 
prices is 12.48 per cent., or 13.28 per cent. 1 allowan 
be made for five months’ accumulated dividends. 


six months ago by 
common to all 
market 


a Satisfactory 


what obseured 


markets. mont! 


general 





Rhodesian Anglo-American Capital Requirements— 
Our mining correspondent writes: The end of the finan 
requirements of the copper mines of Northern Khovdes: 
is not vet in sight. Late in 1929 this company mac 
issue of 150,000 10s. shares at £2 under guarantee 
the Anglo-American Corporation of South Africa. 1 
price being substantially above that ruling in the mark: 
at the time, the insiders were called upon to take t 
bulk of the issue. Subsequently, 281,600 shares wer 
disposed of, also at £2. To enable the Rhodesian Anz: 
American Corporation to take its part in the financing 
the combined ‘Bwana-Congo Border undertaking, 1 » 
proposed to create £2,000,000 debentures and to. i 
1,500,000 to the members at par pro rata to their shat 
holdings. The debentures will be convertible into shares 
at varving prices, and will carry interest at the rate 
no less than 72 per cent. The debentures of the Cons 
Border Company, in which the bulk of the proceeds ort 
Rhodesian-Anglo issue is to be invested, carry 7 per cel! 
Altogether the proposal is one of the most extraordinary 
of its kind that has ever come under our notice. ?! 
shares fell on the announcement from 13s. to 10s. 





Fanti Consolidated.—This financial undertaking, wl 
is interested in Rhodesian mining as well as various fina: 
cial, industrial and other concerns, last vear experienced 
an appreciable setback. The profit amounted to £335,500 
against £152,200 in 1929, and the shareholders are to te 
ceive only 6d. per share, in place of 1s. 6d. previous!) 
of whieh 6d. was declared as interim. The balance above 
mentioned has been struck irrespective of any allowant 
for depreciation. The latter is virtually provided by t! 
appropriation of £50,000 from reserve, reducing that ent’ 
to £10,000, Investments figure at £598,900 in place © 
£665,500 at the end of 1929. It is stated that the market 
value of the shares and interests held exceeds the ! 


value. Obviously, the prospects for the current year “ 
difficult to gauge. 








CAPITAL ISSUES. 


It is difficult to diseern, in the ashes of the new cap"! 
murket, any trace of their wonted fires at the mome"' 
Only three public issues were made this week. Am i=*" 


some account of this fact. County Borough of Birk 
head have made a conversion offer of £100,000 on 4} | 
cent. Stock, 1951-61, at 99 per cent. 


Company are selling by tender 5,200 ordinary ‘** } 


shares of £10 each. 
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was made by the Belfast Omnibus Company, the hues j 
road transport company in Northern Ireland. The pro ; 
lien debenture stock was covered as to assets 23 tims 3 
and as to dividends about three times. The cover is 2" 4 | 
over-generous, but the yield—over 6! per cent.—tab™ 
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NES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, January 1 to January 3, 1931, £987,500. 
Dts luding conversion, Te corded January 1 to January 3, 1931, £987,500. 
National Savings Certificates. 
Net ales, eleven days ended Deceniber 31, 1930, £350,000, 
Not sales, three days ended January 3, 1931, £200,000. 
otal receipts, &pril 1, 1930, to January 3, 1931, £6,950,000. 


y Conver- New 
sions or Money 


Nominal Repay- Cash Sub- _ First Further 
Capital. ments. scription, Payment. Liability. 
c . : ; p= 


ublic. £ £ £ £ £ 
Mast pad weep; _oeraa 100,000 98,000 5,000 93,000 
kenhead (County Borough of) 100,000 971,143 18,857 50,000 940,000 
alto the Pul tic, week ended 
anuary 10, 1931 .....-.-+6- 1,100,000 971,143 116,857 55,000 1,033,000 
hareholders only. . 

aoe Nil Nil Nil Nil Nil Nil 

al to Shareholders only, ; is e 7 

eck ended January 10,1931 = Nil Nil Nil Nil Nil 





Total Offered for Subscription— Total Offered for Subscription—_ 
‘netuding Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
n. 1 to date ry ¢ Whole year— £ £ 
193] 2.625.510 1,654,357 454,888,784 267,800,700 
oly 1,695,195 1,696,195 BED wcsese 488,764,940 285,239,400 
1929 30,648,105 18,138,105 i 693,100,056 369,058,073 
1924 4.654.703 BEET sacces oe 355,165,970 
1927 , ‘nba 8,879,300 230,782,600 
1926 _ 15,500,333 \ 232,214,500 
1925 2,880,992 209,326,101 
1924 2,616,750 a 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, «ec. Shares. Shares. Total. 
nuary 1 to date t £ £ £ 
1931 ; ; 1,316,857 Nil 337,506 1,654,357 
Jo 922,710 650,000 123,485 1,696,195 
iole Vear 
192 3 Se i rosvessecse RON eTaLeeO 31,543,400 116,025,700 285,239,400 
1928... Serre 45,062,600 111,177,600 369,058,100 
192 stceescccsece eee, OOe 36,836,600 89,371,400 355,166,000 
1926 <i savasaeannace 145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Amount Pricesat which Total 
q of Capital Dealings Cash 
: Introduced, seman. Involved. 
4 £ £ £ 
mount previously recorded  ......cc.cseeeceee 604,500 coe 632,946 
ity of Ne ttingham, £750,000 43% Red. 
“tk., 1951-61, at 98% (Dec. 30) ............ 736,875 $98 745,311 
Urling Cc unty Council, £1,000,000 44%, . 
B Stock Red. 1951-61 at 97% (Dee. 30)...... 972,500 983 987,500 
ha Nicholson and Hall(1930), £150,000 
Ist Mt. Deb. Stk. at 95°, (Dee. 10)... 142,500 95} 142,875 
vtal tor week ended January 10, 1931 1,851,875 1,875,686 
ep otal to date, 1932 o.oo... ccceccecceceseseeee 2,456,376 2,508,632 
MRO GBLG, BOSD coc cciccnsececaccocceccdcasscs 1,000,000 . 1,075,000 


aa eoenah of Birkenhead.—-— Issue of £1,000,000 43 per 
t tog 2 1951-61, at 99 per cent. Offer of conversion to 
a ot £971,143 5 per cent. Stock, 1924-34. 

_ Belfast Omnibus Company,—Issue of £100,000 6} per cent. 
4 x ye oe stock at £98 per cent, The stock will be 
epee per cent. by means of a cumulative sinking fund 

gh an cent. per annum, commencing in 1932. Any stock 
Tie — ew redeemed to be paid off on October 31, 1952. 
eo re re Was Incorporated in 1927 to acquire and develop 
oh i ansport businesses round and about Belfast. The 

vee earnings, after allowing for depreciation, would be 


‘ sufh nt + senate ° 
thre. 4 . to cover the interest on the present issue more than 
ree times, 





5 0 

Z oe Stock Exchange information, including the latest 
; “announcements, reports and notices, profit and 
m4 loss Jigun 8. , 


and oil outputs, will be found on page 89 


Dunder the heading “ Company News.”’} 


a 
















Grace National Bank 
Hanover Square, New York, U.S.A. 


o al pushy organized interna- 
mre ll ank, giving special at- 
7 to the requirements of 
‘uropean banking correspondents. 


Special Representative | 
'48 Leadenhall Se, London, E.C. 3 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 






























































Week ended Jan, 4, Avvregate 1 week, 
| 1931. 1931. 
(b) Week ended Se Ln bam ie. 
Jan. 2,1931. | Miles}. |e e(> |. Leis Sites : 
(c) Week ended | Open.| £4'28!22'32 Es|s2| ez 
Jan, 3, 1931. | G git ciasls S| e2|33| 25 
| Seizes syle SS es] Rs 
at ictal Weill v ae 
£ £ £ -) & ee: £ 7: 
Great Western... | 3,758 | 195} 155 89} 244 439 195, 155 ag 244 439 
Do. for 1930... | 3,751 | 207] 190 135) 32° 36 207; 190 139 329 536 
L.& N. Eastn.(c) | 6,362 | 300] 287 229] 516] 816)! 300) 287 229) 5) 516 
Do. for 1930... | 6,361 20} 336 224) 560} Sal 320} 336 224] SA 880 
Lon., Md. & Scot. | 6.9564| 430] 364 244) 608] 1.038') 430! 364 244! é6usl 1.038 
Do. for 1930... |6,9574] 448) 448 253! 701} 1.149) 448] 448 253 1} 1.149 
Southern ......... 2,17 261] 64 39) 103) 364 61) 64 79| 364 
Do. for 1930... | 2,175 269) 69 37) 106} 375 269} £9 57} ~—«:10€ 375 
eer Re iad | | : 
Total of above... |19255$}1186! 870 601/1471| 2,657), 1.186] 870 601! 3,471! 2.65 
Do. for 1930... }19244:]1244,1043 673.1716! 2.9€0)| 1.244/ 1.0493 673] 1,716] 2.9€0 
ee eee — i - - 
Metropolitan (¢) 59 133-4 4-2. ... |... | 37-61 33-41 4-2) ... | 37-€ 
Do. for 1930... 59 133-6 4-2 ... |... | 37-8) 33-6) 4-2) | 37-8 
¢Undgd. E.R.(c) |... 3012)... J... | of 302-2) 301-1... 301-1 
Do, for 1930... 303.8 ..@| ... | 303-8':303-8! 303-8 
Lon.& Sub. Grp. 43-8 0 J. |. | 43-8! 43-8] vi 43 8 
Do. for 1930... a ee oe 44-3) 44-3]... 44-3 
§B'If'st&Co.D'wn 80 | 2-3-7. 3-0!'137-8} 39-4 177-2 
Do. for 1929... 80 | 2-0 <5 2-51)136-2! 45-3 141 
®Gt. Northern(b) 562 |10-511-9 22-4). | aes , 1 1429 
Do. for 1929... | 562 |10-911-4 (7 | i Sa | 1507-7 
Gt. Southern(b) | 2,187 |24-7 33-6 58-3)| ... | ae Fe 3782-2 
Do. for 1929... | 2,187 |25-4 36-3 er || a eee |3958°8 
® Aggregate 51 weeks. t Agvrecate 52 weeks. 
+ Includes receipts from independent omnibuses during current year. 
§ Week ended Dec. 26, 1931. 
OVERSEAS RAILWAY RECEIPTS. 
3 " Gross Receipts Total Gross 
g te €¢ for Week. Receipts. 
Name. i = £8 sec 
= Fs) mal 1930 | +or—| 1930. | + or— 
INDIAN. 
its. Rs. \ Ks Rs. 
Assam Bengal ... | 49 Dec. 6 1,306 4,16,000 — 25,029) 1,41,65,802 — 7,16,082 
Baresi Lt. Ry. ...... 37 13 202 28,390 34.000! 1,41,49.000 - _3,34,700 
Bengal & N.Weatern| 11 17 2,079 6,12,598 1,27,280) 59,63,708 10,01,644 
Bengal-Nagpur ... | 35 6 3,139 14,04,000 — 3,91,814 5.45,46,817 — 76,06,508 
Bombay, Bar.,& 0.1.) 39 27 3,094 2,164,000 — 340,000) 7.68,70,000 6U,65.000 
Madras & S. Mahr. | 50 13 3,229 17,47,000 — 1,05,992} 5,48,62,159 — 1,00,34,978 
tRohilk’d& Kumaon) 11 13 561 = 1,22,128 — 31,209, 11,03,241 — —_1,13.308 
South Indian ...... 36 6 2,407 9,69,335 —2.03.041' 4.30,90,014 — 27,84.377 





¢ Including Lucknow- Bareilly State Railway. 


CANADIAN. 





Oanadian National 
Canadian Pacific... 


| 


j | 
51 |Dee, 21 20413) 





3 | $ | $ | 
3,712,981! — 940.332) 217,732,625) — 44,311,932 


52 31 15470! £,076,000' + 526,000 180,427,000 29,304,000 


SOUTH AMERICAN. 





Antofsygasta (Chili 
and Bolivia) ... 
Argentine N.E. ... 


Argentine Trans’dn. 


B.A. and Pacific... 
B.A, Central 
B.A. Gt. Southerp 
B.A, Western ...... 
Central Argentine 

Central Urnguayan 
C. Urng, (East Ext.) 
C. Urng. (N. Ext.) 
0. Umg. (W. Ext.) 
Cordota Central... 
Entre Rios 
GQ. Weatn. of Brazil 
Leopoldina ......... 
Leopoldina Termnl. 
Nitrate(4 monthly) 
San Paulo ......... 
United of Havana 








L i 
7,810; 
3.600 
1.055 
36.000; 
988 
59,000 
20.000 
2.000 
1.510 
109 
67; 
420 
5.000 
1,100} 
8,100! 
12,580} 
28,000) 
13,118 
251| 


20,725 





£ t 
21,140 7.810 
378,800 47.800 
95.045 - 26,956 
3.267.000 - 690,000 
342,274 16.733 
5,231,000 856.000 
1,866,000 410,000 
5,417,000 — 1.050.000 
825,461 - 40,711 
172.862 + 3,588 
93.561 6,293 
78.603 - 6.935 
] 612,000 9] 000 
685,500 17,300 
7,900 8,100 
23,980 12,580 
314,000 28,000 
426.774 386,850 
1,925,697 615,372 


893,500 426.691 








1931. ' £ ' 
1 Jun. 4 804 21,140 
27 | 3 753 =—-:13,200 
27 ao. 3h 3.417 
27 3 2,806} 114,000 
26 ae 11,349 
27 3 5,009 212.000 
27 3 1.926 70,000 
27 3 3,359 220,000 
27 3 2 30.565 
2 3 311! 6.574 
27 3 185 3.264 
27 3. 211! 2,902 
27 3 1.218 45.000 - 
27 3 804 34,200 
1 3 1.035, 7,900 
1 3 1.856 23,980 
1 3 Mirs. Rs.314000, 
+12 Dec. 31 410 13,382: 
} 52 28 1534! 30.675 
127 Jan. 4 1,369 23,114" 
+ Montbs. 


OTHER OVERSEAS. 





Gt.Southn. of Spain 


Mexican Ratiway 
Paraguay Central 
Salvador 


£ 

: 104 Pes.66,513 
26 | 483) $283,300 
27 |Jan. 3) 274 3,530 + 
27! 3! 100 4,429 


52 Dee, 27 








TRAMWAYS WEEKLY GROSS RECEIPTS. 


£ 
59.144 
80,200 
10 
813 











£ r £ 
4,998,587} 1,383,340 
5,746,000 121.200 
100,730 12,060 
69,624 29.531 





£ £ £ £ 
Anglo- Argentine ... | 52 liree. 31 329 87,998! 10.999 4.249.635 270,937 
B. Aires Lacroze... | 46 Wan. © sso I 12,222 306 306,118 16,233 
Liverpool Corp... | 52 |Dev. 31) 124) 26,482/— 3,260] 1,182,343 6,820 
Madras Electrict... +12 | 31 | Re. 50,523 480] 1.105.066] 50,563 
L.C.C. Tramways | 39 3lt 166 65,600 11,932 3,243,248 54,643 
® Including motor ‘buses, + Months, 3 Fortnightly figures. 











_ MONTHLY TRAFFICS. 














o 2 teceipts for . ; 
|= Des- Month. teceipts to Date. 
| Ending.| crip- |——— — 
a on. 1930. | L or - | 1930. | +or— 
Rangoon Electric | | £ £ £ | £ 
Tramways .....- 11) Nov. 30 Gross | Rs.503,595 34,745) 5,328,400! + 443,597 
i | | Net Rs.267,850 8,725, 2,820,670) + 233,092 
La Guaira and | | | 
Caracas R’way /|12) Dee. 31) Gross 8,750) - 2.215 120,870! - 18,640 
Bilbao Riv. and! | | | { 
Cantabrian R'wy}12; Dec. 31) Gross 1.616 1,929 44,883, — 14,466 
Canadian Nat. | | 
3 111] Nov. 30) Gross $17,189,986 — 3,693,273 206,444,104 — 41,980,389 
Costa Rica ...... . | 4) Oct. 31, Gross | 29.776 11.492 117,578! - 44.272 
Bolivia Railway... |12) Dee. 31) Cross 9,900, — 900} 140,050) + 5.750 
State of Bahia S.W.) 8, Dec. 31) Gross 6,553} — 2.626! 34,824) — 7,957 
Alcoy and Gandia |_| | | 
Railway ......... \22| Dec. 31) Gross 3,680) ! 362) 32,588 — 6,587 
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COMPANY MEETINGS, &c. 


TRANSVAAL AND DELAGOA BAY INVESTMENT 
COMPANY, LIMITED. 


{INCORPORATED IN THE UNION OF SouTH AFRICA.] 
SUCCESSFUL RESULTS. 


The ordinary annual general meeting of shareholders was held 
in Johannesburg, on Tuesday, December 2, 1930. 

The Chairman (Mr S. C. Black), in the course of his remarks, 
said: I have pleasure in submitting for your adoption the report 
and accounts for the year ended August 31, 1930, which, I feel 
sure, cannot be considered other than satisfactory. No doubt you 
will agree when I tell you that, during a period of difficulty and 
depression, and notwithstanding increased taxation, our profits 
are actually slightly higher than last year. 

Our realised net profit, after making provision for depreciation, 
Government and other taxes, amounts to £81,735 12s. 8d., as 
compared with £81,663 7s. lld. last year. 

We brought forward last year £110,847 18s. 1d., making together 
£192,583 10s. 9d. 

Deducting the interim dividend of Is. 6d. a share paid in June 
last —£20,812 10s.—and the sum of £10,000 placed to reserve fund— 
£30,812 10s.—we bring forward a balance of £161,771 0s. 9d. to the 
credit of profit and loss account. 

We recommend the payment of a final dividend of 3s. 6d. per 
share which, with the interim dividend mentioned, brings the divi- 
dend for the financial year to 5s. per share, equal to 25 per cent. 
free of Union of South Africa ordinary income tax. 

The present distribution will absorb £48,562 10s., and leave 
£113,208 10s. 9d. to be carried forward. This is £2,360 12s. 8d. 
more than last year, after increasing the reserve fund by £10,000, 
which now amounts to £170,000. 

The financial position, it will be observed, is absolutely sound, 
cash and equivalent assets, less sundry creditors, amounting to 
£228,976 10s. 9d. 

Our two collieries, the Transvaal and Delagoa Bay Collieries 
and the Douglas Colliery, Ltd., jointly produced 833,228 tons, 
which is 31,075 tons less than for 1929. Whilst the internal coal 
trade of South Africa has been fairly well maintained, overseas 
business has been difficult. The Douglas Colliery’s cash and equi- 
valent assets, at June 30, 1930, after making provision for the 
payment of a dividend of 17} per cent. and a bonus of 5 per cent., 
amounted to £99,070 13s. 3d. 


LOURENCO MARQUES. 


At our last annual general meeting I acquainted you with the 
decision to erect a substantial building, comprising a kinema 
theatre, with surrounding shops and offices, on our ** H ™ block, 
fronting the Avenidas da Republica and Aguiar. ‘Tenders were 
invited in February last, and shortly afterwards the erection of 
the *“* Scala" (which is the name of the building) was started. We 
hope that the early days of 1931 will mark completion. That the 
“ Scala" will be a credit to Lourenco Marques we feel sure, as it is 
an exceedingly attractive block architecturally, situated on the 
best business site in the town. 


FARM PROPERTIES. 


On our * Two Rivers Estate’ in the Rustenburg district, 
Transvaal, we eve continuing with our programme of fencing 
paddocks, extending water supplies, and erecting dams and troughs. 
Our herds of cattle are in excellent condition, and we propose to 
increase them largely as favourable opportunity offers. 


THE SOUTH AFRICAN PHOSPHATES EXPLORATION SYNDICATE, LTD. 


Reference is made in the report to the acquisition of 
an option over a large block of claims in the North-Eastern 
Transvaal, containing valuable lime phosphate deposits. The 
syndicate has opened up a deposit there containing large quantities 
of rock phosphate. It will, of course, take time and capital to 
bring it to the producing stage, but I feel confident of ultimate 
success. 

The establishment of this industry would be of immense benefit 
to the country at large, and, I venture to hope, should have the 
active support of the Government and people. 

It is of special interest to disclose to you the fact that within 
the past week the syndicate has, after prolonged negotiations, 
acquired by outright purchase the freehold of 8O8 additional claims 
contiguous to the option holding of 1,000 claims at Palabora, North- 
Eastern Transvaal. They contain apparently large quantities of 
calcium phosphate of high grade, and the position of the syndicate 
is thereby appreciably strengthened by this additional area to its 
already large claim holding, now nearly four square miles 

The report and accounts were unanimously adopted. 
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NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the totg 
ordinary revenue for the three days ended January 3 
1931, amounted to £7,959,100, against ordinary expenditure ¢ 
£12,587,100. After having allowed for an increase in t.xcheque 
Balances of £51,300, the week's operations, as shown below, 
increased the National Debt by £4,679,000 to £7,768,827,000 :— 


(000’s omitted.) 





¢ t 
Treasury Bills............sececesesees - 19,243 | Bank of England Advances ... 20,254 
National S vingsCertificates.... + 200 | Public Department Advances... — 24% | 
4% Treasury Bonds ...........+0+6 + 8,000 | Road Fund............... ° 1y 
BITEOS 000000c0s0cnsccvcesescencccese + 6 
+ 27,449 — 22.7 


A complete analysis of the National Debt at the end of the las 
quarter appeared in the Economist of January 3rd. 
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Total Receipts into the Exchequer. 
Estimate ‘Thine “en 
REVENUE, forthe year| April 1, April 1, eae “Sots 
1930-31. 1930, to 1929, to cited see 
Jan. 3, Jan. 4, ae 2a 
1931. 1930. 1932. | 1930. 
1931. | 1950. 
ORDINARY REVENUE. 
Inland Revenue— ; £ £ £ | { 
INN MINE” inti ciahiundeenmbabie 260,000,000! 82,126,000! 77,887,000) 2,779, 
Sur-tax, including Arrears | 
a 64,500,000} 19,020,000} 17,000,000} 1,210,0 R 
Estates, &c., Duties......... 83,000,000) 60,780,000} 59,530,000} 450, 
Ee 27,000,000} 13,450,000] 17,480,00( 200, 
Excess Profits Duty and Bovis 
Corporation Protits ‘Tax 1,700,000 aos 10,000 | 
Land ‘Tax and Mineral snk 
tights Duty ...........++. 800,000} 180,000] 190,000 ; 
: - 
Total Inland Revenue ... |437,000,000) 175,556,000) 172097,00C} 4,619,000) 5,45 
Customs and Excise— | : 
re 122,710,000) 92,543.000} 93,007,000] 1,529.0 2.2 i 
ARERR EERIE 129,860,000} 95,803,900] 98,858,000] 305, $55, 
Total Customs and Excise [252,570,060] 188,346,000] 191,865,000) 1,832. 
Motor Vehicle Duties (Ex- | Bry n 
et 4,950,000} 1,702,041] 2,997,824 Res: 
Post Office (Net Receipts)... 10,125,000] 10,250,006 8,700,006 | Pr. wi 
a 1,300,000} 1,050,000] 1,010,000 Mther ep 
Receipts from Sundry Loans | 33,000,000] 28,148,548] 24,483,965] 1,450,053} - - Ra 
Miscellaneous Receipts......... 54,500,000] 22,249,724] 27,872,258 35,0 rA 
Appropriation from Rating 
Relief Suspense Account ... | 16,000,000] 16,000,000 R-Day and 
Total Ordinary Revenue |789,445,000]443,302,313/429,026,047] 7,959,0 
SELF-BALANCING ° In 
REVENUE, 
PE IN oo scceiccctcxversonseace 60,275,000} 42,250,000] 43,200,000 : . =e 
Motor Vehicle Duties appor-. t 
tioned to Road Fund ...... 23,550,000} 8,897,959] 8,247,176 | ' 
—_— -_l 
Total Self-Balancing Revenue | 83,835,000] 51,147,959] 51,447,176 Nor 
eis hes eee saan a Ow Cire 
ne ee 494,450,272] 480,475,223] 7,959,059, 11,401," sey 
—$——— SoU ther ley 
Beven-day 
: Total Issues out of the Exchequer peta, os 
Estimate > A Capital a: 
: to meet payments irom = 
for the year 
EXPENDI ~ to | >) Pow 
2XPENDITURE, luding Three i 
DITU Rk _ A aing April 1, April 1, rT od € on 
Supple- Days | Da 
mebtary 1930, to 1929, to iv . 4 
~pemnare d Jan. 3. Jan. 4 } ag 4 
Grants). ame” ol an. 3, | /%'!.% 
1931. 1930. 1931. | 1230 
ORDINARY | | Be bilities 
EXPENDITURE, £ £ £ | £ | + a) | 
Interest and Management of | } 
National Debt ............... 304,€00,000 261,405,785 278.000.256, 7,031,142 b 
Payments to Northern Lreland | | 
Exchequer .............0000004 6,000,000, 3,931,075 3,417,426 eo 
Payments to Local Taxation , | | 
EEA ol - 7,686,185) eee } a 
Other Consolidated Fund 3,300,000, 1,892,019 { oreees ; 
ree a Ae j at 
Supply services (excluding | _ 
Post Office) .............cceee 429,433,060 322,247,467/273,074,628) 5,556,000) 6.° 
Total Ordinary Expenditure |743,333,000|589,476,346'564,555,387, 12,587,142) 12.048.$18 Kon 
en 55,400,000) 39,054,537) 36,553,292) Dew 3 
SELF-BALANCING | ek Minas | 17 
EXPENDITURE. | 24 
al, EE 60,275,000 42250,000 43,200,000 3} 
eee 23,560,000; 8,897,959) &,247,17¢ “ge 
Total Self - Balancing Ex- - = -_ ee 
ETN - unuiuekiacnbsonses 83,835,000) 51,147,959! 51,447,176 iia | — 
PE “ahateahiniepinadensian 679,678,842'652,555,855 12,587,142 15,5° 
agony © Date, 
The aggregate revenue and expenditure to January 3, 1951, * >: 
shown below :— # 
Financia Year, 1930-31, Aprit lst To JANUARY SRD. i Nov. x 
(O00's omitted.) _—— : 
€ a 
IID, scicnicnceinnnciinesisnnntl 589,476 | Revenue .........cccccccccscssssceceses 44300 : 
Sinking Fund ...........ccccccoceocees 39,055 | Decreases in balances «.......+-+++ rit 
Net Amount borrowed ........++-- 151,5° 133). 
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POSITION OF THE FLOATING DEBT. 


Re incjudes £11 


period of the « 


Movement, 
3 days -nced 


ye and Means Advances Qut- Jan. 4, ‘30. Mar. 51, °30. Jan 3 "31. Jan 5,31. 
Be non aed nano anSnonm ab S09908 ~ 7295008 
ee ont aa pennant 793,660,000 $88,885,000 709,430,000* + 19,1.5,000 

sa iaiaiate CRN -scninuet 849,690,000 637,415,000 763,730,000 — 3,455,000 


1,000 the proceeds of which were not carried to the Exchequer within 
aunt, 


TREASURY BILLS BY PUBLIC TENDER. 


nders tor 






nuary 


£44 Ys 6d., 


£40,000, 


and above in full; 


t.. and above in full. 


O00 in 


Treasury 


about 25 


Bills were opened on 
» 1931, and the total amount applied for was £49,765,000. 
rs were accepted for bills at three months, dated Monday, 
Tuesday, at £99 9s. 3 
full: and Wednesday to Saturday at £09 9s. 4d., 


d. and above 


5 per 


The amount allotted was £40,000,000. 
































































































































BANKERS’ CLEARING RETURNS (000's omitted.) 





























! 
Metropolitan.| Ceuntry. | Total. 
. , oe £ ¢ £ 

anuary 1 to December 24 ......... 38,233,008 1.789.122 2 
Week ended December 31 ......... 549,569 re “i 931, 1006 eer 
Week ended Jan. 7, 1931............ 808,163 46.777 751051 | 929°991 
Total to date, 1931 ..-.cescesces-. | 808,163 46,777 75,051 | 929,991 
Total to date, 1930 .......cc00. eee. 790,897 47.632 76.910 915,439 
Increase or decrease in 1931...... { 17,266 855 1,859 14,552 
Seca 2-2% 18% | = 2-4% 1-6% 
Total for year, 1930...........c00-0-. 38,782,577 | 1,812,146 | 2.963.631 | 43,558,854 
Do, | 39.935.924 1,881,989 3,078,764 | 44,896,477 
Increase or decrease in 1930...... { 1,153,347 69.845 | — 115,133 |— 1,337,623 
2-9% 3-79, 3°7% 3-0% 





PROVINCIAL CLEARING RETURNS. 








































































































Amount Treasury Bills (000’s omitted). 
Dat | Amount Applied at 3 Months. 
Offered. For. Average Rate. cial 
, : . Week ended ee : Totals 
ween | 45,000,000 51.110,000 4 ? ns January 3. Menth mer. Jas uary 1 to 
45,000,000 59,115,000 210 3-41 January 5. 
aes | 40,000. 000 63,800,000 2 5 2-46 a 
1930. | 1931. | 1929. | 1930. ‘seth 0. : 
renee | 40,000,000 49,765,000 2 211-11 | oo. | 
Number of working days 2 25 
£ £ £ £ £ 
BIRMINGHAM ....... 3,743 | 2,759 | 10, 651 10,588 0-5] 3, ‘019 2,060 
& t a aes 1,363 | 1,114 | 4,456 | 3,192 28-3 760 462 
, eS 890+] 6434 4,798 | 4,524 5:7 830 643 
The Bankers’ azet c. DUBLIN ............... 7,053 | 6,113 |... a ms Fs 
pol Ee 1,007 912 3,437 | 3,151 8-3 637 527 
- —_—_—_— —_— I i scchiccnasantioans 1,372 | 1,185 3,908 | 3,395 13:1 1,113 836 
LEicesTéit Sasa satnes . 961 . 7 3,159 | 3,042 3:7 ao: sits 
Ribececudeinn 3935 993 | 30,798 | 26.006 15-5 « iad 
BANK OF ENGLAND. MANCHESTER......... 3.375 | 11,215 | 52.931 | 41.420 | — 21-7] 8,232 | 5,937 
Return for Week ended Wednesday, January 7, 1931. Eee ate "eaaaay _— _ go 2779 . : sete sao 
seer DEPARTMENT. SHEFFIELD............ | 1,109¢]  696¢] 4,943 | 3,368 16-6 1,109 6% 
Sa tee 363, 504, 599 | Government Debt ............... 11,015,100 tal...... ene =: | 126,946 11 06. vb — 5:7 iF scitsane anita seeing’ 
In Hanking Department .... 42,411,670 | Other Government Securities... 233,142,675 7 Total January Ist to 3rd. 
Other Securities ........sccccecess 1i,477,12/ Y 
NN MU cocnsisassctissnessocn<s 4,365,098 
——- OVERSEAS BANK RETURNS. 
Amount of Fiduciary Issue ... 260,000, 000 TU 
i Gold Coin and Bullion ......... 145,916, 269 NOTE.—The latest Returns of the Bank of Lithuania appeared in the Meonomis 
‘ a eee, for December 13; Essot in December 20; Canada in December 27; Norway and 
£405,916. 269 £405, 916,269 | Poland in January 3 
BANKING DEPARTMENT. BANK FOR INTERNATIONAL SETTLEMENTS. 
£ £ “nT: e 9 : 

Brope ore | ) 14,553,000 | Government Securitics ......... 53,081,247 (In Millions of Swiss France.) 

? sosescoaneunsanannanens 5,476,044 Other Securities— | Sept. 30, ; Oct. 31, | Nov. 30, ; Dee. 31, 

Bei eR OSIR® cssssseesssnsens 13,206,470 Discounts and ASSETS | 1930. 1930. 1930. | 1930. 

at _ Advances ...... £14,357,675 neni aist ahicnpsiadendyvantasseteiniaeas 56 | 46 43 | 6-1 
sa orn 5.293 +566 Securities ......... 22,912,481 ints incuduabinatetivaseiosiiinniaeetes | 68:9 | 28-9 71-4 74-8 
ji ints, 35,293,355 ° ? ———_ 37,270,156 Bills and acceptances :— | 

B-Day and other Rage LONET BOL | Notes......-..serereereeerscereeerens 42,411,670 I vcnininesntsidebensieciiinaenns | 203-7 | 225-0 | 239-9 | 319-6 

IS ceseeeeeees 1,313 | Gold and Silver Coin ............ 641,645 IE TRIE Soviceccnarcncstcsscccsicssasensosne | 100-8 | 166-5 171-8 | 177-6 

£133,404.718 = Time funds :— | 
© Including Exct £133,404,718 Not exceeding 3 months ............ss:c00+5 | 946-8 | 999-1 | 1,050-8 | 653-0 
cluding Exchequer, Savings Banks, Commissioners of National Debt and Between 3 and 6 months ...........c.eeeeeeee 154-0 | 156-8 134-4 | 145-3 
Dividend Accounts, Between 6 and 9 months ............0600000 1 25-2 | ‘ aa ee 

—— Sundry investments ............cccecccececesscees |} 186-8 | 191-8 191-0 190-9 

= Am ‘ i IE EA | 8-7 11-3 13-6 11-3 
ite (3: 4s. eee iianianins. | 

—_——_ ; . ‘ NN seceerieorsepenennersrevsnenscncenens | 102-5 102-5 | 102-5 102-9 

> te circulation Pee £ £ Special deposits :— 

DP alic dencaig cette 363.504,599 — §,296,967 582,827 Annuity trust account ..... ssececcesccesesseee | 154-3 154-5 154-5 154-4 

Bankers — sbindstnnthbsiniheaneune 13,206,470 6.625.871 4.004.187 German Government deposit fund ......... |} 79-9 80-0 80-0 17-2 

Bo the ben ran eibbliianidimastenanices 68.874,566 ~- 63,574,764 6,827,732 French Government guarantee fund...... | 68-7 68:7 68-7 68-7 
Babeven-iay bilge 33,292,325 - 2.865.903 2.280.744 | Time deposits of Central Banks :— 
BT otal, outaite Vai 1,313 : 49 : 1,419 Between 3 and 6 months: | 
Basra and — ee 478,889,273 — 65,111,714 12,530,255 For their OWN ACCOUNT .........ceceeeeeeeee | 193-2 103-6 15-6 ace 
Et ON screcsesscsesccccnsceens | 18,029,044 75.789 27.616 For account of others ............ceeeseees | 39-2 0-1 a §5-1 
® rernment debt and = —|— ; ieictesnbherngtaanme Not exceeding 3 months: } 
Da Telrad Securities ... | 297,239,022 — 27,935,767 | — 17,745,056 For their own account .........cceeeeeees | 268-9 | 361-6 | 481-8 | 605-0 
BRO: #U VANCES oo... eee 14,357,675 34.604.783 124.296 For account of others .............cceeeees | 582-6 697-0 665-0 154-3 
Bei): » issue «ic ersiatosweseinn | 34,389,608 777.600 8.673.391 CO I ciccncccrnsccececcacscsccsscceses | aoa eee ase 8-7 
MeCO'D an! bullion (bank. artment ... | 4,365,098 4.318 104,955 | Sight deposits of Central Banks :— ‘ 
Rees 1M anid co 8 reserve) ... 146,557,914 - 1,713,457 2.656.955 For their own account 72°5 74:8 99-7 129-0 
a c artmes 7 tM tn banking i = 2 EMBERS 2: eee For account of others = | 128-0 a 193-2 a? 
Bee Proporti rte teseeseeseeseseeeees | 053,315 3,583, “ No ncnvenusiceccsducccsextscencesai 0-1 0- O-3 | 225- 
me di ts ‘ reserve to outside lie | ———_—_—— ~| — — a Undistributed proceeds of Reparations Loan ase ese | eee 
@) Banking denart | Miscellancous {tems .........+-.csscesceseeseeees 10-5 12-7 15-0 | 12-0 
* propo ITUOT =<" ” only 37 fs % 14 h% ‘ 1 fi % nt 
wld socks to deposita and | 3043 7 ‘aia U.S. FEDERAL RESERVE BANKS.—In $'s (000’s omitted). 
iad reserve ratio "’) | ad 8 o ig vo ar eos 
Jan. 9, Dec. 18, | Dec. 25, Jan.2, Jan. 7, 
——_ (00's omitted.) ei RESOURCES. 1930. 1930. | 1930. 1931. 1931. 
lasue Department Total gold reserve ......+.+0+ 2,929,350 | 2,958,850, 2922 070 2,941,220 | 2,993,520 
ete eee | Banking Department, Total bills discounted......... 567,620 331,320; 448,350 251.400 292,380 
ks | Notes C Gold in or |u|: Billa bought in open market 319 170 251,590; 259 840 363.840 265,460 
ms ies ied, | ireula- | Public Bankers’ Other out of az Total U.S. Govt. secu'ities... 484.840 692,430) 641,680 129,470 658,900 
a ~- tion Deposits, Deposits, | De ” Bank, 2a Total bills and securities 1,384,320 | 1,282,800} 1,356.390 | 1,351,850 | 1,223,300 
tied — anaes Total resources ........s000+++ 5,320,280 | 5,265,730] 5,128,690 | 5,200,050 | 5,078,230 
" 569 ws | 15) 195 wien : ’ : ; % aaa ane ; 
aan 59 , edera! eserve notes in 

10) St ss¢ | $9219 | 7843 | aiase | SoOdS | W385 out |S | actual circulation se... 1,836,850 | 1,596,170] 1,721,900 | 1,663,540 | 1,624,900 

17 $10.58) 372.14 5 891 72,112 33,483 3.054 out Deposits— Memberbank —re- 
p -) 08201 | Sogeae 6,524 | 64,295 | 33,4:9 aon 1s BErVE ACCOUNE .....rereeeeees 2,367,250 | 2,454,970] 2,366.720 | 2,470,580 | 2,443,860 
4 407,628 | Yaen 10 285 56.217 33 688 2/388 ons 3 | Total pee 2,422,300 | 2,483,550] 2,436,950 | 2,517,130 | 2,499,720 
2 : | 02 6,581 132,447 36 159 649 ee 3 Capital paid in and surplus 447,300 447,240} 447,250 444,280 444,300 
1 905.916 | 363 60. a , - 3 | Total liabilities ...........0-. 5,320,280 | 5,265,730] 5,128,690 | 5,200,650 | 5,078,230 
A —— , 68,875 Ratio of total reserves to 
‘ poe = 53,295 1,710 out 3 deposit. and Fedral 
+ 000s omitted.) Reserve note liatilities 
ze Issue Devartment | es SS ee 72-9% 75-8% 73:0% 713:7% 76°35 
| oe Depts, Banking Depart ie 
© Dare, Gort NC ita, partinent, 

3 Debtang| iver | Gold Coin ‘ie Dis- NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 

Ss \Securities | Securi- 4nd Bullion ‘70Vt. counts & Other Reserve & -~-: 

f ~ | | thes and Reserve Securi po lg Securi- the “Pro Jan, 9, Dec. 18, Dec. 25, Jan. 2, Jan. a 
Neos P tio, veal eo ties. portion.” 1930. 1930. 1930. 1931. 1931." 
Dec 3} 244056 | 4) an | a % z — Total gold reserves ......... we 1,039,890 | 987,980 | 1,007,120 | 1,066,640 

13 2:4058 | i'e77 | 7.813 | 4° 3asoe | 6 £) % | Total bills discounted......... 131,180 | 77.740} 141490 | 61.900 | 63,490 

J 244058 | | an issest 324] 58.566 6081 | 72.236 | 66 448 [59 Bills bought in open market | 152,340 77,450 98,800 | 158,270 70,720 

1 244,059 | 114 | 152 449 | 39 5429] 4606 | 21,791 | 56,412 |45 Total U.S. Govt. securities .. | 215,260 283,350 232 550 283.330 238,040 

26) 245.053 | | ys 151,316 Si B3.aua | feet | 22-291 | 47.975 |43 Total bills and securities . 506,320 | 442,990 | 476.289 | 506,350 | 381,110 
ayy t) 244154 | ii'gyy | 148 822 | By ese | 72342 | 23,783 | 39,175 1374 | Deposits — Memberbank — 

B Jar. "9! 148 27] | a 81,02) | 13299 | 23014 | 29.145 J29 FEBETVE ACCOUDL .....02000-- 956,070 | 1,052,120 | 991.320 | 1,062,280 | 1,027,870 

"4.158 | 11.47 | ’ 48.962 | 23690 | 39470 |22g | Ratioof total res. to dep. and 
146.558 304} 53,081 | 14 Federai Res. note liabili- : 
u 1358 | 29.912 | 43,053 1374 ties combined .............- 67-4% | 76:0% 12.4% 71:8% 788% 
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SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
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SWISS NATIONAL BANK.—In francs (000’s omitted), 




















































































































: Dev, 13, | Nov. 14, Nov, 21, Nov. 28, D-c. 5, | Dec, 12, Tositior ail ii. 
ASSETS. 1929. | 1930. | 1930.'| 1930. | 1930. 30.) | av 31, | Dec ; I 
Gold coin end bullion ......... 7,715 | 6,804 | 7,024 | 7,163 cess $35. ASSETS. Mle “ rt "950" m930.” “1930 ~. 
ubsidiary coin 80 203 1 1,17 98 g 12: 
Bills discounted . 7,863 | 6,677 | 6,323 7 182 6.878 2531 oan mm Bills and Bal- 171,175 | 594,987 | 671,864 | 671,989 | 692,513 74 
> ~ ’ L | ° iy | iv Ss 
em eanidinnsansitita 612 | 1,498 1,532 1,532 | 1,551 1,645 ances abroad.. 352,989 | 332,175 334,773 | 344,808 © 30° 
Cn ea ee aia 1 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 mmm 103, an | Gael See 223i 8 
Reserve SNe ARNT 600 | 720 | 720 | 720 | 720) ‘729 “aaiiiatirs. ae a ee ee, ee 
Jotes in circniation............ 8,433 7,186 | 6,914 | 63 | | v 
Boren cine | BS | Lage | gets | tee | geen] ath | omni | Maas | Sanat | Satis | SSSA MEE 2s 
Ranker’ deponitee.v.:ons ae91 | 4627 | 4452 | 4530 | 4736) #8110 | —— shi Ne 
tio of cash reserves to | ie : ‘ 
. i | | 
liabilities to public ......... oy | . ~, | ¥ 6 | i y i 
abilities to public 50-8% | 47-6% | 50-7% | 48-2% | 47°-3% | 45-3% | BANK OF ITALY.—In lire (000’s omitted). 
| 
; Dec. 20, | Nov. 20, vy. 30, | Der. 10, | be. a 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted). | Got, coin anc RT | W939 | 1930." | 3930." | asa" | i 
‘ ; Seen | Gol, coin and bullion ........00+. 5,190,200] 5,294,700) 5,294,700, 5,294,500 1% 
nica \ Dec. 13, | Nov. 14, ; Nov. 2], | Nov. 28, l 7 Dec. 5, | Dec. 12, | Foreign bi Isand balances abroad | 5,140,800! 4,640, 100! 4,496,700. 4,351,700 2: b 
ASSETS. 1929. 1930. 1930. 1930. 1930. 1930. (SEAT PR See Rae 203,900| 596,200; 677,200! 589.2 544 
Total perurittes va | 33,28,31 28,81,95 | 28.84,66 | 29,0611 | 29,43,22 | 29,15,59 | Gold deposived abroad due by wir Poomgns Fons: 
BNE veevesees EG 86,75 | 15,77,54 15,44,97 | 15.56.70 | 15,3756 | MO StAl@ orc. esseeeeseeeeeenenees 1,813,100) 1,7 | | 1,786,200. 1.7843 
Cash credita A eRe 23.38.47 26.44,16 | 26, 23, 78 | 25, 56. 14) 25, 10. 8&8 | 24.88, 51 | Discounts WITTTITITITITITT TTT TT 3,864,600) ee ytey oe pr ; vay 
Inland bills .........+5 5.71,94 | 1,68,99 | 1,73,08 | 1,71,25 1,71,46 | 1.95.51 i er } 1,277,400 1,231,200) 1,489,700 1.506 400 14073 
Portege tiie a camnubiobes at | see R | 38,11 | 43,45, 40,48 | Credit 9 “Istituto di Liquid- | _ pene 
HOCK ...seseeeees 2,84,0 »78, 76,939 | 2,79,28 | 2,79,05 | 2.79.4 OzioNI ”*.....000.c00c-ccccccceccescvecse 28,000!  €28 
Bal. with other banks | 2,56 | 13.36 | 39,45 | 63,77 | one 28. 10 Government RECUTETICS .....0-c0000 1,069:700| 1 563,000! 1,168,600 1 ices 0) Albi. 
\evevssceensenene | 163871 | 24,8865 | 20,27,40 | 21,31,27 | 16,82,72 | 14,73,20 | LIABILITIES, Sewsnony, hamecc: Vilage heat 
; 3. | | Notes in circulation ........s00+00e 5 00 15,608. 
Capital paid up .-..... | 5,62,50 | 562,50} 5.6250 | 5,62,50 | 5.62,50 | 5462.50 ——« ” "300" 000, 50.000 may S00 0 SMa 
Reserve Til 5, 27.50 5,37 50 | § 37.50 | 537,50 | 5,37,50 | 5 7,50 Other deposits and drafts......... a 57], 3800) 1 548,400 1, 591, 200! 1,5 29 " 1,7: . 
Total deposits ... Le, 197 a 21 89,43,94 | 84.86.34 | 85,35,20 | 81,58,75 | 81. + 25 Ratio of reserve to note and sight aay | — 
Tre chee iene — - ee liabilities combined ...........+.. 55-94% | 57-17% | 55-74% | 55-10%. | 54.30% 
Depordts in London “as 6,796 | 6,886 6,823 6,765 6,798 
vances in London 52 6,743 6 690 6,430 6,624 6,626 
Oaeh, &c., at other | BANK OF SWEDEN.—In kronor (000’s omitted). 
Banks in London... 20 103 298 479 145 | 207 € 
ascents : ; et <i AA. Aa Jan. 4, | Dec. 13, | Dec. 20, ; Dec. 27, 
—_ ASSETS, -1950. 1930. 1930 19% | 1d. 
= A : basis 446 i 56 | 240.73 
BANK OF FRANCE.—In francs (000’s omitted), Government securities — Swedish e340 “— se a" 988 aye | 360 
Jan. 3, Dec. 12, Dec. 19, Dec. > Forei 1gn 51,359 64,152 63,949 63,949 bs 
na ASSETS 1930. 1930, 1930. 1930" scr Other Swedish bo ane 162 84 
ocimanamaiaahioe wee | 42,433,625 | 52,900,460 | 53,2 ) 3wedent........... 4 ‘i 
enianaamms 0 3,283,850 | 53,577,609 | 53,736,958 Bills payable - + aed emanates Sree y 183,957 | 208,913 | 215,141 , 234% 
Bight deposits ...... 7,098,821 | 6,376,146 | 6.683571 | 6,791,069 | 7,226,388 | Ralance abroad... cn et oletto | onsray | aisiis | 2Lr 
Rills diecounted..... . td, ) 4,226,588 ee 96,005 | 248,319 | 253,717 | 273,173 , 2el. 
PR ctr wr ig <> geo 18,738,391 | 19,421,370 | 19,444,648 | 19,430,221 te Advances made on Government 3 
counted at home.... | 7,849,651 | 7,000,192 | 7.200,2 securities and bondst ............ 61,962 | 61,940 | 55,563 | 47,178 
Advances avainst sec ’ 260,260 8,353,588 7,364,493 LIABILITIES, 
ces 8 wa | Notes in circulation...... 5 91 | 574.3 
To the State ......... 8.811.552 | 8,504,399 | 8,504.39 ~ vecesemmacocore | SENOS | BN | er ee iss | 3128 
Other advances... 2,688,760 | 2,972,852 2'930.071 8.504.399 | sinee78 eee net ea) SESE | SUS | Ee | Ree | 16m 
ete ee J y " " PU Iss. « nsewdensinsesvcees 20,481 8,582 7,609 ; 15, 048 | 
7 ee ane 3,093,863 3,631,465 3.478.547 3,441,104 ee ~~ ot —- payable in Sweden” and ‘“ Advancrs made” 
r S, “ ( ” 7 ” t Bi 
Notes in circulation... | 70,288,004 | 75,298,513 | 75,369,154 | 9 6,436,267 | 78,937,582 | "ot available as cover for the note — tesa 
Public depostia. ......- 11,076,291 13,685,358 i3 577,590 | 12,624:298 ) 12.154/053 
vate deposits........ 6,675,164 | 9,177,734 | 9,718,404 | 11,125,833 | 1 ( 000 
Other Habilities......... 2'675,204 | 2.747:219 | 2.660.198 | Sof imaging NATIONAL BANK OF DENMARK.—In kroner (000’s omittes) 
imamate : oie eens | De 3h Bent 30, |) Oct. 31, | Nov. 23, De. 
—In Reichsmarks* (000’s omitted). Cole and balibon -.. 16,644 «|| 172 404 | 172 137 172 104 172 031 24 
18 & discounts | 88,470 | 123276 1,414 | 100,558 | 154 
Dec. 31, ; Dee. 15 : ows 94.875 | 101,414 | 100598 | ts 
pom a | od, » | on . oo Debtors abroad 24,102 77,599 17,452 | 87,950 | 79.560 | 3. 
ee pen ys — not yet lasued......... 177,212 | 177,212 177 212 177 212 ae _ —_ a a “— | — 
PONG OG HMMS 2.0000.0ccccccesscccvccecceses |} 2,283,116 | 2,215, "597 | ‘ ~ulati vos 
og a ens aa | *“Teaczes | “zazoi7 | “gonoit | “aaaeey | Deremte 157.266 | 367.456 | 344.513 | 369.741 | 350291 | 5h 
Reserve in foreign currencies............... | 403,587 530,866 536.148 469 243 a Aen S498 tL 28.588 aime | _30.35° “— 
| ned Yow e and cheques ..........+. | 2,848,393 | 1,831,107 2,008,460 | 2,571,566 —— 
ily RRL eee a ylil 161,47 | 136.86 = 000’ 
— of other German banks ............. 3,979 W742i ease | 5990 BANK OF SPAIN.—In aan ¢ , emits). 
AVANCES.....00...000-0- al eae 250 630 81,430 | 91284] 256, | Jan. 
Investments ............. | 92,469 102.474 | ytr4 ay —_ 15 > 2 , = 
; j 2, 102,474 ' | Dec. 20, | Dec. 27 | 
SPREE IIIOR .ccxccpcenreccee+scecenenssevevenenss | 563.167 470,477 473 532 a96688 Gold — eK iste 130 “isso, ag 90 rs 
Serene ‘ ’ Dele weeveesvereeveeree $21,775 |2,565,876 |2,437,354 |2,438,389 12,439,082 | 2.6590." 
OE. osc | eet) toes! cain) nen V9 ver. +. sepia 728,600 | 702,531 702,674 | 704,282 } 701,042 | 638°" 
Increae of vata inves wot vitae eames | fears | poems | nee -oans & Discounts. | 800,725 |2,370,114 |2,202,712 |2,265,836 |2,324,1:2 2,3 
Reserve ....... i. . -| 313,608 | 371,139 | 371,139 | 371139 Spanish 4p stock... | 344.475 | 344,475 | 344,475 | 344,475 | 344,475 sa 
Notes in circulation ......-+..s0cccoocssooseee .| 5.043677 | 4,256,065 | 4,275,312 | 4,778,259 “Dt reaaury | 150,000 | 150,000 | 150,000 | 150,000 | 10.000 | 8! 
— _ ily maturing obligations ......... | 755,170 301,307 451.279 "651/819 ~ rtm 901,550 
ther Msbilisies................0000 Saas | 293,209 | 379,65] : 28. sane : : 4,490,360 4,649,327 |4,665,689 [4,724,138 4 
° 381,270 328,568 Deposita............... 477,500 |1,014,0'7 | 861,954 | 847,769 | 828,17/ | ST 
— pe billion me pe marks or one Rentenmark. ma 
ve wold reserve ts calculated in accordance with the new legal 
pound of fine gold equala 1, 392 Reichsmarks. & Prescription of one BANK OF PORTUGAL.—In escudos (000’s omitted). 
- Dec. 18, | Nov. 26 Dee, 3, Dec. 10, | } . i 
NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). | com ana S®™ 1929, | 1930, | 1950, |] 1930, | 1! 
= : Of — we wa erecccovcceces Hr aaa 9.120 9 114 = 
On, | Wh ncccccccecceccoce . 8,57 8,577 | os 
May 28, | Jan. 2 |p | Dec emer paamaas ; . 59) eee 
a 1914, 1930." | 1980." | artes oy | Pe — sol | Dincounts oe 337 “55 rity 309 yorsio 459.238 ne 
Godda oennees (b) r 175,149 * ,297,532 he »317,869 |1,340,222 ps a 2 330 Gover Hai” “ae. 1,745,068 | 1,530,687 | 1,530,687 | 1.550.687 1S) 
Balances Abroad {| 2226504 | 613 104 , Notes in circulation .... o | 1,954.25" 
FE ie yon \ eres Be 4 be 4 Be 4 heer eee ameter | psneas | Massoee | Mert tes | tase 
Securities .............. 697,600 ‘a6 | "1 ls 5926 7 ; . - ee 
Se ni 497 | 749,364 | 760,129 787,183 | 895.926 
otes in circulation... | 934,150 |2,786,611 s.ase.06 AUSTRIAN — ane 
Noten ciculasion...| 954150 [2786611 [SSR O68 [SASLE05 ‘SAsnast [8.288.774 sneha 
AS 
(a) Complete tigures not yet availabic. (b) In thousand frances, Cash OE es —s a gy Dec. 25. | 135 
Gol coin end butllon w- | 168,634 | 214,412 | 214,415 | 214,415 | 2145" 
NETHERLANDS BANK.—In florins (000’s omitted). Ouver fercign enchonget’. | Suschen | aeneas| sees | srecta | siz! 
—— — a = nen cminmnaaiteeiints 305,634 120,980 142,678 119,642 145,040 
ASSETS Mav30,1914.| 1980. | 1930." 1e30. ‘ | isso.” — "LIABILITIES. a | 
NN oo cacieerieibil wee | 163,092 | 447,455 9 26.16 14 Share capital .esssccscsnee + 
Bilver ..........-.eeee00 8.436 24.129 yee OS 44 | 3a 169 ae Sesnen band eoncen cee “S2es to272 eons a 10. 
ae i 721648 | 48680 | 49.077 | 49.501 | Sore29, | Notes in clrculation ....... 1,094'362 | 9ariel | olvz7e | 999.363 1.03 
Foreign Bills........ 153,504 219,271 247,876 247,314 246,821 246.037 Deposits sheebiobonmnnseshennnn 63,927 129,203 142,178 159.974 i 3 
ip current acct.... | 94,17 9.187 | the and sort 
- LIABILITIES. , | 00.387 69 655 98,550 | 115,492 a _ 
Sotes in circulation | 316.632 | 845,978 | 818,621 | HUN i 
ta Sane ee 18,621 | 622, 48¢ 043.515 | 861.611 NATIONAL BANK OF GARY.—In Hungarian Pens® 
f ’ (000’s omitted). 
’ : : ASSETS, 7 . =, 25.) be’. 3 
BANE OF JAVA.—In florins (000's omitted). Minted porte a = "Ws0° "a -" "9 | 13%: 
Position, ; Jar. 4, | Dec. 13, | Dee, 20, ; Dec. 27,) Jan, 3 oot hope yon mame 162,749 | 162.655 | 162.651 | 162.657 here 
ASSETS. |May 30.1916 1930. 1930. | 1930.'| 1930. ‘| 1931.” S.lver coin and bullion ........ > alt 4 a Sy | 0. 
2.971 | 339,469 , ‘ * ’ ls ’ 490 | oon’ 
29.785 | 29.225 177,300 | 178,200 | 178,700 | 179,100 matend bills, warrante and securities ... | 329,494 | 232,825 | 218,487 | 233323 2%) 
Discounts, adva cen, and wed “Laneeneeea. ee, = 87,543 | 66,060 | 65,775 65,055 we 
other investments ...... 77,567 | 156, | 
LIABILITIFS, 7 moet teaned Heed Senses wenent foun Sm Bag o8.798 ys gh was 
a senenn \eurens \ennten lensann lennenn lexecnn | Ge eG me cmersccemneeomn 4 1599 | 409,097 | 393,273 392,515 #69. 
Depesiteand bills payaiic | 11°280 | Hy eos asaee as2.s08 {255.200 Current accounts, deposita, &e. ......... 98,263 | 37,755 | 38. itl 1" 47680 | 66.7 








































































© Calculated at pre-war parity of exchange. 
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A.—In Cz. K. 
— NATIONAL BANK OF CZECHOSLOVAKEI 
(000's omitted). 
- a —— jer. 31, | Nov. 30. Dec. 7, {| Dec. 15, | Dec. 31, 
a | Pigzo. | 1980 1930 1930. 1930. 
343 a eee Ings. | 1,258,398 | 1,546,379 | 1,546,036 | 1,545,686 1,545,203 
. . 4 di and sl 0 L ’ 
re abroad wud foreign ) | $66,651 2,370,914 | 2,447,177 
’ seen ar pone aries | afooel | 163-379 | 149.823 | 525,245 
ae juts ary! advanees = | 3'761.082 | 3,477,824 | 3,476,330 | 3,471,002 | 3,452,514 
4) @ nores ievt bala 1,390,628 | 971,029 | 975,168 | 1,018,771 | 1,211,280 
= her assets oven i , , 
~- ener eg 416 | 7,823,691 
2 229,512 | 7,278,416 | 7,011,729 | 6,829,415 | 7,823,65 
& nore 10 ooo | 674,845 | 381,660 | 654,687 | 858.074 | 569,766 
» hati ide 513, 577 | 350,554 | 352,760 | 360,318 |_ 279,574 
——e er listit tb] CARON TOPO COT aaeae 
1, meus, BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 
7 “ASSETS pac3i,; ) De 6 | Dec. 15, | Dec. 22 | Dec. 31, 
“ b Resrve—— 1929. 1930. 1930 1950 19. 
ncn 95.470 | 98,437 | 98471 | 98.505 | 98,576 
ry Vo er colsand notes... | 18890 | 17,793 18,218 18,566 18,682 
eaplage CIGD con. seonnee | 966,620 | 178882 | 165.789 | 198,210 | 118.855 
eh ihn RRR | 1.247529 | 1,298,351 | 1,321,347 | 1,350,178 | 1,433,684 
6 rernment ad 4.153.085 | 4,074,759 | 4,074,759 | 4,073,254 | 4,020,906 
i) IABILITIE 
sen in circalatlen .xecccees 5,817,966 | 5,405,551 | 5,244,034 | 5,158 380 | 5,396,533 
” eta sams 205.900 | 148.273 | 148,273 | 148,269 | 126,263 
Neen -vsasssacconnessnsncssse 1,510,532 | 944,704 | 1,021,985 | 1,226.590 | 922,240 
VTS 3a Cas! aie is calculated ae follows: One gold dinar as one dinar, one pound sterling 
40 95 divars, one dodar as 5 dinars, one lira as one dinar, one Swiss or Freach franc as 
tle jinar, &c, 
: NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
—_-— @ De 2], ) Nov. 29. ) Dec. 6, | Dee. 13, 1 Dee. 20, 
— B ASSETS. | 1929. 1930. 1930. 1930. 1930. 
135. }& geld exchange | 15,929,380 | 11,012.132 | 11,011,705 | 11,018,324 | 11,019,746 
Ry ervial bills....... | 8,974,874 | 7,266,339 | 7,179,004 7,220,483 | 7,254,289 
7 te deb’, advances | | 
— Fo Sate, Weve | 5879691 | 4,699,057 | 4,699,057 | 4,199,057 | 3,699,057 
S LIABILITIFS, | } 
oe ores) ircula‘ion.. | 21,331,488 | 18,726.243 | 18.896,744 | 18,977,510 | 19,436,757 
36 60 khuer sight iabilities. | 9,882,920 | 6,713,325 | 6,380,302 | 5,939,832 | 4,980,745 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
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: Dec, 23, Nov. 30, \ Dee Te j Dec, 15, | Dee, c. 23, 
an g ASSETS. 1929. 1930. | 1930. 1930. | 1930. 

; hd at send rs ... | 1,557,904 1,448,193 | 1,450,968 | 1.452,354 | 1,453,886 

: nees abroad and foreign | 
... ITPUCIES vesescssssssssee 1,165,444 | 1,135,294 | 1,111,736 | 1,049,729 | 961,072 

ade iscounts ani @ivances ... | 1,726,627 ¥ 648,981 655372 707,542 
ico van he . o Teenmry | 3,505,367 | 2,194,962 161,845 | 3,161,845 | 3,161,845 
JABII 5 j 

‘al Bab GP essenseeee 500.000 | §00.000 | 500,000 | 500,000 | 500,000 
oa someone | 1,192,384 | 1,214,556 | 1,214,486 | 1,215,384 | 1,213,548 
wk nores in cvculation... | 3,552,729 | 3.561.854 | 3,484,837 | 3,421,570 | 3,319,593 
— st sti Re ccc 2,152,120 | 1,459,737 | 1,385.065 | 1,403,113 | 1,475,858 
a 8... vette 372,581 273,990 273,427 271,756 271,589 

ee 5 BANK OF GREECE.—In drachmae (000's omitted). 

: ane | Dec. 23. | Nov. 30, | Dec.7, | Dec. 15, | Dec. 23, 
3 ies “sem | 1929. | 19s. "| 1930." | 1930. 1930. 
0 ‘Sappeeresaenmmemennes 633,648 | 527,880 | 509,216 | 509,693 | 510011 

oe Speer | 4,308,773 | 3,339,789 | 3,266,390 | 3.319,694 | 3,121,736 

ils stlecore (xchange...... 2,266 2,944 1941 2,944 2,925 
7 | 147,529 | 141,656 | 143,434) 140,428 | 142,948 
} epee 160,863 | 173,489 | 172,653 | 174,855 | 181,822 
a 1 Stare snssun | 3,596,491 | 3,388,763 | 3,388,763 | 3,388,763 | 3,388,763 
a3. Mapia, en i 
fn et eee 400,000 | 400,000 | 400,000 | 400000] 400,000 
Sab RIA Bil vurent gal | 22295:456 | 4,760,615 | 4,759,493 | 4,720,485 | 4,853,499 
575,87 counts ..., 
te Worien exchange aayeruee: | 1-453,931 | 1,823,120 | 1,771,759 | 1,792,853 | 1,492,678 
i PTD eachiance liabilities | 1,854,765 | “676,817 | 682.866 | 827 ,218 | 814,978 
79 | ae STATE BANK.—Note-Issuing Department. 
—_ ae etz—000's omittel.) (NOTE: 1 Tchervonetz = 10 gold roublea.) 
en ; Jan. dl, | Nov. 16, Dec. 1, De. Ji 
call tinal tion | 2930. | 1950. 1930. aso.” |“ ya51 

, preious metals... | 28,570 | 48,372 47,407 48,367 48,364 

ay Pee tetas oss | 3,461 | 2864 2,472 2,375 2,226 

9,03 in fontign congue 6,785 | 4,736 4,188 5,039 5,207 
5 teal for short term oana {114 293 | 284 284 313 302 
1 - inna s 114, 152,144 | 153,649 | 153,905 | 155,900 
ot MD State Ray coal ed to | 

31,78 :. ~ Scale: 

BE ce to wi noice way - 5,697 | 206,983 | 208,012 | 208,656 | 210,041 
_— iy —cneneeeeseseee 303 1,017 | 988 1,344 1,959 

By BANK 

d) _———_ OF ESTONIA.—In Est. krones (000’s omitted). 

-_ mae Dec, 23, ) N | Dee ; 

L Be ASS » ) Nov. 30,) Dee. 7, ) D =e 
| 1928." | 1950. 1930. | 1980." | “1930.” 
4.613 Bar OUR exchansg oo eseeeees 385 5, 6,543 | 6,544] 6,554 

BB one wig, Estonian coin. 20-55, | 16230 | 16,908 | 16,604 | 16,695 
B Loan: gilt die ounted ..2." 4 G11 | 1,696 | 1,729 | 1,568 
i, 4 aud advances crits tresses 15,341 | 13,905 | 13,509 | 13,437 | 13.205 
12 B Sore Latur seseeeeans 12,657 | 12,289 | 11.583 | 11.898 | 12,0258 
Be bl. t i “atlo a - 
3 ler ite ar "prttehite piasclanapeen en 3%,241 33. 45 
43, . kK, of r ent y nt . 2 31,758 32,199 33,98 
at BB ati ots eee to curr cone jac” | 24059 | 15,199 | 15,416 | 14,000 | 12 41 
> a eh | $5: 52% | 47-83% 149 71%,1 50-10% | 49-6 
3 ndlaies Ek TENA? a 0% 149-65% 
?, BANE 08 wuaranteed Ly the Government, 
=~ a LATVIA. ~—In lats (gold francs) (000’s omitted). 
, ASSETS, an. 1. | Dec. By] Dee 10, D 
ml! bullion a, 9% Bh Neg~* ec. 17,) Dec. 23, | Dee. 
Bi blon a ving | oi | 950. | 1980. | 1930 "| t9s0."| “1930,” 
— es PMANCe abroad ttt 6.69¢ ‘ 4.00 24,065 24,066 
o 5h TABI Treas tore eat evanes mus | 6,157 | 6,142 | 6.215 | 5,947 * 30 
198: TAR Sore pos 89 AM, change 08 | 36,727 | 36.532 | 36.356 | 366 "806 
62,65 Laaie any, tills .. “ 103319 11,748 62 | 36,806 
yt M08 Again Oe sese0 95 47 12,146 13,011 9.257 9,378 
33. Crter aaeene UrHLEN | evgey | C8214 | 27.116 | 86.311 | 87,349 | 97-918 
a7 Notes i teBiLaTiER. | 21469 | ister | S878 is.see | ievesr | Se908 
64,34 ani: *D elrculation : , 497 | 18,903 
Val paid yp thet | 49 
ae Revare Pevsner noi | $2u84 | 48.169 | 48.393 | 51.346 | 51,917 
oi etal renerg ieee 3,662 | 4.35 18,735 | 18,735 | 18,735 | 18735 
66.762 Fone tise | "500 3504 soo | 45352 | 4,352 | 4,352 
anata Goreme ONS a : | 14,924 19.78] 19'801 13'388 Sene-| seas 
Ererant wereainig | 59641 | sigya | 22 858 | 19846 | 19,848 
* lati BB ossseen | 93.720 | gstarg | gor029 | 53692 | 56,986 | 59,033 
-.. aeeag de.2rg | $3870 os. 796 64.242 $1,667 81,341 
ee , 
, k 1854 | 12,237 














BANK OF FINLAND.—In F. Marks (000’s —— 








| Position, 1 Dee. 23, a D c . 8, , Dp tec Dec. 
ASSETS |May Py 1914.; 1929. 1930. | 1930. “ 1930." 

I cccstloduiawarniicaduasadveseceassn 091 | 301,916 | 301,789 | 301,490 301,278 
Ralance abroad and foreign | ills 90379 | 666,419 1,018,596 | 983,841 | 939,424 
Finnish and Foreizn Govern- | 

ment securities................. } 21,826 | 345,557 | 380,242 | 380.242 | 383,909 
Discounts and loans .............. 105,151 {1,430,114 | 845,795 | 883,002 | 955,198 

LIABILITIES, 

Notes fn circulation............... | 123,941 I), 388,135 |1,265,002 11,266,422 11,284,093 
Deposits at notice ........000++: 21,225 | 200,340 | 172,019! 179,811! 162,866 





BANK OF DANZIG.—In Danzig gulden (000’s omitted). 





























Dec. 31, | Oct. 15, | Oct. 31,| Nov. 15, |Nov. 29, | Dec, 15, Dec. 31, 
ASSETS. 1929. 1930. | 1930. | 1930. | 1930. 1930. || 1930. 
Coin and bullion... | 2,747 | 3,:06 | 3,345 | 3,552] 3,345) 3,566 | 3,226 
Of which gold coin 2 | 118 118 | 118 118 | 118 118 
Danzig subsidiary 
Wee 2,735 | 3,588 | 3,228 | 3,435 | 3,227| 3.448] 3,108 
Bal., Bk. of Eng., | 
inc. notes ......... 16,660 | 12,982 | 17,145 | 13,829 16,337 | 12971 | 15,645 
Bills of exchange... | 21,742 | 19,782 | 18,823 | 16,487 | 18.865 | 71714 | 21,070 
TE ciencanciousiaines 685 ; | 500 san | aa Re 
Foreign exchange.. | 12,433 | 8,353 | 10,208 | 11,659 | 15,099 | 13,420 | 17,13 
Other bals..........+. 798 .. =| §,005 5.040 | 51 51 36 
Securities .........00 2,810 | 4,406 | 4,406 | 4,406 | 4,406] 4406] 4,405 
LIABILITIES, | | 
Capita) paid up ... 7,500 7,500 7,500 7,500 | 7,500 | 7.5m 7,500 
Notes incirculation | 37,797 | 32.332 | 38,164 | 32,786 | 37,345 | 338,38 | 37,948 
Depositaon demand | 3,398 1.971 | 1.601! 2,506! 1,344!) 2017] 2,356 
BANK OF tote (000’s omitted). 
| Position, | Dee, Nov. Nov. 29, | Dee. 6, Dee 13, 
ASsETS. |June30,1914 929. a 19300" 1930. 1930. 1930. 
Gold coin & lf 
bullion...... |} 818,837 820,127 822,386 | 823,560 
Other cola & 221,320 1,121 988 | 
bullion ...... | L 61,293 61,272 60,729 59,507 
Discounts...... 41,740 670,725 | 673,711 | 709,962 | 661,966 | 671,785 
Advances...... 70,540 15,237 58.248 58,278 68,247 58,257 
LIABILITIES. 
Notes ........ 362,270 | 1,252,664 | 1,055,445 | 1.191.338 | 1,111,156 | 1,111,349 
Govt. deposita 87,340 527 149 | 536,818 | 495,018 | 431,6 8| 483,195 
Other deposits 11,440 432,773 | 203,097 139,778 | 215,399 | 268,223 




















LONDON RATES. 








Jan. 1,| Jan. 2, | Jan. 3, is an. 5, 
| 1931. | 1931. | 1931. | 1931. 
| 
Bank rate (changed from | °% {  “o Yo |. 
% May 3, 1930) ........ | 3 | 3 3 13 
Market rates of discount— | 
60 days’ bankers’ dratte | 2 I | 2 21 24 
months’ do. ..........00. f k—gy} 21—H} 28 
4@ months’ do, .........0000. | rt | 2% “ 2% | 2k 
6 montha’ do. Se | 24-2 | 2k—e] 23—%| 28 
Discount (Treas | | 
oo > nanan Qt | 2! 2: | 2h 
3 months’y .........ccccere | 2 | 2i— | 28 | 23 
Loane—Day to day.. Aa eg FAS Be oe 
| atin aE | 14-2) 14 2] M—2 | 1-2 
Deposit allowances : Bank | 1 | ; 1 1 
Discount houses at call .... | 1 1 1 
At NOtICB..........c.cceeeeeeees | lt | rf 1 | 14 








| Jan. 6,| Jan 7, 


Jan. 8, 
1931. | 1931. | 1931. 
* oe 3 P ee' 
| 2k 21—%| 2% 
| 2a) 26 | 28 
| 23 2t— fe; 2 
| 23—W | 2a 2 —? 
| Qu | 23-4} 24 
2t— fa] 28-4) 28-4: 
1-2 | 1—2 | 14-2 
119-2 | 2 | 2 
17a eet 
Dm } 
| 1} lt 1g 


| 


t Additional to those offered by. tender in the ) preceding week, 
Comparison with previous week— 


















































Bank Bills. Trade Bills. 
Short 
Loans, | 
3 Months, | 4 Months. | 6 Montha, | 3 Mouths, 4 Months. | 6 Months, 
1930. | % | % *. |. % %e % 
Dec. 18 | 13-2; 24—# | 24-4 | 2t—% 3 34 4 
a | 23 | 2% | 2s 3 34 4 
1931. | 
Jan. 1) 1}—-2) 2% | 2k | 2%—2 | 3 3} 4 
vs 2. | 2% 2+ | 2%—i | 3 34 4 
RATES OF EXCHANGE 
. > Jan. 9, Jan. 1, Jan. 8, 
London on | [amace, Par. | 1930. | 1931. | ‘1931. 
New York...... |doilare to £1} Cable 486% (4-°874%--871 4 ond | 4-858 -45 
Montreal...... {dollarato £1 | Cable 4-869 | 4:92}--92}| 4-862 % | 4 87 L—g 
france to£) | T.T. {124-21 | 123-90--92 | 123 66--67 | 123.70--73 
MN éncncaens marks to £) | T.T. 20-43 120- 394--393| 20-38- 384, 20- 40--404 
Amsterdam... |florius to £1 y pi o 12-107 |12:084--O94 12°052--06:, 12:-063-4 
Bruseela ...... | belga to £1 | Soke 35-00 |34-92}--95t) 34-763 34 79+--80 
SE ancnouse liretoel =| T.T. | 92-46 | 93-10--12 | 9/-73--75 | 92 73--75 
Berne ......... francato£1 | T.T. | 25-22 | 25-13--134 | 25 04}--3 | 25 05--054 
CHUN , .ccvuccesce FUROMOR COREE | ‘TF. 18-159 |18-20{--213) 18-157 ‘led! 18-16-- 16% 
Stockholm ... |kronor to £1 T.T. | 18-159 |18-149--15$) 18-13}- - 18 13} -144 
Copenhagen... |kronerto £1) | &.T. 18-159 | 18-20--203 | 18- 16}-3 | 18-163--17 
Madrid......... pesetag to £]) | T.T. | 28-224 | 39-43--48 | 6 28-33 | 45-45- 50 
ABLOD ......06- eacudo to £1 | 1.7. | 108!-1082 | 1o8i-4 | 108: 2 
Vienna......... sehilgs.to£) | T.T. 34-5¢4 | 34-60--64 | 54 47- -50 | 3 49--52 
Prague......... kronetof£]) | T.T. | 1644 | 1649-1648 | 1639-4 | 163%-] 
Selyrade...... |dinarato£) | T.T. | 25-224 | 2743-275} 2741-3 2744-3 
Budapest...... pengd to£) | T.T. | 27°86 | 27-52--86 | 27 73- 77 | 27-76 79 
Bukarest ...... lef to £1 | T.T. [813-6 817-819 | 6174-3 817-819 
re leva to £] | T.T | 25-22) | 670-616 | 668 -7% | 668 673 
Athens....... drachmm to £1) T.T. | 375 | 3744-375! | 318 375 | 374} 8/53 
onatantinople |piustres to £) | T.T. liu | 1020-1035 | “2d 1025 
Moscow ...... roubles to £2 | T.T. 9°46 | +9-48--50 |9- a21- 443 9: = 9-451 
Woareaw ...... vloty tog) = | T.T. | 43-38 | 43-43% | 434-EB | 
Helau.gfors... |F. marks to£1) T.T. {193-23 | 193{-194 | 192§%-193% | 1925. 193 
Kovno .....000. lite to £1 | T.T. | 48-66 | 483-49 | dng-49_ | 48-49 
MaVAE cccccccee |kroon to £1 } y& ¥ 18-159 18-17--24 | 18-20--27 | 18:20 27 
_ ee lInta to £1 | Ea 25:22) | 25-23--33 | 25-18--28 | 25-18 2 
Alexandria ... |plastresto £1 | Sight 914 | O77 -97 fe | 4% 97 a 
Buenos Airea.. | pence to peso | 1.7 47-620 | 45-455 35}-te 36} «(35-35 
Rio de Janeiro | pence to mils | 90 days 16 6#| 5-5! 44643 | 448-43 
Montevideo.. |pence to peso | T.T 51 | 458-455 354 36 | 43-35} 
Vaiparaiso ... | pesos to £1 |90 dase) 40 | 39:82 39:89 |. 39-9 
GAMA. cccccecceee Eng. to Per. £)| 90daye) par nom, 16 50 = =|~= 16-50 
Calcutta ..... pence , ¥2 | (|) 1/5%8-1/548) 1 SH-43 || /S5E-H 
Bombay ...... to { T.T. | > 18 4 | 1/5#8-1/5th| 158 1/5 i-¢ 
Madras....... is rupee | TS. U} 1/S@-1/5H] 1 58 He | 3 
Hong Kong... |ater. to dollar | T.I | Bh pe | /1l- ¥s } 12Gd-L/O} 
Shanghal...... ster. to tae! y oe ica 2/0 %-2/0%, 1/4§-1/5% 1/33 1/4 
Singapore... |ster. to dollar | T.T. | 2s. 4d. '2/34%-2/3% | a3H-W | 2 ot-+ 
Kobe............. |ater. to yen T.T. | 24 58d. | 2/6%-2/C} | wee—-i | 2/0G-# 
Maonila....... . |ster. to peso T.T. |24-066d.| ¢2s.O0Kd. |  2/0% 2/0 
Mexico......... | pesos to £ ye # 9:76 | 10-00--25 | | 10:20 40} 10-20- 50 
7 ater to baht T.T |21-8184¢.{ 1/103 | 1/103 «+! =~ 421/103 
+ Rate for previous day. 
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OVERSEAS BANK RATES. 














Obanged. From To Ohanged From To 
% % 
Amsterdam... Mar. 24, 1930 % Oalo .......0.. Nov. 7, 1930 4 4 
Athbens........... Deo. 2,1928 10 9 EER ccssccess COR. 8, BOER 2h 2 
Batavia ........ Mar. 10,1930 6 t Prague........ June 24, 1950 4} 4 
i <p cecceceee May 28,1930 6 Pretoria ...... Sey. 29, 1930 6 53 
ED cccsncsessss _— Ay od 4 3 Reval ........ Oct. 4, 1930 8 ; 
Brussels ......c0 y 31, @ 
Bucharest... Wov. 23,1929 9) 9 | B@®&-------— Oct. 1,1950 7 {5 
Budapest........ May 28,1930 € 65 §/| Rome........ May 20, 1930 6 53 
Calcutta ........ Nov.20,1930 5 6 Sofia ........ July 2 1929 9 10 
Oopenhagen... Nov.12,1930 4 3% Apr. 2, 1930 4 3 
Dansig...... coor Oct, 10,1930 4 5§ 
Helsingfors....... Aug.26,1930 6 6 July 10, 1930 3 
_—- cocseseescee Apr. 1,1930 7 6 Oct. 6, 1930 5-48 5-11 
Jane 2,1930 8 7} Sept. 9. 1930 5% 5 
Oct. 3, 1930 t 74 
ral Dec. 23,1930 24 2 May 1 1930 4 4 
Madrid peseneesses July 17,1930 5s 6 





Central Bank of Chile.— Discount rate for member banks, 7%; discount rate for the 


public, 8%. 


a 6% applied to banks and credit institutions. 
6 7% applied to private persons and firms. 


CURRENT PRICES IN NEW YORE. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 





























Jan. 8, Dec, 10, Dec, 17, Dec, 22, Dec. 31, Jan. 7, 
1930. 1930. 1930. 1930, 1930, 1931. 
Call money 4h 2% 2 34 i: 
Time money (90 days’ mixed coll.) 43 2} 2+ 2} 2t 2 
Bank acceptances :— - Selling Rates, ——-—-_—_-—__. 
Membere—eligible, 90 days .... 4 2 2 2 lj 
WNon-mem.—eligible, 90 days... 4 2 2 3 2 li 
Ineligible, 90 days ....... a | 23 28 28 23 2} 
Oommercial accept. 90 days... 5 3 3 3 3 3 
| 
Bates of Exchange, Par | Jan. 8,| Dec. 22,| Dec. 31,| Jan 7 
Wew York on— Level, 1930. | 190. 1930, 1931. 
4-83 4-83} 4-83) 4-82] 
Cable Dollars for £1 4: 8666 4-87 485%) 4-855 4-85} 
Cheques 4-86) 4-854 4-85) 4-855 
Paris ......... cheques Cents for 1 franc 3-918 | 3-93 3-924) 3-928 3:92 %, 
sececeesee gy (Cente for 1 Belga | 13-90 | 13-945 | 13 96% | 13-964 | 13-95 
Switeerland..... ,, |Cente for] franc | 19-30 19-38 19-42 19 39 19-38 
TRE cccccsncee « », |Cente for | lire 5-263 | 5 23! 5-234 5 233 5:23 
Berlin........... ,, |Oentea for 1 mark | 23-3) 23-875 | 23-82 | 23-81 23:794 
Vienna......... ~~ » |Otefor Austrnshig) 14-07 14-08 14.09 14 08 14-07 
Madrid........ see» |Conte for 1 peseta | 19-30 12-42 10 68 10 50 10 60 
am..... ,, |Oents for 1 guilder; 40-195 | 40 26 40 264 | 40 24 40 23} 
Copenhagen ... ,, 26:735 | 26-00 | 26 72 | 26-70} 
peopepnen ss =» » |Cente for ] kroner | 26-80 26°73 26 00 2 72 26-72 
Stockholm... 26 825 | 26 82} | 26 79$ | 26-75) 
Athens ...... wes» |Centaforldrachma) 1:297 | 1-295 1-29; | 1-29 1-29} 
Montreal ........ ,, |Can. Cente for $1 100 1 yy dis. dis, | }} dis. | 4 dis, 
Yokohama ..... ,, |Centa for 1 = 49°85 | 49:10 | 49-63 | 49-55 49-44 
Hong Kong..... ,, |Oente for H.Kong$ ose 39-30 | 27:75 | 26-60 | 25-20 
es yy |Otefor 1 Shng.tael ese 48.25 35 75 34 25 33-12) 
Caloutta....... -- » |Cente for] ru 36-50 36-33 35 90 35 90 35-90 
Buenos Aires... ,, |Gold Pesos for$100|)103-65 (109-45 (132 85 [131-70 (140 20 
Rio de Janeiro ,, |Cente for 1 milreis| 32°42 | 1090 | 970 | 9-50 | 9.05 
Valparaiso .. » |Centes for 1 peso 12-125 12-03 12 07 12-03 12-03 




















CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Ltd., quotes the following rates 


of exchange : 





Method of 





Country. Quoting. | Par Value, | Usance. | Rate, 
Ecuador ..........06 Sucres to £ ........ 24-3325 Sight London | 24-53 
Venezuela ... os Bolivares to € ..... 25-25 - 26-73 
Colombia (Bogota) ........ Pesos to £.........4. § ae 5-034 
Nicaragus...............000--- Cordobas to £ .. 4 8665 ” 4-92 
eee -« | Colones to’ .. 9-73 *” 9-80 
Bolivia .. prenenenis Bolivianos to £ . 13°33 ae 13-45 








SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :-— 





Union of South Africa, 


Union of South Africa, 





From November 3, 
1930. 


From Novernber 
1929. 


25, 





London on South Africa. 


South Africa on London. 















































Buying. | Selling, Buying, | Selling. 
i. Tes . 3° dis, par to pm, 2° preimn, 
pone 14% dis 1% Pay ttok 
BO DOYS 20.00. cece eens 1 i =  - % 2. 
GO days .............005 21% ow a us i , 
90 GOYS 2.2.2.0... cc eeee 3% ot ws 1 fe ef ges 
120 days ............... 33% = 14% 24% » ose 
OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 
London on Australia and Australia and New Zealand 
New Zealand. on London,* 
Buying. Selling. Buying. Belling. 
Aus- New Aus- New Aus- New- Aus- New- 
tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand.| tralia, | Zealand 
ae ene ik say 115} 958 | 115) 1044 115 105 
Bight 116 4 934 1153 95 1144 1034 ast 1042 
30 days 1163 93 — eso 1144 103 115 104 
60 days lis 92 1134 1023 114} 1034 
90 days 117i 924% 1S | 102 1144 103} 





* Australian on London Rates approrimately only—not yet definitely fized. 

















a 


INDIA COUNCIL REMITTANCES. 


The total remittances from the Government of India to the Se 
tary of State for India in Council effected by purchases of seria} 
in India, from April 1, 1930, to January 3, 1931, were £5,395) 
During the same period £2,353,491 was transferred from the ster ing 
reserves against corresponding contraction of currency in Ind - 
meet sales of sterling in India. 


BULLION, 


The following statistics of imports and exports of gold for we: 
ended January 8, 1931, are issued by the Statistical Departme: 
of H.M. Customs and Excise :— 








Imported into Great Britain and Exported from Great Britain and 

















i] 
Northern Ireland. Northern Ireland. 
Sa, £ 
NN SE “Germany ieneiiemmabiiaiiailaniii & 32 
EE ee epee J Nethe -~ ase 
British W. Africa............ Belgium > 
Briti-b S. Arcica. = 
Straits Settlement: . Switzerland 
Other Countries.............. | Een 
ES l 
British India ......c.c...-... 13 
Other CountTies............005 1, 


Tota! declared value of 


| Total declared value of 
importa 1,275,453 || exports 


ceeeeeeeeeeerewesee SED IID §() —§§ WA PPO neccacenenerneeene Sy ewhy 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, # 
announced by the Bank of Eagiand, have been as follows :— 
1931. 





ARRIVALS. 1931, WITHDRAWALS. : 
Jan. 2 Sovs. released ........... 200,000 Jan. 2 Bars sold ... - 430.4 
EE ee Nil Sova. for export 
5 Sovs. from abroad...... 250,000 3 Bars sold . , “ 
_ See ee a Nil Sovs. for export 
OP RD skate Nil 5 Bars sold . wn 
5 Sovs. released...... 300,000 6 Bars sold .... 
Sovs. for export ’ 
7 Bars sold .. 299 
Soves. for export. 43 
8 Bars sold ........... OUD, 
Sov. lor export .. - =m 
BE iicvicmuacuied 750,000 Total ..... 1,988 
Net withdrawals, £1,238,985. 
GOLD. 


Messrs. Samuel Montagu and Company, write on Januar} 
1931, as follows :- 

The Bank of England gold reserve against notes amounts : 
£147,625,622 on December 31, 1930 (as compared with £148,201.¢- 
on the 24th idem), and represents an increase of £1,665. 538 sine 
January 1, 1930. The shipment of bar gold which arrived ! 
South Africa this week amounted to £873,000, nearly all of whic 
had been sold forward to France. Only £24,000 was available 1 
open market yesterday, and this was taken for the Home 
Continental trade at the fixed price of 85s. ld. per fine ounc: 
Movements of gold at the Bank of England during the week she* 
a net efflux of £1,710,065. Receipts consisted of £250, om © 
sovereigns from South Africa and £200,000 in sovere igns * r lease: 
Withdrawals totalled £2,160,065, of which £51,000 was in soverei!* 
taken for export and the balance in bar gold, of which about £120 00 


was for Switzerland and £1,900,000 for export to France 4 
refining. 


SILVER. 


The silver market has displayed further weakness, ani *' 
lower records have been established during the past week. ie 
year opened quietly, and for the first three days prices sho’ 
little variation. Shanghai, however, opened weak after the holids) . 
and selling from that quarter met with little opposition, as & res” 
of which quotations, which were 14 id. for cash and 143d. for 
months’ delivery on the 3rd instant, fell on the 5th instant © 
144d. and 144d. At these rates America was also a willing s° siler. 
and offered freely during the afternoon. Further offerings fron 
China yesterday caused another fall, prices for the 
deliveries being fixed at 134d. and 138d., at which there were " 
signs of steadiness. Prices reacted Ad. to-day, advices i" 
Shanghai being firmer, and China bears showing more dispos!! \" 
cover. 

The following were the United Kingdom imports and exports \ 


silver registered fom mid-day on the 29th ultimo to mid-day 
the 5th instant : 


respe tive 


ron 


: IMPORTS. £ | EXPorTts. / a 
a 89,352 | British India............--- 195,62 
DUMNNR  sivctbekeacenkchinunice 38,660 | Other countries ......---- d. 
British West Africa ...... 8,206 | 
Re ee 4,200 | 
EIEN: icibubkbsvasexnanvens 8,200 | 
Other countries ............ 1,629 

tea sper 

£150,247 | = 

INDIAN CURRENCY RETURNS (in lacs of rupees). 
Dec. 31 Dec. 22 Dee. 

OD Ae II oc icicndccccenssccnsececces 16,134 16,191 16 } %, 
Silver coin and bullion in India ............ 11,999 12,085 12,14 


Silver coin and bullion out of India sigs eee o 306 
rold coin and bullion in India 3,174 3,174 3.1 


eter eeeee 


Securities (Indian Government) 
Securities (British Government) 


ec 932 


Tete eee 
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Shangha’ on the 3rd instant consisted of about 
° ay ayes, 153,000,000 dollars and 2,760 silver 
7? Provnyt 92,600,900 ounces in sycee, 153,000,000 
on the 27th ultimo. 





1) ‘Ivor bal 
GOLD AND SILVER PRICES. 
| “Gol - 9 Silver — a 
_ Per Ounce. Date. Si ver 
) ce iin Cash. 
Ounee. Cash Forward! 





“Tay hl d 





| 
( | 
85 1 14j, | 14% | Jan. 11,1924 | 32} 
85 1! 14! 14%, | » 91925 | 32% 
1 114% 143 | ,, 98,1926] 31 
5 0; 114k | 4k | ow 87,1927 | 24% 
13H | 13% | » _5,1928 | 2644 
0 13 13% | .. 10,1929 | 26% 
. ; oO: 11351 13% | . 91930 | 20% 
NOTICES. 

( vall. joint general manager of the National 
Ltd.. has been elected a director of Lloyds and 
if Foreign Bank, Ltd. 

tank, Ltd.. announce the opening of new sub-branches 
Road. Cambridge, and at Forest Villa, Ashburst, 
sO pemng of anew branch at St. Giles, Norwich. 
sof Barclays Bank (Dominion, Colonial and 
Maitlond (Cape Province) aud at Maquassi (Transvaal) 
into full branches. 
\ ! ial Bank, Ltd., announce that new branches 


rat Albert Parade, (ereen Street, Kast bourne, 
ume, 


. Ltd., announce that branches of the bank are now 








14 Bridge Street, Pinner, and at Crowborough. <A > sub- 
524 Hornsey Road, N.7. 


Companp Pews. 


























Ss ae 
~bi + 
DIVIDEND ANNOUNCEMENTS. 
a seat aoe 
Rate ©, per Annum, except Dividend 
Where marked “, or Stated for Whole 
in Cash. Years 
Nar * Interim div. + Final div. sale 
| Interim | Date of | Method Latest | Pre- 
} or | Pay- | 0 Year, | Yious 
| Final. | ment. | Payment. “ar | Year. 
a —— DOOR Reve, 
| - 
| 
|} rax tree ) 5a 15a 
ey l 14 14 
e ; : _ : 10 10 
St + ps eae | Less tax 15 | 163 
a: , | ; i fe tt 
oe ! . : 10 } 10 
®) ps Plus bonus of 2s. p.s. 24 “4 
A AShY) Feb. | 
ES 12: | 32! 
fe i | . 
3 
: 2 D.8./2 6 p.si 
Jan | Less tax | 
*; Jan. 5] Less tax 
| 
* Fel ) } 
20°} Jan 
i | e | ; 
~ , . eee 29 ’ 
mi. 
™ Quarterly ie | ree 
; —_ 70 } 80 
. | 10 } 10 
I 2 - p.s.}2 6p.s. 
| 12 |} #10 
, Less tax 16 16 
! | Tax free 104 104 
, | Less tax sc aac 
' 
10 
. *) Jan. 31 |} ase 
— 5 "gh 
| Tax free 12 | 12 
3 ; an 10 10 
4 1. p.s.* Tax free 
é | , 
7 } ge ibd 
.. P.s.4) plus bonus of 1/6 p.s, 15 15 
5 , nea 
$2 p.s.*| Jan. 2 | x8 ” } ‘ 
: : Less tax 15 15¢ 
, : Pus bonus of Ll per ee 7 
2"o*) Jan. 8 th — * . 
7 o*} Jan. 22 te _ 
n ' ll} 17} 
°°) Feb. 2 vee 8 8 
* | Jan, 15] Quarterly 
ae 
b Pius bonus of 4 p ira i 
ap : Sot % per cent. 
. 1 Plus bonus of 24 oped cen 


: 
| Ihe 


e Tax free. 

rd ee that they will he unable to 

in Whieh tag le 6 per cent. cumulative preference 
{ fh previous years been paid on the 





REPORTS AND NOTICES. 


The London Guarantee and Accident 
appointed Mr E. V. Rutter to be assistant 
The Phenix Assurance Company, Ltd 
Rutter, hitherto assistant secretary 
manager. 





Company, Ltd., have 

foreign fire manager. 
.. have appointed Mr E. V. 
tary, to be assistant foreign fire 


MISCELLANEOUS. 
ANSELLS BREWERY, LIMITED, BIRMINGHAM. 


general meetings of the shareholders of Ansells 
were held in) Birmingharn on 
presiding. These n 


extraordinary 
Brewery, Ltd., 
January ist, Mr J. A. Fairhurst 
reetings Unanimously passed resolutions altering 
the articles of association anc dividing the "5 ordinary shares into 
five shares of £1 each. The chairman = announeed 
Birmingham Stock Exchange had granted them an oftic 
for the ordinary shares. 
January 5th. 


APEX (TRINIDAD) OILYIELDS, LIMITED. — Production of crude oil 
during vear ended Septem er 30, 1930, was 425.036 tons, against 
$14,328 tons in preceding vear. 
up to September 30, 


Oil profits were 





that the 
ial quotation 


Dealings in these shares commenced on 


Total produc tion from the property 
1930, was approximately 2,125,000 tons. 
£330,128, against £447,650 in preceding year. 
The dividend is reduced from 524 per cent. to 25 per cent. for the 
year. The carry-forward is increased from £120,023 to £150.27 
Cash is lower at £91,876, compared with £160,054. Debtors are 
down from £153,266 to £72,667. stock are at 
£97,743, against £80,652. 


CO-OPERATIVE PERMANENT BUILDING SOCIETY. 


Stores and oil in 


The mMmcome for 


1930 amounted to the record sum of £5.600,000, an increase of 
£1,000,000 over 1929.) Mortgage advances during the vear 


increased by £650,000 to £3,700,000. The mortgage assets of the 


society now total £11,.500,000. They increased by £2,750,000 
during 1930. The total assets of the society are now nearly 


£12,600,000, an increase during 1930 of nearly £3,000,000, Trustee 
securities and cash in hand armounted on December 31st to £050,000, 
an increase over the previous year of £65,000. During 1930. the 
overdraft of £288,000 shown in the previous balance sheet was 
wiped out, and the society has now over £350,000 more in realisable 


assets than in 1929.) Shareholders will receive a 5 per cent. 
dividend, free of income tax, for the full year, and there is no 
intention of reducing this rate on existing share capital. The 


amount paid in dividends for 1930 is over £440,000. The annual 
meeting of the society, at which Mr J. H. Thornas, M.P., Secretary 
of State for the Dorainions and honorary chairman of the society, 
hopes to preside, takes place on March 14th. 

HOME RAILWAY DIVIDENDS. Duties on which dividend an- 
nouncements of home ratlway compamies are expected to be made 
are as below oe 


Date (1931). Company. 
January 29th : ; Metropolitan. 
February 11th Great Western. 
a lith London Midland and Sce 
lith Southern. 
12th Underground. 
ae 20th London and North Eastern, 
for the Southern Railway anne 


The actual date 
be fixed for a fortnight, but it is expected the statement wall be 
lth. 


available on February 

THE NATIONAL BUILDING SOCIEPY.—The Company has 
recently acquired new offices for its headquarters at National House, 
16-18 Moorgate, London. The new building 1s of the 
modern City type, strong and substantial. 


ttish. 


uncement will not 


most 

The society has been in 
existence Sl vears, and its development from a small group led bs 
Richard Cobden, John Bright, Sir Joshua Walmsley 


famous men of the nineteenth century, is an interesting story. 


and other 
The 
assets of the society amount to over 12) millions sterling, and it 
has 130,000 members. 


STATE OF SAN PAULO 7 PER CENT. COFFEE REALISATION 
LOAN, 1980.—The return for the sixth month's operation of the 
scheme of the above loan as compared with the fixed minimum 
figures is as follows : 

6 Months 
from 
June 30. 


Minimum to be 
received for 
Year ending 
June 30, 1931. 


6th Month to 

Special Tax. December 31. 
Special tax, 3s. per bag 
on ‘ Port Entries,” 
including coffee pur- 


chased and stored £144,689 = £1,042,290 £1,905,000 
Redemptions. 
Government coffee ...... £62,500 £375,000 £750,000, beimg 
300,000 bags. 
Planters’ coffee............ £112,500 £675,000  £1,350,000, being 
1,350,000 bags. 
Port entries .......-- Jags =-« 915, 45 1 5,744,027 10,000,000 


Santos stock available on December 31, 1930, was 1,105,997 bags; 
the fixed minimurn is 1,000,000 bags. 


UNITED TOBACCO COMPANIES (SOUTH), LIMITED.—-Net profit for 
year ended September 30, 1930, was £620,773, as compared witli 
£552,315 for preceding year. The dividend and bonus onthe ordinary 
and deferred shares totalled 224 per cent., free of South African 
normal income tax. This compares with a dividend of 20 per cent. for 
preceding year. The carry-forward is increased from £292,392 to 
£324,791. Cash has risen from £57,568 to £319,942. Debtors are 
higher at £207,241, compared with £163,363. Stocks are higher 
at £1,098,977, against £960,148. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
























































Net Appropriation. | a, 
Balance osm Amount er } Period Lis 
ance f =) fi coon bie R divide ‘ | ; j ae 
Company Period from Payment — Dividenc Carried to) | — Yea 
) . } ° { —— —— & 
it Ending Last | of ae | Titan I Ordi ; Reserve, | Balance || ' 
Account. | Deben- Distri- eaten. rdinary. | Deprecia-|Forward. | Net I 
ture bution. | | tion, &e. | Profit I 
Amount} Amount.! Rate. | diame | os ; 
Interest. 1] : 
| — 
Iron, Coal and Steel. | | 
Glass Houghton & Castle- £ £ £ £ € | A £ & } £ 
ford Collieries ...........000- June 30 | Dr.57,8 #2) 26,997) Dr.30,815 | a 22,500 Dr 53,345 19,10 
| | 
Motor and Cycle. | | | | 
Sipe BBAOB.........00005000050 Sept. 30 | 7.450 ae 15,711 4,200) aed 10 500 2,011 17,262 
| 
Oil. | | | 7 
Apex (Trinidad) Oilfields ... | Sept. 30 120,023; 199,347; 319,370 125,000; 25 35,096, 159,274); 300,085 5 
| | | 
Rubber, &c. | | | | 
Braunston (Malay) Rubber... | Sept. 30 | 7,061) Dr. 2,520) 4,741 4.741) 9.729 
Tamiang Rubber ............. Sept. 30 | 14 oy 3,605) 17,976 17,976); 35,356 
Shipping. | _ | . | 
ED obras pxicivkercionn Dec. 31] 36,544; 135,004) 171,348) 12,375) 42,625; 10 75,000; 41,548) 128,06: 
| | | | 
Textiles. | | | 
= 7 £ aes 2 95 acn| Qc! 5 rs JS 5,000) 25,000 \ 9 1| 764 
Roberts (J. F. & H.) ......... Nov. 30 TT aa 65,745 \ | (a)1.193| (a)6.692! f 10 i 27,860)} 47.645) 1. 
' | | 
Trust. 
Cardinal Investment Trust | Dee. 31] 6,267 26.410; 32,677 6.975] on 16 5.000}  5,822)} 30,00 
| | 
Other Companies. | | _ : \| 
Barratt and Co...............-. | Nov. 20; 213,585 130,184; 343.769. 41,000 91,000 70 211,769, 160.352 
British Tobacco Co. (Aus- | } | 
SESS SEE se 0 er ee | Oct. 31 | 27.668) 1.074.672, 1,102,340 96.507; 976.135 12 | 29,698 1,011. 
General Billposting Co. ...... Sept. 30 816 8,562 9,378 1.661 7,370 10 347 bee 
Rio de Janeiro Flour Mills, | 
RE Ere errr Sept. 30 88.381) 155,882) 244,263 158.662 5b | | 85,601) 204,549 
Westinghouse Brake and | 
Saxby Signal ............... | Sept. 30 13,033 102,558) 115.591] aul 70,882 8 30,000, 14,709, 102.29 





(a) Dominion Income Tax Relief. 


+ Free of Income Tax. 





OIL OUTPUTS. 

Arex (TRINIDAD) OILFIELDS, Lrp. 

of December are as follows : 
deliveries, 38,670 tons. 


The results for the month 


Production of oil, 37.280 tons: 


Tue Atrrock OIL 
11.760 barrels. 


Company, Lrp.-— Production for December, 


THe British BURMAH PETROLEUM Company, Lrp.—A cablegram 
has been received from Burma reporting the production of crude 
oil by this company for the month of December, 1930, as 32.536 
barrels. 


BrivTisH CONTROLLED OLLFLELDS, Lrp.— Production for the week 


ended December 3ist: Venezuela, 36,773 barrels: Trinidad, 
19.157 barrels; total, 55,930 barrels. Production for December : 
Venezuela, 159,202 barrels; Trinidad, S6.318 barrels; total, 


245,520 


barrels ; 


barrels. Deliveries for December : 
Trinidad, 150,018 barrels ; 


Venezuela, 
total, 316,285 barrels. 


> O98 
166,267 


THe Mexican Eacur On 
the weeks ended 
each week. 


Company, Lrp. 


The produc tion for 
December 20 and 27, 1930, 


was 211,000 barrels 


Service Petroteum.—-Cable received from Roumanian manager 
states that production from the company’s oil wells at Gura 
Ocnitzei, Moreni and Ceptura for the week ended January 4th was 
1,666 tons (11,662 barrels). 








Conunerctal AWeports. 








MARKET MOVEMENTS. 


While it is hoped that the intervention of Mr Graham may lead 
to a resumption of work in South Wales next Monday, uncertainty 
continues to hamper forward contracting, and demand both on home 
and export account declined further. ‘The divergence between the 
price of British and Continental pig iron has been narrowed by a 
reduction of 5s. per ton in Cleveland quotations, and it is anti ipated 
that this move, while lessening Continental competition, will 
stimulate demand in this country. Among non-ferrous metals, tin 
continued to advance as a result of the proposals to restrict supplies, 
while copper and zine remained barely steady. The textile markets 
are still under the influence of the holidays, and the turnover is on 
a small scale. Raw cotton has been steadier, but there has been 
no improvement in the principal markets for Manchester goods, and 
the possibility of a lock-out in Burnley, arising out of the ** 


more 
looms per weaver ? 


system, has seriously aggravated the situation. 


| 


| quiet. 








i 


| 


wool and rayon trades remained quiet, and the depress 
jute 


shows no signs of lifting. The food markets are 
While the large world surplus of wheat precludes | 
stantial recovery in prices, the tone of the principal markets 
been shghtly firmer. The improvement in the sugar trade, fol 
upon recent attempts at regulating output and distribut 
been maintained. The market in coffee has been steady, but p! 
especially for Brazilian varieties, are extremely low, and it 
that the Brazilian Government, in an attempt to reorgal 
Coffee Institute, has set up a board of administration to consi 
two representatives of the coffee planters and one represen! 

the Santos market in addition to the Secretary of State for | 
Among miscellaneous commodities, vegetable oils and oils 
some improvement, and the downward tendency of hides 

to have been arrested. Rubber has not been an active markt 
prices are scarcely « hanged on the week. 





THE COAL TRADE. 


Sheffield correspondent writes :—Uncertainty as 
fixing of minimum prices under the new Act is holding up | 
business, as producers are unwilling to quote. The tonnes 
best steams going abroad continues restricted. but prices 
firm at IG6s. to I6s. 6d. f.o.b. Humber ports. Gas compat 
showing some eagerness to fix up their New Year contracts H 
coal demand is fairly brisk, but retail depots have ample > 
Business in blast-furnace coke is almost at a standsti! 
qualities South Yorkshire coke are quoted at Ils. to Ils. 6d. 
Derbyshire brands at 10s. to 10s. 6d. Under the South Yorks 
sliding-seale arrangement the basic price of coke has been red 
from 13s. 6d. to I2s. 3d. 


Our 


Our Glasgow correspondent writes :—Those collieries not st 
under the working of the Coal Mines Act made a good restart! 
week after the holidays, but with output so much curtailed, & 
home demand at the moment fairly brisk, supplies availabl 
new shipping business are very restricted. In any event, | 
masters are not disposed to commit themselves extensively 
the price situation is more certain, although on the other hand ®! 
great advance will almost certainly divert business to fore 
competitors. Shipment prices (f.o.b. district ports) :—Laxs** 
SHIRE: Ell best, 14s.; splint best, 16s. 6d.; splint second, 15s. 0 
navigation, 17s.; navigation second, 15s.; Hartley, 16s.; =te®"* 
13s. 6d.; trebles, 14s. to 14s. 6d. ; doubles, 13s. 3d. to 13s. 0 


singles, 13s. to 13s. 6d.; pearls, 12s. 9d. to 13s.; dross, 105 
Fire :—Screened navigation, 16s. 6d. to 17s. 6d.; first-class ste®’ 


13s. 6d.; third-class steam, 12s. 6d.; trebles, 14s. 6d. to I6s. 0 
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«elas ibe» combnipa nie ute is 
‘ 


et adh . my instances. Makers are still prepared to 
| ' Sgr ys oe oe at 70s. per ton, but for forward 
oy as “ » ACCEL ‘ » i } 
T Seni; ieee cnn = ing to the period required. These 
; Cleveland eon’ an ered too high by buyers in view of the 
: @ lowest, foe foc. upments of pig iron for December proved 
ee vr tour years, but there was i i 
‘ovember in the fingh ere was a slight improvement 
‘nished departments. The details are :— 
Pigiron December, 1930. November, 1930. 
iM ; +" oc Ty eee 8,803 12,301 
\ fachdene ne rere ; 4,967 4.369 
whee 32,234 30,748 
This month tou 46,004 47,418 
Bo -5. nth to the 6th the pig.; 
m - -? tons, against 4.995 — Pig-iron clearances amount to only 
4 DUsiness is rep rte i thie. December 6th. In the steel trade 
rs “ae rted this week . 
iy we secured a force " k. Dorman, Long and Company, 
- a cr the Thames ata mee Ten toe widening of the Putney 
¥ ! ra ‘ ” and Company, Ltd “of Tha — este Bap a 
* “ay chairs for Lays” inns i have booked an order 
5 s hi - ot ~ “12.8, y 4 > , rae 
‘ » ave also just booked 6.500 2 of the value of £12,000. 
"new Shell-Mex buildine 000 tons structural steel material 
: eeil Prices of the differs in London on the site of the old 
oh luction in steel wr ae pro enren materials are unchanged, 
_NEXU meeting of ae 1© rebate scheme i ici 
ee g of the British Se heme is anticipated at 
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2s. 3d. to L2s. 6d. LOTHIANS : 
13s. 3J.; secondary steam, 13s. ; trebles, 14s. 6d.; 
Gd. to 12s. 9d.; singles, 12s. 6d. ; pearls, 2s. 3d. to 
\YRSHIRE : Unscreened navigation, 16s. ; jewel, 18s. ; 
5 14s. 6d.; doubles, 13s. 6d.; singles, 13s. ; 
_#d.; dross, LIs. 


s, 12s. 6d.; pearls, 


trebies, 


——_——— 


¢ oaprespondent writes :—Business on the Cardiff coal 
~ wank has been completely dislocated by the stoppage 
ch. waatfield on Monday. Latterly, the weekly pro- 
msead between $50,000 and 900,000 tons, but it is 
-. than 2.000 of the miners, apart from safety 
remained in employment, and therefore to meet 
ate the collieries and shippers have had to rely 
» stocks standing at the docks and at the railway 
y si Phese, however, were so exceptionally heavy 
Be}. dacks were fairly well occupied for the greater part of the 
feared that they will be brought to a standstill next 
in the meantime a settlement of the dispute is reached. 
|. ntepvention of the Government on Tuesday has led to an 
tes vemment in the outlook, and in view of the assurances given 
by «pers to Mr Graham, the President of the Board of Trade, 
with them in London, there is ground for the 

that sufficient progress will be made in the new 

ns to justify an early resumption of work, The scarcity 

has Jed to substantial increases in coal prices for parcels 

for prompt delivery, but the market has been unable to 
even Jocal requirements, and cargoes are already being 
tot anto the Bristol Channel from the other coalfields of the 


iyrjpore 


, 


s nierence 





IRON AND STEEL. 


\Ve extract the following from the weekly report of the London 
od Steel Exchange :—The year has opened quietly in the 
st urkets. Nevertheless, there was a fairly good 
mice at the weekly meeting of the Exchange on January 6th. 
the British works have closed for a longer holiday period 
|. and the tonnage of orders which has accumulated 
break varies considerably at the different works. The 
ind for all descriptions of steel is almost suspended, and 
ited largely to difficulties created by the coal position, 
sellers care to commit themselves until the 
es clearer. Prices are practically unchanged from 

2 before the holidays, and little alteration is expected 
remains in its present state of uncertainty. The 
iron is poor and stocks are reported to have reached 
proportions in most districts. In the semi-finished 
ent, although only a small amount of business has 
ransacted, the prices of both British and Continental material 
!, and some of the Continental works have withdrawn 
irket. Business in finished steel is inactive. There has 
amount of inquiry from overseas; but, as in other 
i the market, traders are following a cautious policy. 
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Middlesbrough correspondent writes :—A reduction in the 
{iron had been expected for some time and on 
ers responded by announcing a concession of 5s. per 
r all new business for local and inland consumption 
page This does not apply to Scotland, as makers 
‘nH selling in that market and have been accepting 


eo lic or ~~ ‘. . . ‘ 
tlicial figures here, for deliveries to Scotland 


s 





time, Phe reduction was reflected in an increased 
Weekly market on Tuesday, which is expected to 
‘ rpm peed brings Cleveland into close proximity with 


‘e 


a preterence will be given to the local product. 
4 gaged _ l, Sls. ; No. 3, 58s. 6d.; No. 4 
md echo Crees o78., f.0.b. or f.o.t. In hematite, 
. oe — Naud the holidays, but a few new 
ela _ wOeN placed within the last few days 

£ is looked for very shortly, as consumers 
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ee] Makers’ Association about a 
€88 passing in ore, and prospects 
&, as consumers are well covered 
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An Economic History of 
Australia 


By EDWARD SHANN. Demy 8vo. 18s. net. 


‘* Professor Shann’s long anticipated work describes with 
admirable impartiality and lucidity those developments 
whose logical and well-nigh inevitable conclusion we are 
witnessing to-day. . The history of the growth of 
protection in Australia should be read by all interested 
observers of and participators in the fiscal struggle that 
is now proceeding in this country.’’—The Statist. 


An Economic History of 


Modern Britain: 
The Early Railway Age, 1820-1850 


By J. H. Crapuam, Litt.D. Second Edition. 
eight plates and diagrams. Royal 8vo. 











With 
25s. net. 





‘‘ Here—almost for the first time—we have a picture of 
normal society in a past age in the same fullness of detail 
as we Can picture our own age. It is the beginning 
of what we have never had before, a history of the English 


people.’’—The Times. 
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Fetter Lane - - - London, E.C.4 
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Bilbao rubio is nominally 16s. ¢.1.f. for prompt, and 16s. 6d. to 17s. 
forward. The rate of freight, Bilbao/Middlesbrough, for early 
tonnage is about 5s. Imports of all kinds of ore into Middlesbrough 
last month amounted to 68,205 tons,against 86,056 tons in November. 
Coke is offering very freely for this month at 17s. delivered works, 
and this price might be shaded a trifle. There is, however, very 
little demand. The number of furnaces in operation in the district 
is now 24. 


Our Sheffield correspondent writes :—The outlook for Sheffield’s 
better-class steels is improving, as consumers, at any rate at home, 
whose stocks are depleted, show a disposition to order on a more 
liberal scale than at any time last year. The depression in open- 
hearth steel, however, shows no present sign of lifting. Works have 
not yet commenced fully after the holiday stoppage, and large 
numbers of suspended men continue idle. The competition of 
foreign crude steel is becoming rather more intense. Firms pro- 
ducing finished steel products report that buying is not yet resumed, 
and their present bookings are poor in number and value. New lists 
of farm and garden tools which are now being issued indicate 
substantial price reductions on most lines. 


Our Glasgow correspondent writes :—There has been only a 
partial resumption of work in the West of Scotland this week, a 
considerable number of establishments having prolonged the holiday 
till the beginning of next week. On the whole, the prospects in the 
iron and steel trades here are not bright, but there is a general belief 
that the steps which have been taken towards rationalisation will 
result in a gradual improvement throughout the current year in the 
Clyde shipbuilding yards and at the steel plants. During the 
holidays a number of orders have accumulated, but they do not 
involve a heavy tonnage, and it would seem that there will be a 
continuance of the intermittent working which has been in force 
for the past few months. There is little demand for semis, but 
British makers are looking for an early improvement in view of the 
curtailment of Continental production. Other branches continue 
quiet. 





Our Cardiff correspondent writes :—Quiet conditions continue in 
the South Wales steel and tinplate markets. The quotations for 
tinplates have hardened slightly as the result of an increase in the 
price of tin, but so far the stoppage in the coalfield has not interfered 
with the working of the factories. It is feared, however, that the 
works’ stocks of coal will not carry them beyond a week or two, 
and in the event of a prolongation of the dispute all the furnaces and 
mills will be brought to a standstill. Shipments last week were 


exceptionally small, and stocks increased to 211,736 boxes compared 
with 190,981 boxes the previous week. 
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OTHER METALS. 


The standard market opened with a firmer tone under 
active support and stimulating Eastern cables, but later dealings 
exhibited a good deal of irregularity, and values gave way under 
increased selling orders. Statistics for December, 1930, compared 
with the previous month :—Shipments from the Straits: 7,089 
tons, against 8,549 tons; total supply, 12,901, against 11,388; total 
deliveries, LIL,1L1L1, against 10,147; visible supply, 42,303, against 


TIN. 


40,515; and carry-over 4,483, against 4,971 tons. Standard cash 
changed hands at £119, £118 5s.. £221 15s. and £120 5s.; three 
months, £121 10s. to £119 15s., £123 2s. 6d. and £121 10s. Sales 


in the East were reported at £123 5s. to £127 7s. 6d. per ton c.i.f. 
terms. 

Copper also commenced firmly on lighter offerings and a fair 
demand, but subsequently reacted on sellers becoming prominent. 
Standard cash sold from £46 ]2s. 6d. to £45 10s.; three 
£46 8s. Ud., £45 Les. 6d. and £45 7s. 6d. per ton. 

Leap slightly irregular, closing weak on adverse American cables, 
with business on a moderate scale. Good sott foreign pig, January, 
sold £14 12s. 6d.; March, £14 12s. 6d. to £14 7s. 6d.; April, £14 15s. 
to £14 7s. 6d. per ton. 

SPELTER steady, with fair general inquiries, but closed easy. 
January sold £13 6s. 3d. to £13 Is. 3d.;\ February, £13 11s. 3d. to 
£13 6s. 3d.; April, £13 17s. 6d. to £13 12s. 6d. per ton. 

ALUMINIUM maintained, 


months, 


Home trade and export £85 per ton, 
ANTIMONY firmer and sellers more reserved in face of improved 
inquiries. English regulus £38 to £45. Chinese regulus, spot, 
£26 10s.; ditto, January-February, £25; Chinese crude, January- 
February, buyers, £14 10s. per ton c.i.f. 
ANTIMONY Oxibk, January-February, £25 10s. per ton c.i.f. 


ANTIMONY Ore, 60 per cent., January-February, 3s. 2d.; 50 per 
cent. ditto, 2s. Sd. per unit c.f. 
WoLrraM steady. Chinese, January-February, sold 13s. 6d. 


per unit c.i.f. 
QUICKSILVER quietly steady. 
Tin PLATES quict. 
box, f.o.b. Swansea, 


Spot, £21 15s. to £22 per bottle. 
L.C. coke, prompt and forward, 15s. 9d. per 





TEXTILES. 

THE COTTON TRADE. Liverpool, January 7th. The markets 
during the week have been steady but very quiet, and prices show 
practically no change, being sustained by a little short covering. 
Spot sales for the week 2nd to 7th (inclusive) are 15,000 bales, 
of which 6,280 are American, 250 Brazilian, 800 Argentine, 5,400 
Peru, 950 Egyptian, 700 African, 500 East Indian, 120 sundries. 
Imports for the same period are 55,897 bales, of which 39,592 are 
American, 4,050 Brazilian, 2,093 Peru, 7,652 Egyptian, 2,099 West 


Indian, and 411 sundries. Quotations to-day are: American 
Middling, 5°39; Egyptian Sakel, 7-80; Egyptian Uppers, 6-21; 
Brazil Fair, 5-54; Peru G.F. Smooth, 5-84; West African Mid., 


5-44; East African G.F., 6-44. 
Manchester, January 7th. Although inquiry in the market has 
been on a rather larger scale, there has not been any particular 


increase in the amount of business done. Spinners and manu- 
facturers have given out numerous quotations, but sellers have 


complained of offers being on a very low basis. The labour dispute 
on the more looms per weaver question has caused an unsettled 
feeling to prevail. Cable and mail advices from India do not 
improve and cloth business has again been limited, most of the 
demand being in light fabrics for Madras and Karachi. The 
situation in Caleutta tends to become worse. The further decline 
in the price of silver has prevented any improvement in the turn- 
over for China, Small lots have been sold in bleaching descriptions 
for Egypt and limited quantities of finishing cloths have been put 
through for South America. There are no signs of relief, however, 
for makers as a body. American yarns have moved off slowly 
at irregular rates. Most of the orders have been in coarse counts. 
Bids in export bundles remain poor, 
occurred in Egyptian yarns. 


Statement of the Cotton Trade. 


Restricted operations have 


: 



























































’ : 
1950. | 1931. | es ~~ tae 
| | ate. 
{ 
Dec, | Dec, | Dec. Jan. 
| wv | 22 | 31. | 1929. | 1950. 
» + 7e. c/a | d. a. | @ 
Raw Cotton— Mid. American ...... per Ib. | 5:°24/ 5-36 | 5-34 | 5-39|/ 10-49) 9-42 
> Sakellaridis Fully Good Pair 

Egyptian per lb. | 7°75 | 7-95 | 7-70 | 7-80 || 18-90 | 14-35 

Warna— 32's twist ...cccccccccccccccces per Ib 94 91 gt 9 153 13; 
ei QB DUEL covccccocnscsoccccese per Ib. 9: 93 93 9} 163 144 

» 60's twist (Kgyptian)...... per Ib, 16} 16} 16 16 274 234 
3$2-in. Printers, 116 yda., 16 by 16, 32’sand | a. d.j} a. dj a. do | a. a. lla dda. 4. 
PTE. ececeisscnisinnecmncnevenmenseonepiessneensess 18 0 |18 © |17 10 }17 10 |/26 0 j23 9 

36-in. Shirtings, 75 yds., 19 by 19, 32's and 

DU . cocececnounssevesueresaseonsetenmennsonecs 20 3/20 3/20 0/20 0 |\28 3 }26 6 
38-in. ditto, 38 yde., 18 by 16, 10 Ib....... ll 4 }11 4/]11 2411 24/15 6 ]14 4 
39-in. ditto, 374 yus., 16 by 15, 8g Ib. ...... 10 3110 3S}lO 1410 1/114 OF13 O 
THE WOOL TRADE.—Our Bradford correspondent writes :— 


There is reason for anticipating that the increased purchasing power 
of the English pound in Australia will exercise a definite strengt hening 
of wool values in Sydney, Melbourne, and other centres, without 
a corresponding advance in tops in Bradford. Top prices, however, 
are largely dependent on demand, and if a substantial speculative 
movement on the part of spinners were to develop, values would 
not be slow to respond. The raw material position is, however, the 
immediate consideration, and as the reduction in the rate of exchange 
is equivalent to a reduction of 4d. per lb. on wool landed here from 
Australia, it is to be expected that more active buying interest will 


already opened firm at the December level. Japan and Gem» 
are evidently prepared to buy freely, but France has been », 
representatives of the industry there probably being dispose: 
wait until the opening of the next series of London sales, \, . 
improvement has taken place in Bradford. Moderate quant ts 
tops are being sold, but no higher prices are realisable. Toprac! 
admit quite frankly that the firmness of wool has not be: 
them yet. Their avowed policy is to refuse to sell except at» 
which represent at least a fraction more than actual cost 

raising of the duty on goods imported into China is another sr 
blow to worsted manufacturers. It simply means that some spy 
and manufacturers will lose business, unless they can make : 
fications in their own overhead charges. After the drastic redu: 
already made, it is impossible to see how this can be accomplishe: | 


THE JUTE TRADE.— Dundee, January 7th. The turn of tly 
has so far promised little for the jute trade, and business conts, 
dull. Buyers of jute yarns and cloth are purchasing only their ne: 
diate requirements, and the urgency with which these are requey 
to be delivered indicates that stocks have been allowed to dwy 
very small dimensions. No support is being given from the: 
jute end of the industry, as the tendency of prices has » 
easy, though sellers are very unwilling to offer at lower pr. 
The imports into Caleutta are still not large considering tt: 
crop which was forecasted, and holders appear to be able to fee 
market there as required. Good First Marks are quoted at t\" 
to £20, the latter price being that for Red Circle Ram, while Gr 
Circle Ram Lightning is quoted at £17 15s. and Heart Ram as" 
ment at £15 7s. 6d., January-February shipment.  Daisee «> 
ment rules at £14 15s. for full group, £15 for Mahabir and {|)> 
for Bun. Tossa assortment is offered at £16 5s. for full group, Mane 
threes at £16 and fours at £14 10s., January-February. Spinner 
showing very little interest in view of the quietness of tly 
market. The value of common 8-lb. cops is 2s. and 8-Ib. spools 2s 
but buyers are not testing these rates. A few small sales are 
made of the finer yarns at 3s. for second quality 8-Ib. Rio wary 
2s. 4d. for fourth. Twist is quoted at from 33d. to 4d. for 3-ply > 
and sacking yarns are bought in small lots at from 2 jd. for 24 
weft and from 3d. for 8-lb. chains. Carpet yarns are Mor 
less nominal in the absence of business. Quotations for jut 
are steady at from 2{d. to 3d. for 10} oz. 40-in. hessia- 
from 2d. for 8 oz. Linoleum hessians are almost stagnant. Ms 
facturers of heavy goods are desperately in need of busines 
even at low prices buyers are unwilling to operate. The Ca 
goods market has been steady, but very quiet, at 17s. 6d. © 
for 10 oz. 40 in., and 13s. 9d. for 8 oz., January-March, and \7s 
and 14s., respectively, April-June. 

THE HEMP TRADE.—The market for Manila parcels he 
flat, and buyers adopted an attitude of reserve. Accomine 
a cable, last week's receipts amounted to 17,000 bales, ase 
28,000 bales last year and 25,000 bales in 1920. Next wr 
receipts have been estimated at 25,000 bales and at 2/00"! 
for the following week. Total shipments from Manila ‘as' 
amounted to 25,000 bales, of which 6,000 have been cous. 
the United Kingdom, 8,000 to the Continent, 5,000 to the | 
States, 5,000 to Japan, and 1,000 to other countries. Lora 
sumption, at 1,000 bales, leaves stocks at 101,000 bales. © 


——————E——————— 





amounted to 13,700 bales. Quotations: J 2, January-Ma 
sellers, £22; K, £22 17s. 6d.; L 1, £20 158.; L 2, £20 IMs. Sa 


H grade, December-February, £21 10s. c.i.f. 








FOOD. 
THE GRAIN MARKET —Wintry conditions have pres riled 


the United Kingdom during the past week, but sowings «! 
pleted, and lower temperatures will tend to harden the young * 
plant, which is now well above ground in most localities. \* 
wheat continues in light supply, but little demand arises frm! 
as prices are still above the parity of imported descriptions 
trading continues in the floating and forward section, buy’™ 
fairly well supplied by recent purchases, while liberal quant!” 
Russian are still available ex store and on passage. Desy''" > 
irregularity at times, the undertone remained steady 1 
improved advices from exporting countries, and a bette! 
on Eastern account, while harvesting interruptions by rin 
Southern Hemisphere imparted a firming influence. AT" 
sellers were therefore less inclined to press, though offers «™ 
made. Canadian grades obtain a fair share of business, but ©“! 
are much below the volume necessary to make any tang!!! 
on heavy stocks, and the serious aspect in the Dominion hes 1)!" 
growers to seek Governmental assistance until market 
becomes restored. Australian descriptions meet with fair atte’ 
especially on Eastern account, while freight bookings to '"— 
have been resumed owing to the favourable rate of eX '! 
A moderate business was reported in home-milled flour, 8! | 
were reduced by Is. per sack, but demand for imported © 
remains dormant, except for Australian, which sold at att’. 
rates for January shipment. Of feeders, prices were reduce’ | 
spot and near parcels of maize, but trade marked no ex; 
Barley and oats have been featureless, the latter tending ©" 
larger shipments and pressing offers of new crop. 

WHEAT.—Slightly irregular. No. 1 hard Manitoba, °* ~ 
27s. 3d.-27s. 9d.; No. 1 Northern Manitoba, ex ship 26s. 0)>-") 
No. 2 ditto, 25s. 3d.-26s. 6d.; Barusso, 63 Ibs., 23s. 3d-.: Rose 
634 Ibs., 23s.; Australian, 26s.; Russian, on sample, °* a 
19s.-24s.; landed, 208. 6d.-22s. 9d. per 496 Ibs. Englis! 
5s. 6d.-5s. Sd. per 112 Ibs. 

FLOUR.—Quiet. London straight run, 24s. per sack for — 
deliveries, and 23s. London area. Of imported, Manitoba pat. 





be shown. The second half of the Australian selling season has 


24s.-25s. 6d.; Buffalo ditto, 228. 6d.-24s. 6d.; Australian, 2!5-- 
' ex store per 280 Ibs. 
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‘7 | The Ch National Bank | 
1a e Chase National Ban : 
j ie 
7 i. . : 
of the (ity of New York, 
2 
f 3 
é 
i Statement of Condition 
“ d December 31, 1930 
ag | 
RESOURCES 
f Cash and due from Banks... “— a on ees $556,032,950.32 3 
o i Loans and Discounts — a we one eee 15535,9635787-99 fl 
a U.S. Government Securities ... ian _ —_ eos 224524335 4-67 3H 
- Other Securities eee eee eee ece eee eee 180,5 37,724.90 ty 
Real Estate eee eee eee eco eee eece eee 35,372,126.25 i 
Redemption Fund U.S. Treasurer... oes _ si 436,825.00 e 
: i Customers’ Acceptance Liability a $182,580,621.63 i 
; q Less Amount in Portfolio ... — 18,513,317-23 i 
é 164,067,304.40 3 
; Other Assets eee ees 860 eco eee eee 674,781.64 E 
Me i $2.607,%28.85S.17 R 
a LIABILITIES : 
| | Capital — ik we ws wer we om SigRibeRRCOnD 
' Surplus o~ ie one wn ase one on 148%,000,000.00 
i Undivided Profits... a re ne - P 61,791,140.83 
Reserved for Taxes, Interest, etc. ... ee ome ’ 6, 372,312.81 
: Dividend payable January 2, 1931... eee — een $550,000.00 
M i Deposits saa — _ , 2,07 3577 5,922.95 
Circulating Notes TER nee sii ae wail - 8,67 5,C0C0.CO 
¢ Acceptances ae ee orn $187,061,231.92 
Ma : Less Amount in Portfolio... _ 18,513,317-23 
? ts 160,547,914.09 
2 : Liability as Endorser on Acceptances and Foreign Bills 7 3,318,167.32 
2 Other Liabilities ine wee oe _ mo 3,298,396.57 
: 
I = 5 $2.667.4728:86¢¢.17 
"Q ’ This statement does not include the statements of 
bs : any of the organisations affiliated with the Chase r 
% i National Bank. r! 
¥ is i 
dl i i 
ed R LU 
3 t : 10 MOORGATE, E.C.2 
"ee : and : 
n 3S at 
ne ‘ BUSH HOUSE, ALDWYCH, W.C.2 H 
— * : Incorporated with Limited Liability under the Laws of U.S.A. 
. ‘ ; i 
} | 
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IMPERIAL J 
“RU APA 
GOV ERNMENT Oe 


RLING LOAN OF 1924, 


apanege ( 


'Peration rovernment 


¢ ™ announce 

ot . : 

i July, 1930” Sitking Fund for the 

atried out oe - 10th January, 193) 

and that BONDS wy Purchases on the 
8 Durchaena ., “alue £162,660 

as irchased and are how CANC: aouninal 
AUary, 193). NCELLED_ 


THE BANK OF ENGLAND anp INDUSTRY 
By The Rt. Hon. PHILIP SNOWDEN, pP.c 


(Chancellor of the Exchequer) 


Mr Snowden, in this little publication, states clearly and concisely his views on the currency 
Policy of the Bank of England and its influence on industry in this country. 


By Post 1s. 3d. 


Price 1s. 
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MAIZE.—-Steady. Plate landed 17s. 6d.; ex ship to arrive, 
16s. 6d.; January-February, 16s. 9d.; February-March, 17s. per 
480 lbs. Yellow maize meal, £6 f.o.r. London. 


Yellow African, 
ex ship £5 10s. per ton. 

BARLEY.—Maintained. Californian old, landed 30s.-35s.; new, 
ex ship 30s.-4ls. as to sample; Chilian brewing, landed 30s.-35s. ; 
Chevalier, 38s.-44s.; Australian, 32s.-42s.; Smyrna, 30s.-32s. per 
448 Ibs.; Black Sea, ex ship to arrive 13s. 6d.; landed, 14s. 9d.; 
Danubian, ex ship to arrive, 13s. 6d.; landed 14s. 9d; Persian, 


landed 13s. 6d. per 400 Ibs.; English new malting, 6s. 3d.-12s. 6d. ; 
feed, 5s.-5s. 9d. per 112 Ibs. 


OATS.—Dull. Plate, landed lls. 6d.; ex ship 10s. 3d.; Chilian 
tawny, landed 13s.; best whites, ex ship 18s. 6d.; landed 19s. 9d. 
2is.; mixed Canadian feed, landed 10s. 9d.; North Russian, landed 
12s. 9d.-13s. 6d. as to sample; South Russian, landed 13s. 6d. per 
320 Ibs.; English new, 5s. 8d.-6s. per 112 Ibs. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
gives the estimated sales of home-grown wheat during the harvest 
years, 1930-31, 1929-30, 1928-29, 1927-28: 





1930-1931. | 1929-1950. | 1928-1228. | 1927-1928, 
| 





Estimated sales of home-grown 


wheat— 





Owte. Owta. Owtea. Owts, 
1 week tO Jan. 3... ...ccccceeeseee 62,350 151,162 74,850 109,912 
18 weeks to Jan. 3....ccseceeeseee - 2,287,350 | 4,646,346 | 4,870,534 | 4,313,930 
Average price of English wheat per ed a. da. 8. d, a. a, 
DHE, cccccccoccescovcccsnsnenssossonnneee § ll > 6 » § 9 10 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1926 to 1929 :— 




















QUANTITIES SOLD. AVERAGE PRICE PER OWT. 
Weeks ended. 
Wheat, Barley. | Oats. Wheat, | Barley. | Oata, 
~~ Cwta, Owis, Cwta, a. d. 8. d. sd. 

Dec. 27, 1930 .... 61,025 141,744 22,288 6 0 8 3 5 6 
Jan. 3, 193] .... 62,350 174,631 25,735 5 ll 8 3 5 10 
Jan, 1, 1927...... 257,648 | 286,150 | 65,717 | 1110 | 10 7 8 2 
Dec. 31, 1927...... 150,443 228,020 45,009 9 10 ll 4 9 s 
Jan. 5, 1929...... 74,850 161,335 34,120 9 5 9 ll » 2 
Jan, 4, 1930...... | 151,162 | 181,686 | 28.874 | 9 6 | 810 | 7 0 














PLAYERS 





NAVY MIXTURE or 
NAVY CUT TOBACCO 


No man lights his pipe 

with greater expectancy 

or smokes it with greater 

satisfaction than the 

one who regularly fills 
it with PLAYER’S 








PER OUNCE 


N.C,T.3. 





AMERICAN HEAT MARKETS.—The following table s} 


quotations in recent weeks with comparative figures for |\2 























— 
Jan. 2, | Jan. 8, | Dec. 22,| Dec. 31,| Jan. 2 
Saaanet Porvsn. 1930." | 1930.’ | 1930."| 1930. "| “1s31 
! 
Winnipeg (No. 1 Manitoba a 
—OCenta per 60 Ib. .....0 -- | 1488 1413 50} 513 | 563 
Chicago (No, 2 Winter 
Cents per 60 ID. ........-..005 1st 128} 7165 76} 19 





The visible supply of wheat in Canada at 62,598,000 
shows an increase on the week of 591,000 bushels. 


Suy 
year ago stood at 75,567,000 bushels. 

SUGAR.— General stability continues and chief featur 
of sellers in all directions, pending developments in tly 
better regulating production. Improvement in_ trac 


marked further extension to-day, quite liberal quantit 

absorbed and prices responded. British refined goods «! 
3d., yellow pieces 6d., Anglo-Scottish granulated 3d.. and 
Dutch 443d. 
Estimated Java shipments to all parts during last mont! 


181,000 tons, as compared with 196,000 shipped in) Dev 


1929. Terminal market opened stronger, but assured 
tone later, though business proved of fair dimensions 
delivery sold 6s. to Gs. 24d.; May, 6s. 2}]d. to 6s. 44d.; 


6s. S5jd. to 6s. T4d.; December, 6s. 9}d. to 6s. T1}d. Crys 


West India ranges from 18s. 6d. to 22s. as to quality. Foreuw 
cent., January, to the United Kingdom, quoted fis. 3c. « 
Cuban receipts last week, 19,000 tons, against 13.000 sa 
last year; exports, 33,680, against 28,160; stocks, 66s,S00. 
166,140. Stocks on plantations and in course of transit, 
to Messrs Willett, amount to 746,000 tons, against 155. 
year. Stocks of raw sugar in the three chief ports of th 
Kingdom for week ending January 3rd totalled 11,55, 
223,106 last year. 


COFFEE.-—Quite a fair amount of business was arrang 
parcels and general tone of market is very steady. Al! 
qualities were readily taken, in which high-grown Costa I 
Kenya figured largely. Brazilian for shipment remains slow 


COCOA... Spot market shows but little change in prices. ! 
partakes of retail proportions. Forward positions dull ani! 
set in for most descriptions. Acera F/F, January-March, | 


contract, quoted 25s. 6d. f.o.b.: G/F, December-Ja 
Continent, sold 28s. 3d.; December-February, 28s. to 2° 


and January-March, 28s. to 27s. 6d., ¢.i.f.. Terminal it! 
sold 20s. 9d. 

TEA.—-At public sales during the week, quantity of Indian! 
59,417 packages. With active and generally well- 
competition, quite a good steady market prevailed wit 
brokens, perhaps, the strongest feature. Ceylon sale- 
to 24,886 packages. There was a fairly good demar |, 
qualities bringing steady rates, but poor leaf and light liqu 
closed generally easier, while showing certain irregularit 


All raw refining sugars still held with marked r- 


ll 


| 


ined 








and Sumatra sales met with fair inquiry, and rates ruled ' 


steady. 


RICE.— New business is still rather difficult to arrange, bu 
keeps steady. Meantime, Burma shippers are very re 
quotations forward rendered somewhat 
January-February, to London, 8s. I4d.; 
to l2s. 6d., c.1.-f., as to quality. 


nominal. I'v 
Spanish oiled, 


BEANS AND PEAS.——-Trade in beans is 
London, 24s. to 26s., as to sample; January-February. 
20s. 6d. ¢.i.f. The market in peas is steady on the part 
but demand quiet. Japanese, spot, London, I4s. 
l3s. 6d.; January-February, I4s. 3d. e.i.f. 


slow. Butt 


POTATOES.— The market in potatoes has been quiet. | 


remained steady. 


SPICE.— Pepper market again quiet and prices in forwa! 
tended against the seller. Lampong, October-Decembe! 
58d.; January-March, sellers, 5}d.;  Muntok white. 


December, sold 94d. to 9d., and January-March, 94d. ‘ 
unaltered. London stocks of black 6 tons lower on 1! 
443, against 1,333 last year; white reduced 23) tons 
against 1,466, 


FRUIT (Dried).—Currants : Market firm with improv: 
Pyrgos, 30s. 6d.-31s.; Amalias, 3ls.-32s.; Patras. 3 


Sultanas firm and in fair demand. Smyrna, 44s.-?* 
maintained. Evaporated Fruits: General position 


unaltered with moderate inquiries for peaches, apricots 
Californian peaches, 1930 crop recleaned, 42s. 6d.-56s. 


CANNED GOODS..—Fruit: Increased orders are circ! 


most descriptions and business is expected to develop 


lines in the near future. Californian varieties are 0!" 
attractive rates, while English and Australian move 
Fish: Sardines steady with a fair demand for bes! 


Salmon dull of sale. Meat: Trade restricted for beef anc | 
but price changes were unimportant. Condensed Milk : 
quiet and prices occasionally easier. Dutch condensed " 
cream, sweetened, 5-ewt. casks, 31s. 6d.; English 
Honey: Market was well supplied and trade fails ' 
Jamaican white, 40s.-45s.; Cahfornian, 40s. to 48s. 





Afar 
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7 To the Shareholders of 
|} SVENSKA TANDSTICKS AKTIEBOLAGET 


(Swedish Match Company) 


rhe Board of Directors of the Swedish Match Company 
have issued the following statement :— 

The business of the Swedish Match Company has during 
the past year shown steady progress. The most important 
step in the consolidation of the Company’s position during 
1930 has been the ratification of the agreement regarding 
the German Match Monopoly, which became effective as from 
lst June, 1930, and is operating in a satisfactory manner. 
The depression now prevailing in most other lines of business 
has had little influence on the match industry and the con- 
sumption of matches seems to have increased during 1930 at 
practically the same rate as during previous years. Although 
no final figures are as yet available, it has been established 
that the profits for the year 1930 will be in excess of those 
tor the year 1929, and the Board will propose a final dividend 
of 10 per cent., payable after the Ordinary General Meeting 
in 1931, thus making a total dividend of 15 per cent. for 1930. 

In May, 1931, the Company will take up at 93 per cent. 
$37,500,000 6 per cent. German Government Bonds, being its 
Share of the $125,000,000 loan to the German Government 
contracted for in connection with the German Match Mono- 
poly, and representing 50 per cent. of the final instalment of 
that loan. The Company has further called for redemption 
on 15th February, 1931, its outstanding 7 per cent. Bond 
Loan of 1921 totalling Kr.20,000,000. 

q To provide funds for these and other transactions in con- 
nection with the industrial expansion of the Company, the 
Board of Directors have decided at a meeting held to-day, 
Subject to the approval of an Extraordinary General Meeting 
to be held on 13th January, 1931, to increase the share capital 
of the Swedish Match Company from Kr.270,000,000 to 
Kr.360,000,000 through issuing 900,000 new ‘* B”’ shares of 
nq “a = . _— each at a price of Kr.150 per share. 
; Eeangnaane aed ronan have authorised an issue of 
. eg onds, which will be offered for subscription in 
; n in the immediate future. 
of ne — - Directors consider that the future prospects 
the seems for an very satisfactory, and are confident that 
| pay on the increas pos be such as to enable the Company to 
| that has been nr Capital the same dividend of 15 per cent. 
| have every seenen 4 respect of previous years. They also 
0 believe that for following years that 
| 








dividend can be maintained. 


| 

The issue of 

| the nD ee 
| following terms: 


1. The new 


B”’ Shares will be made on the 


share . Ty y 
"pons and yw hs s will Carry No. 22 and subsequent 
all rut have equal 


: rights with the old shares j 
asta a © Old shares i > 
trom Is January, 1931 — 
Ex sting sharehy 
© ata price of 15 
pr POrtion . 


ders have preferential rights to sub- 
20 per cent. to the new “* B” shares in 


Sf SG AREE LAE OE SRN ELIE ROME RN 4 


A” and/or « “ord new “B” share for each three old 

ig Over-subs aed tg — In the event of the issue 
‘hrection of the Board al otment will be according to the 
he preferey ard. this, however, without prejudice to 


tial rights of 
ne new “ BB» ts of the ¢ 


*xisting shareholders to acquire 
Shares held 


share for oe: 
lare foy each three old “A” and/or “* B” 
5 Subserj ry 
IONS ° 
Skandinavisha ee be received at the offices of the 
‘ockholm. from Th pu olaget, Gustav Adolfs Torg 22-24 
AVS iny lusive, ' anuary to ord February, 1931, both 
*. Subs ript) 
’ a2 tior 
Nr f p is she l . _ - 
30 per new “ Bs uld be accompanied by payment of 


wer , S 3 i " 
Per new “pn _ as a first instalment or of Kr.150 
ued interest at th 8S payment in full, together with 
© amount paid fr ‘© rate of six per cent. per annum on 
: om and including 1st January, 1931, to 


au 


Mat | ate o 
ite of Payment, 





If payment in full is not made on subscription the remaining 
instalment of Kr.120 per new “ B™ share, together with 
accrued interest at the rate of six per cent. per annum from 
and including Ist January, 1931, to date of payment, should 
be paid on or before 14th March, 1931. 


5. Share Coupon No. 20 will entitle to subscription and 


the Swedish Match Company has decided that said Coupon 
shall be used only for the purpose of this subseription. The 
final dividend for the year 1930 will be paid on Coupon No. 21. 


6. From 7th January up to and including 14th January, 
1931, receipts will be issued in respect of all subseriptions 
received, but after 14th January, 1931]. Letters of Allotment 
will be issued in respect of partly paid subscriptions and 
Definitive Share Certificates will be issued in respect of fully 
paid subscriptions. 

On and after 15th January, 1931, receipts in respect of 
partly paid subscriptions may be exchanged for Letters of 
Allotment and receipts in respect of fully paid subscriptions 
for Definitive Share Certificates. On surrender of Letters of 
Allotment accompanied by payment of the final instalment, 
Definitive Share Certificates will be delivered. 

No payment can be received in respect of fractions ot 
shares, but Fractional Rights Certificates will be issued which 
may be amalgamated with other Fractional Rights Certificates 
and/or coupons to aggregate complete shares. 

7. Coupons No. 20 and Fractional Rights Certificates will 
become invalid after 3rd February, 1931. 

8. The new * B”™ shares will be registered in the name of 
Administratie Maatsehappij voor Algemeene Nijverheids 
Waarden, and will be endorsed in blank by that Company. 

9. Swedish stamp on the new * B” shares will be paid by 
the Company. 

10. Rights to subscribe for new “* B” shares can also be 
claimed in Belgium, Germany, Great Britain, Holland, and 
Switzerland, and holders of shares wishing to claim their 
rights in any of these countries can obtain the necessary 
directions from Higginson and Co., Coupon Department, 
$2, St. Swithin’s Lane, London, E.C.4. 

THE Boarp oF DIRECTORS. 

STockHoLM, 5th January, 1931. 


Holders of existing shares wishing to claim their rights 
in London and to pay in sterling should present Coupon 
No. 20 to Higginson and Co., Coupon Department, 32, St. 
Swithin’s Lane, London, E.C.4, where listing forms can be 
obtained. Holders of the old type of certificate without 
coupons should present their certificates to Higginson and 
Co. for marking. 

For the purpose of payment in sterling the subscription 
price has been fixed at £8 5s. 6d. per share, the first instal- 
ment being £1 13s.. and the final instalment £6 12s. 6d. 
The accrued interest mentioned above will be calculated 
on the sterling price and will be payable in sterling. 

Subscriptions will be received on any business day, ex- 
cepting Saturdays, from 7th January to 3rd February, 1931, 
both days inclusive, between the hours of 11 and 2 o'clock. 
Coupons No. 20 and Fractional Rights Certificates will become 
invalid after 5rd February, 1931. 

If the finalinstalment is not paid on or before 14th March, 
1931, the allotment will be cancelled and the first instalment 
will be lable to forfeiture. 

All documents to be surrendered or presented to Higginson 
and Co. in connection with this Offer must be left three clear 
business days for examination. 

It is recommended that holders should claim and exercise 
their rights either in person or through the medium of a 
banker, as the relative documents will only be forwarded 
through the post at the risk of the owner. 


Application will be made to the Committee of the Stock 
Exchange, London, for permission to deal in all documents 
resulting from this Offer. 


HIGGINSON & CO., 


Fiscal Agents of Svenska Tandsticks Aktiebolaget. 
Lonpon, 5th January, 1931. [Advt. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department 

































LONDON, TUESDAY. FRUIT (continued)— sd. 6d. wooL— HIDES— "| 
CEREALS) AND MEAT. | Spanish Onions, English Southdown, washed d. Wet salted—Australian . 
GRATIN, &¢.— s. d. | Valencia :— : per lb. 13 per ib. 0 4 
Wheat, No. 3. N. Man. 496 Ib.. nom | case, 4s. 6 0 6 6 » Lincoln hog, washed 9 West Indian................ 04 
Eng. Gaz. av., per cwt. ......00. 5 ll case, 58. 7 3 8 O Queensland, scd.super cembg. 23 | 0 % 
Barley, Eng. Gas. av. ..... 8 3 Onions, Oporto ...... case 0 0 O 0 N.S.W. greasy, super ,, ll Dry and Drysalted Cape... 0 ¢ 
Oate, 7 nse 5 10 Chestnuts, Huelva... bags 0 0 0 0 N.Z., grsy., half-bred 50-56 oh Market Hides, London— 
Maize, La Plata, landed , 480 Ib. 17 6 | Grapes, Lisbon ...... boxes 0 0 0 0 Crossbred 40-44 64 Best heavy oxand heifer 0 
Flour, Lon. stan. ex mill, 8. d. Almeria ...barrels 0 0 0 0 Tops— DE cccceshessocheus a ae 
“SS i ek a ie le 2 6 00 | LARD— Merinos a crececscessoccees 25 ee eae 0% 1% 
Rice, No. 2 Burma, percwt. 8 14 0 0 Irish bladders ...........- 70 0 80 0 . 22 INDIGO— } 
Sago, Pearl, per cwt. wes 6 American, boxes 56 Ibs. 50 6 51 0 Crésebred “a8 ll Bengal gd. red-vio. to : 
Tapioca, perevt.— SPICES— 9 FOB eeeeeeeeeeee . 10 fine—per Ib. wc. 5 6 
E.I. flake, fairepot ... 17 6 © 0 | Pepper, perlb.— ) ; LEATHER— 
Medium pearl ......... 20 0 0 0 4 > fair White...... 0 ; ss MINERALS. Sole Bends 8/14 lb.— 
P English, Slack Lampong .....+.+. . aes 2 
npaaieninaae o_o ooh 5 6 6 6 | Cinnamon—lstsort,perlb. 0 104 0 0 ( OAL — , e. d. ea. d. an ml —— 2 3 
Beef, per 8 Iba.— . | Cloves—Zanzibar perlb. 1 1 0 0 Welsh, best Ad’ty...ton 20 0 0 0 Shoulders fm DS Hides 7 
ot, pe gid 5 0 5 6 | Ginger—per cwt.— Durham, best gas......... 15 0 16 0 Do. Eng. or WS do. 0 
Baglish long aides ...... 3 0 0 Sheffield, best house ... 23 6 24 0 ee ob © 
Argentine chilled hinds. 4 9 5 0O African ..........cccccscecee 38 (0 , Bellies from DS do. 0 5 
Mutton, per 8 Ibs.— _sasunien, or8. toque’. 52 © 3 «| RON AND orem Do. Eng.or WS do. 0 %: 
ingli BD vcccovosssvsncense ver Ib. 2 We “ Si hEi— ; ; 4 
—,. SG 4 0 | Mutmage Gia ceceecceeonn 13 00 Pig, Cleveland No. 3,ton 58 6 0 9 | Pressing Hides... } § 
Pork, English, per ibe, 5 8 8 4 | SUGAR— Bare, M’brough .....+..+. 800) OS |; 
a ge Steel Rails, heavy ......170 0 0 0 | veGETABLE OlIS” £8 i 
BACON— OTHER FOODS B.W.L., crystallised ad 6 6 Tin Plates, LC.,perbor 15 9 0 0 Linseed, naked, p. ton net 17/2 + 
ee percwt. 8&4 0102 0 | Java, white, c. & f. India METALS— ¢ 6 «. Rape, refined ..........s0008 29 
—— ensnsensecuesesees 59 a 0 sitet: ——_ 711} 0 0 Copper, Electrolytic, ton 48 10 49 10 ee ee ene . l 
ee eee | er Geet 1g 74 0 0 | Seta (etromg) wcneneT7 O00 | Segpmilts 400- sree 
~ 9 6 . “AAT. ceeeeereeesereeees ae 4 2 tee P er “a 
ay el ag sdauiemmaeaiotic : : : : ao ameeaanaennmaenanel . 0 5 . tent tee, 8 “per tn 15 15 0 0 —— Linseed, ° al » 
American .......... ai 86 0 96 O | Granulated ..........00000 19 44 20 14 aaa . a 4 ; Rt Oil Seeds — Linseed — 
yo per cwt nom am a attained ave Tin—Engiish ingots.........120 10 121 10 La Plata, p. — ani 
TIONG -ckccciueeiasens 100 0116 0 | Indian My Ceylon—per Ib. Standard Cah «0.0.0.4. 119 0 119 5 Calcutta—per ton - ; 
New Zealand ............ 108 0120 O | ND - casveimercuieienens 09 21 Jan.-Feb. 12/2 
taints 1440 0 0 0 | Broken Pekoe a 4 3 1 114 MISCELLANEOUS. ; . _o 5 
CHEESE— Orange Pekoe .......+.006 CHEMICALS— s. d. #8. d, | Turpentine, per cwt.......-- 3 
Canadian ...... per ewt 70 . 80 . | —— pvceeeoes 0% 3 6 Acid, citric, perlb. lesa 5% 1 1} 1 2 perenes o_o ome ON 
New & GD ccccccccccce . v4 | - c 9 et role —_ ,» pe 108. Pes 
English Obeddars ..-.- 65 0 103 0 | (Duty 8/10-11/24 per th Nitrncevenmenenen St 3. | Woter-Whltensecssescee 
P ae peapepseonnsncosenses 41 0 72 0 ey growths, ’ Tartaric, English lees 5°%, 1 0 1 04 | Lubricating—per ton— £ 
JOCOA— nae ae SP 8. 8. seine 
(Duty, British grown, | V ——- Gane ; 010 26 Alum, lump ...... perton 29 0 910 Reds .... il 
11s. 8d. ; foreign, 14s. ewt.). al iim 66 4s —— carb, ...... ton 36 0 38 0 Cylinder ......cseeeeeeeeeees waar 
Accra, f.f., per cwt, ...... 26 Uv Nyeminnt 1 ena 07 1 0 Su phate covcccccccoococcce 10 0 12 0 Fuel—per ton— 8. ‘ 
Trinidad ........0-c.cerereees Ss 28 0 | BEriPS o.o.cececeee 010 110 | Arsenic, lump ......perton 35 0 40 0 S.G. 895, 910 s.scseeseenes #2 & 
DIED dtuactensnantauaubete 38 0 50 0 E ast Indian leaf “3 04 06 Bleaching powder, per ewt, 7/10/0 6/12/6 950 eee 67 
OOFFEE— } eee eeeeeee 0 5 l 0 a. d. a. d. 99 FOU wanes i 
( Duty, British grown, » GO ecsnenees Borax, gran, ...... perewt. 11 0 0 0 ROSIN— 2 
lle. 8d. ; foreign, 148. cwt.). | COTTON— TEXTILES, d. Do. powder ..cccccccseeees 126 00 American ....... perton lll] - 
E.1, good to fine, percwt. 90 0130 0 | Mid-American ...... per lb. 5-39 Nitrate of Soda ...percwt. 10 9 11 0 RUBBER— s. d. é 
Costa Rica, good to fine... 95 0145 0 Sakellaridis, f.z.f. ......00. 7°80 Potash—Chlorate, net..... 0 3 0 3 Plantation sheet per lb. 0 4 
Cent. Amer., mid to fine 70 0105 0 Yarns, 32’a twist’ ......... - Sulphate ......... percwt. 10 0 ll O Fine Hard Para per lb. 0 ° 
Kenya, bold sizes ......... 68 0115 0 aN Sal-Ammoniac ...percwt. 42 6 45 0 
Colombian, mid to fine... 70 0105 0 | FLAX — .. . 4 a Soda Ricarb. ian eed ona. 9 0 10 6 SHELLAC— , 
EGGS— Livonian ZK ...... per ton 7/6 eS ea perewt. 5 0 5 3 TN Orange ..... perewt. 7) © 
English ......... er 120 16 O 22 6 | er 32 0 0 0 £ s. £ se. sHELLS— £ 6 f 4 
ee 13 0 19 O | Slanete Medium lst sort. 36 0 35 O Sulphate Copper ...perton 22 0 22 10 | oP 310 Ls 
FRUIT— | HEMP W. Auat. M.-o.-P. 5, 
Oranges,SouthAfrican bxs. 0 0 O 0 Italian PA Liew ee ee 8 68 8 CEMENT— s. d. «. d. | TIMBER— ai § oT 
—- 8 Webeeet om Jan.-Mar. ““J2" 22 0 0 0 Portland, best Eng. pr.ton 46 0 48 0 Swedish u/s 4 x : per etd. it 
enia and Valencia | BAZ, cnccncsccccccsencccsvececes nom. Do. x a = 
4 cases 300 «838 «0 «20 O | Sisal, African, Jan.-Mar £17/10 COPRA— Do. 2x4 » 
on 6 0 + : a ssabinieibaesaenetene nor S.D. Straitac.if.,perton £ 8 £ 6 Can'dn Spruce, Dis. 9 
5 6 0 10 UTE— Jan. 15 0 00 Pitchpine ..........+. per | 
ea Naples... a 0 : = : Native lst mks. - shen _ Smoked South Sea ...Jan. 14/7/6 0 0 oo PAIR... 2eeeeeeee on - 
CUIBD ...cccececeenes /OxXCS an.-reb 9/2 /¢ i er load + 
oe — eenenesecces cases 8 0 2 0 Feb.-Mar. £15/5 , DRUGS— Honduras Mahg. logs. ft 
Malaga ...cases420No.1 0 0 0 0 SILK— a. d. a. ¢ Camphor— “— oer African ” 
Apples: ‘Amer(var.) bri. 17 0 26 0 | CANTON ........00s000e perib. 8 O 10 6 Japan, refined ............ $3 3 & Amer, Oak Boards ” 
* (var.) boxes 9 0 ll 6 UNE. ccvncscosnvnesoecncsonss $0 890 EA 85 0 935 0 Do. Ash ,, ” 
o» Tasmanian...boxes 0 0 O 0 OS eee eee 10 6 13 ¢ Tpecacuanha ..........ccccecs 123 00 English Oak Planks ” 
eo Australian ......... 0 0 O O | Italian—Raw, fr. Milan 9 6 12 0 Peppermint, Wayne Co 93 96 Do. Asb ” ” 
aaa 
MEAT. According to the Smithfield Market official 


supplies of meat 


Imported beef, 


the supphes, as against 81-9 per 
mutton, mainly New Zealand, 


supply, as against 74- 


level. 


during 


nat 
last 


principally 


week 
compared with 8,894 tons in the corresponding week last year 
Argentine, 


formed 
5 per cent. 
pork have been generally higher 


last vear. 
. while 


amounted to %, 


formed 84-7 
cent. 
77 


4 per cent. 


beef remained ; 





MISCELLANEOUS COMMODITIES. 


ay tad 


per 
a vear ago, and imported 
of the 
Prices of mutton and 
it last week's 


report, HIDE, LEATHER AND ALLIED TRADES. Prices tr! 
tons, of hides were steady at the auctions held in Manchester (> 
| the only alteration in regard to ox and heifers being # ' 
of td. per Ib. on the two top weights in both clear an! 
Despite the fact that, so far, 
the turnover in lmported 
ground that signs of 
In the South 


as 


cent. of 


there has been very litt 
hides, the feeling seems to 7 
improvement cannot be much | , 
American market, Europe an countries, toe 
the United States, have participated in the 
and Argentine ox have been sold on the 


total 


purchasing 
basis of 6 


ox at Sid. Prices for dry South American hides ar 
of B.A. Americanos having been made at 6§d.. 
VEGETABLE OILS AND OILSEEDS.—Rather a better feeling has | Americanos at 73d. The market for Capes is quiet. 8°) 

made itself manifest in the markets, and with the advent of buyers | Par els of first and second drys changing at round abou 
there is some recove ry from the low levels touched at the « pening | Ghd. re spectively, whule drysalted in the same classes fie 
of the year. Linseed is in fair demand on United Kingdom account, | 6d. and Sd. for 20-30 Ibs. Australian hides evince ! 
and £8 10s. has been conceded for Plate, January-February and | interest at the lower prices now being quoted. - 
February-March shipment, against £8 recorded a few days ago, | merchants of sole leather are doing a fair turnover. [In ! 
Seed on spot is steady at £9 5s., and for January loading, £8 15s., | Wetsalted the heavier weights in bends are being 
and February-April, £8 12s. 6d. are now quoted. Shipment of | Moderate quantities on repairing trade account, aut f 
the new Argentine crop is proceeding apace, the quantity afloat | limited inquiry has come to hand for this class of lee 
for Europe now exceeding 125,000) tons. 


the low 
£19 dHs., 
now 


figure of £18 


are 


and common edible at 
and prices are 


operations, Straits S. 
Dutch East Indies, 
sundried South Sea, 


12s. 


oe 


ie 


January, 
nominally = 7 


March, to Hamburg, £10 12s. 6d. 


Linseed oil, 


Cottonseed 
commanded more attention, black E gyptian being in good demand, 
£5 17s. 6d. having been paid for seed on passage and £5 15s. for 
January and February loadings. 


after having touched 
6d. 


on spot ex Hull has improved to 
with January-April delivery quoted £17 1 


2s. 6d. 
good and consumers more actively 


interested. 
oul is quiet and ne glected, erude Egyptian ex Hull offering at £19 


Oilcakes and meals are 


in fair demand 
about unchanged. 


Reserve on the part of sellers 
resulted in a further upward turn in copra, which tended to curtail | 
January, 
£15 5 


has also | Manufacturing 


side. Business in the upper leather 
been chiefly confined to small parcels of willow calf and ! 
| brown glace kid. Producers and distributors in both 
upper sections consider the market as being sound 1 
small amount of interest being taken at the present t! 
manufacturers. Prices, with very few exceptions, a 
any change is expected to be in an upward direction. 
RUBBER.— There was 
mark but little change 
| Standard sheet, 


Supplhes 
Cotton 


no new 
and trade 


feature to touch upol 
meantime pursues & GU! 


spot and ee sold 4 d.; Fenrum, 
March, 44d. April June, 4$d.; July-September, 4 1! 
to Rotterdam, held for £15 5s.; | December, sid, To New York: estate sheet, Febru: 
ds.; Ceylon, quoted £16 2s. 6d.; | sold 4 3d. c.if. London stocks increased 714 tons at 7>." ae 


Palm kernels, February- | 


j 
56,616 last week. Liverpool stocks, 923 tons higher, #! 


against 19,438 last year. 


iti 

















